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World News 


Yugoslav 
army alleges 
Croats killed 
41 children 

Croat soldiers w ere yesterday 
accused by the Yugoslav army, 
of frilling 4i children in a vil¬ 
lage school as they fled advan¬ 
cing Yugoslav troops. Photog¬ 
rapher Goran Mfiric said he 
saw and counted the bodies, 
which bed been dumped in 
the school's cellar, but was 
not allowed bo photograph 
them. 

Meanwhile Britain, France 
and Belgium - the three Euro¬ 
pean Community members 
of the UN Security Council 
- agreed to press for UN sanc¬ 
tions against the Yugoslav 
republics. Page 24 

Shift on hostages 

Sheikh Abbas Musawi, leader 
of the pro-Iranian HizboDah, 
said the issue of western hos¬ 
tages in Lebanon was com¬ 
pletely separate from Arabs 
held by Israel. His party is 
thought to be an umbrella 
group for kidnappers in Leba¬ 
non. Page 7 ■ 

India drops sale plan 

India has withdrawn an offer 
to sell Iran a nuclear research 
reactor. A senior ftidfan exter¬ 
nal affairs ministry official 
said the change of heart came 
after the plan ran into stiff crit¬ 
icism from the US. Page 6 

Dissident returns 

Chinese dissident Dai Qing, 
who vanished for five days dur¬ 
ing the visit of US secretary 
of state James Baker, reap¬ 
peared at her Beijing home 
saying she had been abducted. 
Bush's China policy. Page 5 

Plea for Iraq aid 

Millions of innocent Iraqis are 
suffering from disease, malnu¬ 
trition and contaminated 
water, and voluntary agencies 
alone cannot help, the British 
charity Oxfem said. Page 7 


Business Summary 


McDonnell 
Douglas 
plans Taiwan 
venture 

Taiwan Aerospace, seven- 
week-old joint venture between 
the Taiwan government atirf 
local industry capitalised at 
$200m, announced its intention 
to invest S2bn in a new aircraft 
manufacturing joint venture 
with McDonnell Douglas, 
financially stretched US aero¬ 
space group. 

Airbus Industrie. European 
aerospace consortium, is step¬ 
ping up efforts to persuade 
Japanese companies to con¬ 
sider joint development of a 
super-jumbo aircraft 
Roll-Royce, UK aero-engine 
company, has won an order 
worth up to £iaam ($322m) to 
supply US Air with KB2U-535 
en gine s for a fleet of up to 30 
Boeing 757 aircraft Taiwan 
Aerospace, Page 25; Airbus 


NORWEGIAN BANKING; the 
crisis in the industry deepened 
significantly when the coun¬ 
try’s leading banks ran into 
criticism from regulatory 
authorities over their recent 
conduct, and the share prices 
of all banks listed an the Oslo 
bourse fell as investor confi¬ 
dence sagged. Page 25 

FT-SE INDEX: After the falls 
earlier in the week the final 
reading put the index at 2,472^ 
far an improvement of 9JS on 
the day. Traders were in no 
doubt that the recovery was 

FT-SE 1QO Index 

Hourly movements 
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A Soviet military helicopter 
crashed in the disputed Cauca¬ 
sus region of Nagorno-Kara¬ 
bakh lolling 17 passengers, 

15 of them senior officials. 

Bheratt denies murder 

Sacked Kenyan industry minis¬ 
ter Nicholas Biwott denied 
murder and corruption allega¬ 
tions and branded them “for¬ 
eign propaganda”. He fold an 
Austrian news agency there 
was no truth in allegations 
that he was implicated in the 
murder of foreign minister 
Robert Ouko 20 months ago. 
UK urges Kenya, Page 7; Edi¬ 
torial comment. Page 22 

Peru kflfmgs alleged 

Human rights organisation 
Amnesty International said 
security forces in Peru had 
unlawfully killed more than 
200 people in the past year, 
despite President Alberto Fuji¬ 
mori's pledges to respect 
human rights. 

Police probe jail break 

British police launched an 
inquiry into allegations that 
detectives helped two sus¬ 
pected Irish Republican Army 
terrorists escape from a Lon¬ 
don prison in July. A TV pro¬ 
gramme claimed the escape 
was encouraged in a bungled 
plot to trap other IRA suspects. 
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The Michigan Board of Medi¬ 
cine suspended the licence of 
Jack Kevorkian, the retired 
US pathologist who has helped 
three women commit suicide 
in the past two years. 

Soccer fans held 

More than 300 soccer fens were 
held in Brussels after mounted 
police charged rioting German 
supporters. About 5,000 Ger¬ 
man fans were in Belgium for 
a European football champion¬ 
ship qualifying round. 

Page 3 

Diamond auction hopes 

The biggest colourless dia¬ 
mond ever to be auctioned goes 
under the hammer at a Chris¬ 
tie's sale in Geneva today. The 
106-carat stone is expected to 
fetch $8m-Si0m 
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little more than a technical 
ralfy m a stock market which 
had fatten by more than 3 per 
cent since the dose of business 
last Triday. London stocks, 
Page 35 

SONY, Japanese consumer 
electronics and entertainment 
group, suffered a steep drop 
in pretax profits in the six 
months to the end of Septem¬ 
ber as a result , of the strength 
of the yen and lacklustre sales 
of audio-visual equipment in 
Japan. Page 25 

VIRGIN MUSIC Group has 
signed the Rolling Stones pop 
group. The deal, which starts 
in March 1993; gives Virgin 
rights to all albums made by 
the group after 1971. The band 
was previously signed to Sony. 
PageB 

VOLVO, Swedish motor group, 
reported a profit (after finan¬ 
cial items) of SKrL27bn 
($ZL7m) for the first nine 
months of the year, despite 
mounting operating losses. 
Saab-Scania, Swedish vehicle 
and aerospace group, had a 
fell in profits (after financial 
items) to SKr882m ($152m) 
from SKrL57bn for the first 
nine months of the year. 

Page 26 

THOMSON CORPORATION'S 
rising share of the UK travel 
market helped increase third- 
quarter operating earnings 
9.5 per cent in the face of con¬ 
tinued softness In its newspa¬ 
per business. Page 27 

NESTLE, world's leading foods 
group, expects a 7 per cent rise 
in sales to about SFrSObn 
($35.2bn) this year, and hopes 
net earnings will rise at a simi¬ 
lar rate from last year’s 
SFr2J27bn. Page 28 

ASEA BROWN Boveri, 
Europe’s biggest electrical 
engineering group, has re¬ 
ported a 2 per cent increase 
to 3761m in pre-tax earnings 
for the first nine months. 

Page 26 




Commission president says states would have too much power 


Delors attacks 
‘crippling’ draft 
EC union treaty 
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By David Gardner in Strasbourg 


MR Jacques Delors, president 
of the European Commission, 
yesterday warned that the 
European Community’s latest 
draft political union treaty 
could spell the end of the Com¬ 
munity. 

Mr Delors said the draft 
treaty gave member states too 
much power outside EC struc¬ 
tures. 

“Believe me, a text written 
in these terms is inapplicable 
or crippling,'' he told file Euro¬ 
pean Parliament 

The treaty is in the final 
stages of negotiation ahead of 
the Maastricht summit, which 
is now less than three weeks 
away. 

In a barely disguised rebut¬ 
tal of almost everything the 
UK has insisted on as its price 
for accepting political union, 
Mr Delors also stressed that 
there had to be majority voting 
on social policy and the new 
common foreign and security 
policy. 

Mr Delors' cri fife coeur has 
revived the debate on whether 
new common powers in foreign 


policy and affairs such as 
immigration, should be under 
Community jurisdiction or - 
as in the current draft of the 
treaty - matters for govem- 
ment-to-govemment co-opera¬ 
tion between the Twelve out¬ 
side the treaty. 

He said: “There is not one 
example of a grouping of 
nations which has survived on 
the basis of intergovernmental 
co-operation. 

“My belief is that by conserv¬ 
ing intergovernmentalism in 
file treaty, because of the pre¬ 
cedents and the likelihood of 
politicians and bureaucrats 
striking deals behind closed 
doors, the intergovernmental 
will pollute the Community 
and roll it hack." 

The current Dutch EC presi¬ 
dency’s attempt partially to 
integrate foreign and internal 
security policy into the treaty 
was thrown out by the Twelve 
at the end of September, which 
led Mr Douglas Hurd, the UK 
foreign secretary, to say two 
weeks ago that “we won that 
argument... the federalists 


lost". 

Mr Delors insisted that to 
have EC external economic 
relations managed by the EC 
and foreign policy by the mem¬ 
ber states would lead to 
“organised schizophrenia”. 

Nevertheless, he appeared to 
be trying to rally support, par¬ 
ticularly from France and Ger¬ 
many. This was to ensure 
majority voting on unani¬ 
mously agreed areas of foreign 
policy co-operation, and to get 
a “deeper" or more Integrated 
treaty as the precondition for 
enlarging the Community from 
1993. 

He said the 1996 treaty 
review called for in the current 
draft treaty - which foreshad¬ 
ows integration of foreign and 
internal security policy - was 
“not an excuse for faltering 
steps or standing still now”. 
The 1996 review was to "adapt 
our institutions to a Commu¬ 
nity which will perhaps com¬ 
prise 15, 20 or 25 members", he 
insisted. 

Continued on Page 24! 
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Jacques Delors: majority voting on social policy is a must 


Thatcher warns against federalism 


By Philip Stephens, Political Editor, in London 


A STARK wa rning by Mrs 
Margaret Thatcher that Britain 
must halt the "conveyor belt to 
federalism” yesterday over¬ 
shadowed a farther step by Mr 
John Major towards a deal 
with his European partners at 
next month’s Maastricht sum¬ 
mit. 

In a tense and often rowdy 
opening to an historic House of 
Commons debate on economic 
and political union, Mrs 
Thatcher told her successor as • 
mime minister that she backed 
calls for a referendum on the 
issue of a single European cur¬ 
rency. 

Her support for a plebiscite, 
supported by an odd atliaww* of 
right-wing Conservative and 
left-wing Labour members of 
parliament and by Mr Paddy 
Ashdown, the Liberal Demo¬ 
crat leader, brought the first 
hint that the government 
might consider such an option. 

Mr Major told the Commons 
that he did not favour the idea, 


but government officials indi¬ 
cated that he had not slammed 
the door permanently if a 
future parliament sought a* ref¬ 
erendum before a final decision 
an monetary union was taken 
in 1996 or 1997. 

Mrs Thatcher, speaking on 
the anniversary of the leader¬ 
ship contest with Mr Michael 
Heseltine that forced her 
departure from Downing 
Street, said she would vote for 
the government this week, 
reserving judgment on the out 
come at Maastricht 

But speaking with the pas¬ 
sionate antipathy to European 
integration which provoked 
her downfall, she declared that 
moves towards a single cur¬ 
rency would undercut deci¬ 
sively British democracy: 
“What we are talking about is 
the rights of the British people 
to govern themselves under 
their own laws made by their 
own parliament." 

Then, backing the idea of a 


■ Spain promises to meet 
Emu targets; Page 2 

■ The European debate; 
Page 9 

■ Economic viewpoint: 
Britain's self-imposed 
confidence trick; 

Page 22 _ 

referendum if all the main par¬ 
ties went-into a general elec¬ 
tion favouring a single cur 
rency, she said: *1 come to the 
conclusion we should let the 
people speak”. But she left 
open whether such a test of 
public opinion should come 
before ratification of any deal 
at Maastricht or should apply 
only at the final stage of Emu. 

Her intervention, which 
transfixed the Commons cham¬ 
ber after a detailed exposition 
by Mr Major of the progress of 
the negotiations, held the 
implicit threat that she would 
oppose any substantial surren¬ 


der of British sovereignty. 

Mr Major made it clear that 
he was ready to risk a rebellion 
by Mrs Thatcher and her allies 
if he could secure an agree¬ 
ment with other European gov¬ 
ernments which fell short of a 
commitment to federalism. 

The prime minister opened 
the two-day debate with a 
warning to other governments 
that Britain's hopes for a deal 
should not he interpreted as a 
signal that It would sign up to 
“whatever is on offer”. With 
several EC ambassadors sitting 
in the Commons gallery, he 
declared: "I urge them not to 
make that misj udgement. That 
would be fatal.” 

The sceptical tone of much 
of his speech, however, did lit¬ 
tle to disguise an offer that if 
other European governments 
lower their sights, Britain is 
ready to compromise. 

Mr Major said the structure 
of the draft treaty on economic 
and monetary union met his 


government’s demand that a 
final decision on British partic¬ 
ipation on a single currency be 
left to a future parliament. 
Explicitly rejecting the case 
put later by Mrs Thatcher, he 
said it would be “damagingly 
wrong" to exclude the option 
of moving to single currency. 

Reviewing the bargaining on 
political union, Mr Major 
underlined repeatedly that 
Britain would not surrender 
control of foreign, defence and 
immigration policies, nor 
accept majority voting to 
implement the social charter. 

Senior ministers confirmed 
that between the lines of his 
resolute stance there were sev¬ 
eral signals to Britain's part¬ 
ners of flexibility. Britain was 
ready to consider limited 
extensions of the European 
Parliament’s right of veto, and 
some increase in Community 
competence in areas such as 
the environment, health and 
education. 


Minister 
fears further 
dictatorship 
in Soviet 
Union 

By John Lloyd in Moscow 

MR EDUARD Shevardnadze 
marked his first day back as 
Soviet foreign minister by 
warning of a further threat of 
dictatorship in his country and 
of a “threat to the planet" 
from the possible disintegra¬ 
tion of the Soviet Union. 

He was echoed by President 
Mikhail Gorbachev, once more 
his comrade-in-office, who told 
the Soviet parliament that 
“catastrophe" was staring the 
country in the face as its bud¬ 
get deficit spins out or control. 
He said “the whole world 
shudders” in anticipation of a 
division in the nuclear forces 
of the Soviet Union. 

Mr Gorbachev appealed to 
the parliament to approve an 
extra credit line from the State 
Rank of Rs63bn - which he 
had already granted to his 
government in the summer - 
and to permit a farther 
Rs30bn in credit. 

However, representatives 
from the dominant Russian 
republic refused to approve an 
emergency budget for the last 
quarter of the year - esti¬ 
mated at RslIOm - saying 
their own economic reform 
most take priority. 

Mr Shevardnadze has been a 
consistently gloomy - bnt not 
inaccurate - voice on the side¬ 
lines of Soviet events over the 
past 11 months since resigning 
after warning of a coup. 

In an interview with the 
French network Antenne 2 he 
said the danger of a return to 
totalitarianism was “greater 
today than before the putsch”. 

“The threat exists firstly 
because the people who sup¬ 
ported the totalitarian system 
still exist but also because of 
the aggravation of social con¬ 
ditions," he said. 

In another interview, with 
the daily Izvestia, he said: “I 
am not exaggerating when I 
say that we must save not just 
the country but the world - 
for an unstable Soviet Union is 
a threat to the whole planet". 

Immediately after the failed 
putsch, Shevardnadze said 
Gorbachev’s indecision had 
encouraged the hard-liners. 

“The situation is different 
than it was a year ago when I 
quit as foreign minister," Mr 
Shevardnadze told Izvestia. “A 
new confederate state is being 
formed. I feel that I can be 
useful and I can make my con¬ 
tribution to this difficult pro¬ 
cess." 

Continued on Page 24 

High risk options. Page 3 
Soviet food credits. Page 5 
Editorial Comment, Page 22 


Brussels approves FFr2bn 
injection for Air France 


By David Gardner in Strasbourg 



THE French government won 
European Commission 
approval yesterday for a 
FFr2bn ($350m) capital injec¬ 
tion in Air France, but was 
warned that further funds for 
the state-owned carrier would 
be subject to tight restrictions. 

Concluding a four-month 
inquiry, the Commission 
decided the recapitalisation 
was not state aid, hut was the 
“justifiable action of an inves¬ 
tor seeking profitability". 

“This was a rational invest¬ 
ment for anyone thinking long 
term,” according to Mir Karel 
Van Miert, the transport com¬ 
missioner in charge of the 
investigation. 

Officials took into account 
Air France's deteriorating 
finances after the Gulf war, 
which «nimrMart with the carri¬ 
er’s restr u cturing plan and dif¬ 
ficulties in ahanrhing Air Inter 
and UTA, two domestic air¬ 
lines taken over last year. 

The Commission compared 
the Air France cash injection 
with the efforts of competitor 
airlines to recapitalise and 
restructure, and found little 


warty on pubfic 

record poll win 

The by-election victory 
of prime minister Nar- 
asimha Rao (left) 
seems to have revived 
his preference lor pru¬ 
dent industrial change. 
However, his caution 
has dismayed many 
foreign and Indian 
Industrialists 
Pago 6 


variance, officials said. 

Approval from Brussels for 
the capital injection forms part 
of a FFr5bn package ear¬ 
marked for the carrier. The 
Commission underlined that 
French plans to inject a a fur¬ 
ther FFr3bn over the next two 
years would be subject to a 
separate inquiry. 

Though officials would not 
say how many commissioners 
supported Mr Van Miert yester¬ 
day, this unusual reference to 
gash injections - which have 
yet to be formally announced 
- is thought to have been 
insisted upon by Sir Leon Brit- 
tan who, as competition com¬ 
missioner, has cracked down 
on state subsidies to industry. 

Mr Van Miert had excluded 
from his inquiry last July’s 
decision by tbe state-owned 
Banque Nationals de Paris to 
take a FFrlbn stake in Air 
France. By contrast. Sir Leon 
has just started an inquiry into 
a similar case involving Credit 
Lyonnais, another government- 
owned bank, and Usinor Saci- 
lor, the steel manufacturer. 

Sir Leon has become some- 


MARKETS 


thing of a beta noire for the 
French government, after his 
successful campaign to per¬ 
suade tbe Commission to turn 
down the takeover of De Havil- 
land, the Canadian maker of 
commuter aircraft, by a Fran- 
co-Italian consortium involving 
Aerospatiale. 

Mr Van Miert was instru¬ 
mental in getting the Commis¬ 
sion to approve the Belgian 
government's $lbn injection 
into Rahcna, its ailing national 
carrier, earlier this year, to 
enable it to restructure. 

A spokeswoman for Air 
France said the carrier was 
pleased the Commission had 
approved the capital increase, 
adding that it would be used to 
help finance the airline's heavy 
investment programme over 
the next few years. 

She said Air France expected 
to spend FFr39bn over the next 
three years, mainly on new air¬ 
craft, and to take delivery of 66 
new aircraft during that 
period. 

Editorial Comment, Page 22; 
USAir orders. Page 8 
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Lazard UK Income Trust 

PERFORMANCE THAT 
SPEAKS FOR ITSELF 


Tbp 

QuartUo 


Second 

Quartile 


Third 

Quartile 


Fourth 

Quartile 


Number 
of funds 



5 yrs 
86 


4 yrs 
101 


3 yrs 
108 


2 JTR 
112 
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Lazard UK Income Trust* - consistent top quartile 
performance over 1,2,3,4 and 5 years, with 0% initial charge. 

For further information please contact Jill Smith or Vicky Law 


Lazard 

Investors 


21 Moorfields, London EG2P 2HT 
Telephone 071-588 2721. Facsimile 071-638 5021. Telex 886438 

*Sourw: MLcropal. UK Equity Income Sector, offer to bid, net income reinvested to 1st November ISwl. 

The value of units and the income from them can go down as well ns up. Also past performance is no guarantee or 

future perfcmiflDca Minimum Investment £5,000. 

Lazard Investors limited. Member of IMRO Laxard Unit Trust Managers Limited, Member of IMRO and LAUTRG. 


























FINANCIAL TIMES THURSDAY NOVEMBER 21199; 


f 


EUROPEAN NEWS 


More ‘Europe’ sought in education 


By Andrew Adonis 

A FLAN to increase the 
“European dimension 1 * of 
higher education in the EC is 
included in wide-ranging ideas 
soon to be suggested by the 
European Commission. 

A memorandum on the sub¬ 
ject by Ms Vasso Papandreou, 
social affairs commissioner, 
will be discussed by education 
ministers nest Monday. Stress¬ 
ing “the important part which 
higher education can play in 
cementing relations with Euro¬ 
pean neighbours’*, it calls for: 

• Greater student mobility 


French state boardrooms 




and improved language compe¬ 
tence, and suggests extensions 
to Community programmes 
like Erasmus and Lingua. The 
paper calls for a wider EC 
dimension to the school curric¬ 
ulum. at primary and second¬ 
ary level. This, it argues, 
“makes it essential that a 
European experience should 
form part of the professional 
education of teachers”. 

• Improved access to h igher 
education for both school-lea¬ 
vers and more mature stu¬ 
dents. “Social inequalities 


should be addressed: common 
targets for participation within 
the Community should be con¬ 
sidered along with support to 
the regions in attaining tar¬ 
gets”. This passage is likely to 
be controversial among mem¬ 
ber states - notably Britain - 
unwilling to see an extension 
of EC competence into educa¬ 
tion. 

At present, participation 
rates vary widely, with France 
and Germany at the top, mid 
Britain towards the bottom, of 
the league table of those taking 


part in education and training 
after the age of 16. 

• Closer links between higher 
education and industry. The 
potential for extending Com¬ 
munity programmes, like Corn¬ 
ett, designed to bridge the 
higher education/industry 
divide is mentioned. 

• The promotion of more 
adult education, requiring 
“new national structures and 
an Impetus from the EC with 
regard to exchange of experi¬ 
ence and transnational co-oper¬ 
ation". 


Although the Community 
finances several education-re¬ 
lated programmes, its legisla¬ 
tive activity in the field is cur¬ 
rently limited to directives 
regulating the right of resi¬ 
dence for students and the 
mutual recognition of degrees 
and professional qualifications. 

The Commission sees its 

essential role as that of “cata¬ 
lyst and facilitator of co-opera¬ 
tion and common action”, 
without endangering differ¬ 
ences between higher educa¬ 
tion systems across the EC. 


By William Dawkins in Paris 

PLANS by Mrs Edith Cresson. 
the French prime minister, to 
improve worker consultation 


Euro-MPs set to back strategy for HDTV 


By Andrew Hill in Brussels 

THE EUROPEAN Parliament 
yesterday seemed set to back 
an amended strategy for the 
future of high-definition televi¬ 
sion in Europe yesterday in an 
important vote on draft legisla¬ 
tion in Strasbourg. 

Late yesterday afternoon the 
largest political group, the 
Socialists, was preparing to 
support liberalising amend¬ 
ments tabled by Mr Gdrard 
Caudron, the French Socialist 
MEP, on behalf of the parlia¬ 
ment’s committee on industrial 
affairs. However, procedural 
delays meant there was a 
chance that MEFs would not 
have time to vote as scheduled 
last night 


The EC most make sure it does not give drug 
traffickers new opportunities when it elimi¬ 
nates internal borders after 1992, President 
George Bush's adviser on drugs policy said 
yesterday. Renter reports. Mr Bob Martinez 


told the Brussels-based international Cus¬ 
toms Co-operation Council that The success 
of the US campaign to drive down demand 
for drugs could mean Europe would face an 
onslaught from cocaine traffickers. 


About 30 German Socialists 
were planning to oppose one 
technical amendment, but offi¬ 
cials in Strasbourg said MEPs 
were very unlikely to call for 
withdrawal of the directive, as 
proposed by the parliament’s 
environment committee. 

The parliament’s backing is 
not essential to the success of 
the European Commission’s 
draft HDTV directive, but it 
will provide Mr Filippo Maria 


Pandolfi, the EC’s embattled 
telecommunications commis¬ 
sioner, with a weapon in Ms 
attempt to reconcile fending 
manufacturers and broadcast¬ 
ers. 

Mr Pandolfi said on Monday 
that the Commission was 
ready to accept a more flexible 
plan, based on some of the par¬ 
liament’s amendments. Among 
other things, the Commission 
is prepared to drop its insis¬ 


tence on a single standard, 132- 
Mac, being imposed on ail new 
satellite broadcasts as an inter¬ 
mediate step towards a full 
HDTV norm, HD-Mac. The new 
amendments would also 
exempt broadcasts which use 
the alternative digital technol¬ 
ogy from compulsory transmis¬ 
sion in HD-Mac. 

The commissioner has prom¬ 
ised to deliver an improved 
HDTV strategy to telecommu¬ 


nications ministers when they 
next meet on December 5. 
Existing legislation an satellite 
transmission standards expires 
at the end of the year. 

There are anma crime of rap¬ 
prochement in the industry but 
most satellite broadcasters, 
which use different transmis¬ 
sion standards, still feel that 
the amended plan is too strict 
Electronics manufacturers, 
such as Philips of the Nether¬ 
lands and Thomson of France, 
have been pushing for rigid 
and narrowly defined stan¬ 
dards because they have 
already invested heavily in D/J- 
Mac technology on the basis of 
tiie existing directive. 


try have left shivers of appre¬ 
hension in boardrooms across 
France's public sector. 

The move, inspired by Ger¬ 
man experience, is one of sev¬ 
eral reforms being considered 
by Mr s Cresson which would 
introduce the biggest changes 
to the management of state 
industry for eight years. They 
have been given extra urgency 
by the recent wave of strikes in 
state companies (though the 
rethink predates the labour 
unrest) and would take effect 
through laws to be presmiled 
to parbament next spring. 

At first tight, this looks con¬ 
fusingly as if the government 
is about to increase industrial 
intervention just as it is pull¬ 
ing hack the frontiers of the 
state with a programme of par 
tial privatisations. 

“I do not understand how 
(me can force change in a com¬ 
pany through new structures, 
moreover borrowed from 
another culture,” complains 
Mr Francois Pdrigot, president 
of the Patronat employers' 
organisation. 

Yet government officials 
argue that a state dampdown 
on management is just the 
opposite of what they axe hop¬ 
ing to achieve. The idea is to 
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give a wider choice of manage¬ 
ment structures suitable to 
state companies’ specific 
needs, to avoid labour disputes 
and to encourage more profes¬ 
sional management, they say. 

The following changes are 
under discussion, though 
details could alter as Mrs Cres¬ 
son consults state company 
chairmen in the weeks ahead: 

• Worker consultation at 
board level. Under the present 
system state companies must 
allot a third of board seats to 
staff representatives. They also 
have consultative works coun¬ 
cils, as do private sector coun¬ 
terparts above 50 employees. 

One option is to apply to the 
state sector the long-dead¬ 
locked European Community 
company statute, which sets 
out three options for different 
degrees of worker participa¬ 
tion, including UK style-collec¬ 
tive bargaining, French works 
councils ana German-style 
worker co-determination. The 
government hopes agreement 
at the Maastricht summit will 
break the deadlock. 

Mrs Cresson has made no 
secret of her admiration for the 
German system of a manage¬ 
ment board for day to day busi¬ 
ness, and a supervisory board 
- with half the seats occupied 
by staff representa ti ves - for 
strategic decisions. 

She is also aware that the 
German model cannot simply 
be transposed to France, given 
that France does not have Ger¬ 
many's one union per industry 
s tr u ct ur e. As the latest strikes 
have underlined, France's 
unions are deeply fragmented. 
So officials stress that the Ger¬ 
man model would be just one 
of several options. The Euro¬ 
pean company statute would 
also be offered as an option to 
private companies. 

• Top management. Mrs (bus- 
son is considering updating the 
current system of an omnipo¬ 
tent president dweetexr gineroL, 
in favour of having a UK-style 
chairman working closely with 
a small board of three to five 
directors. Her staff are explor¬ 
ing whether to lengthen the 
three-year mandate given to 
heads of state companies, to 
ensure better continuity. 


Their current mandat* 
expire next'June, but the eh* 
lections - decided fcjr.tfar 
French cabinet - cotud bt 
advanced a few months to coin¬ 
cide with the other change 
She is also keen to replace the 
politicians, civil servants Joi 
academics who traditionally 
serve on the boards of state 
companies with professkna} 
managers both from Fran* 
and abroad. 

The reforms would be * 
applied according to tndividuti 
companies circumstances. Tbe 
biggest changes can be expec¬ 
ted in state companies opent. 
ing in competitive markets or 
where industrial disputes are 
most frequent, while monopoly 
public sen-ice providers - like 
Electrics te de France - would 
not be affected. 

• Pay. Traditionally, profit 
sharing has formed a bigger 
proportion of pay in French 
state industry than for its 
European competitors. This 
was a feature in the dispute c 
Renault, when workers os 
basic pay lost the equivalent of 
3 month's salary, due to the 
fall in their profit share caused 
by the sharp decline in Ren¬ 
ault's earnings. The govern¬ 
ment is looking for a way to 
spread out profit shares over 
time, to soften sudden changes. 

It is also considering offering 
share option schemes, with tax , 
incentives, to supplement pay. * 

The pace of the debate has 
been increased by the strikes 
at Renault, the car maker. Air 
France, Boll, the computer 
group and the demonstrations 
against job losses at Usinor 
Sacilor, the steel maker. Ren¬ 
ault has come in for heavy gov¬ 
ernment criticism over the 
risks of keeping components 
stocks at low levels when 
labour relations are poor. This 
is why a stoppage at its main 
engine and gearbox plant 
halted almost all Renault's 
French and Belgian production 
within days. 

Mrs Cresson said recently: 

"If we want an industrial sys¬ 
tem based on zero stocks, it is 
dear that the type of consulta¬ 
tion and methods of command 
in companies must be differ- < 
ent. " 

But the plans are also a 
response to the need to mod¬ 
ernise the organisation of com¬ 
panies about to be partially pri¬ 
vatised, or acquiring foreign 
partners, say officials. They 
believe more modern manage¬ 
ment structures might make it 
less likely that foreign take¬ 
overs by state owned compa¬ 
nies would attract suspicion 
from foreign governments, as 
did Elf Aquitaine with its 
recent takeover of Amoco’s 
petrol stations in the UK. 

If successful, the reforms 
will go to the heart of the 
French management tradi¬ 
tions, already chang in g under 
the influence of international 
competition. "One can no lon¬ 
ger order people as one used to ^ 
do 50 years ago, ” says Mrs 
Cresson." 


Citizens can sue over 
EC law, says court 


By David Buchan in Brussels 

THE European Court of Justice 
has opened op a radical new 
means of enforcing Community 
law by ruling that individuals 
can sue their governments for 
damages for failing to imple¬ 
ment EC directives. 

Several Italians whose bank¬ 
rupt employers had failed to 
pay them back pay, had 
brought damages suits against 
their government for not put¬ 
ting into national law a i960 
EC directive on the workers' 
ri^xts in cases of insolvency. 

The Italian courts sought the 
opinion of the European Court, 
which on Tuesday ruled that 
the government was Uahio not 
for the precise salary arrears 
in question, but for any dam¬ 
ages caused by its tardiness. 

The EC judges indicated 
their ruling only applied when 
there was a dear link between 


the failure of a government to 
implement EC legislation and 
damage suffered by individu¬ 
als. Lawyers therefore suggest 
It might not open the way to 
private law suits to enforce EC 
laws covering wide fields such 
as the environment. 

But Commission officials 
said the ruling might at tost 
put some bite into efforts to 
chase up laggard governments. 
It is by far the worst offender 
in failing to put EC laws on ills 
statute books. The European 
Court condemned Italy in 1969 
for not obeying the I960 direc¬ 
tive, but with no apparent 


The forthcoming MaasWdti 
treaty on political »ninn is 

likely to contain a provision 
allowing the European Court 
to fine governments for not 
complying with EC tow. 


D-Mark forgeries are 

a growth industry 


By Christopher Partes in Bonn 
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A NEW threat to the D-Mark 
- asif pay and price inflation, 
the federal deficit and an 
industrial catastrophe in the 
east of Germany were not 
enough - emerged yesterday. 

"The new enemy of real 
money”, as the Bundesbank 
put it, is a man In a suit push¬ 
ing the buttons cm his Japa¬ 
nese, high-definition, four-col- 
onr photocopier. 

The bank was commenting 
cm figures from the BKA fed¬ 
eral cri minal office which 
reveal a surge to copier coun¬ 
terfeiting. Compared with 
-1990, when only 14 per cent of 
detected forged notes came 
from copiers, the proportion to 
the first nine months of this 
year is 64 per emit, and rising 

last year the BKA counted 
6,749 duds, Including 1,184 
produced by the latest elec¬ 
tronic technique. Between Jan¬ 
uary and September this year. 
It collected 26,300 of which 


almost 17,000 were fefcea a 
wktely-avaQable copters. 

Hie deceptive capacity of a 
DM 100-note run off in the 
lunch hour was u&derihMdby 
the news that almost a thfrd.of 
toe detected fakes were drawn 
from banks. 

Mato sources of the flood 
ore the 4^Mo Jnpannn Mgb- 
definition roptenHa^GenSai 
offices, wtoefcSrry a dear 
- and temp ting <- wonting? 
Copying banknotes, trave&tts 1 
cheques, securities and steam* 

IS ft punkhafafc flffr ui ff S 

Mato perpetrators, the BKA 
says, are otttt-proepexom M" 
people (who could tftfRti 
up to DH83 ,qoo a machine) 
and who ffa«t themselves in 
financial dUBcuhttea. - - . 

Mato vic tim so far it-the 
Bundesbank that retest* 
ly-totrodnoed bank notes, <**► 
Ptete with latent image* 
watermarks and tOme fBjg* 
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°on s Soviet army warns on 

weapons takeover 
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By John Lloyd in Moscow 

THE Soviet army and interior 
forces yesterday threatened the 
republics with “the most seri¬ 
ous consequences, erven blood¬ 
shed" if they continued to 
press for a takeover of weap¬ 
ons and military property on 
their territories. 

The threat, in a joint state¬ 
ment issued by the mmistriBB 
of Defence mid Internal Affaire, 
is the first time since the 
August coup that the military 
has reacted aggressively to the 
erosion of its authority in 
republics which are preparing 
tO establish their own defence 

forces 

It contradicts the emollient 
line so Car pursued by Mr Yev- 
genny Shaposimikov, the 
Soviet defence minister, who 
has made a series of canoes' 
sions to the republics. He has 


even gone so Car as agreeing 
that fiie Ukraine could create 
its own army. 

The statement, which 
bore no signatures, said that 
"assaults on military finite 
with the aim of grabbing 
arms and equipment constitute 
the most serious finest to sta¬ 
bility and internal securi¬ 
ty- - - noone should have any 
doubt about the feet that the 
military have the fizll right for 
necessary defence. Including 
file use of arms, in accordance 
with existing laws and military 


over command of army and 
military installations and 
weapons. 

hi three of these republics 
Azerba ij an. Georgia and Hoi' 
dova - armed conflicts con¬ 
tinue in which the army plays 
a largely passive rale, power¬ 
less to stop Inter-ethnic strife. 

The daily newspaper 
Izvestia. which carried the text 
of fiie joint Ktatempnf yester¬ 
day, commented that its cam- 
tents were known to both Pres¬ 
ident Mikhail Gorbachev and 
Mr Baris Yeltsin, the Russian 


Although the suiruuhi i «m 

not specify the republics, it 
clearly had in mind the 
Ukraine. Moldova. Georgia end 
Azerbaijan, where decrees 
have been issued to nationalise 
military property and take 


In his speedi to the Soviet 
parfiament yesterday, Mr Gorb 
achev warned several times 
that the greatest danger now 
lacing the Soviet Union was 
Hu rt of the c£ th ft 

mnon itself. 


The high risk options for 
Russia’s economics chief 


By Leyta Boulton in Moscow 

NOW is a dangerous time to be 
in government, whatever you 
do. says Mr Yegor Gaidar, the 
36-year-old economist chosen 
by President Yeltsin to conduct 
last-ditch market reforms in 
Russia. . . 

“It’s a very serious risk to do 
nothing. It is a very serious 
risk to do anything unpopular. 
It is even a very serious risk to 
do something popular because 
everybody understands that 
really popular measures will 
lead you nowhere,” he says. 

So, with Ur Yeltsin's popu¬ 
larity to give it legitimacy, a 
new cabinet of bright young 
economists is opting for an 
unpopular package starting 
with price liberalisation. By Mr 

Protest by 
£ German 
steelmen 

By Leslie CofHt in 
Ei sen huttenstadt 

NEARLY 4,000 steelworkers 
staged a demonstration here 
yesterday in an attempt to 
save east Germany's largest 
steel mill which has shed 
nearly S,000 of its 12,000 
employees and feces an uncer¬ 
tain future. 

Mr Manfred Stolpe, Branden¬ 
burg’s premier, told the steel¬ 
workers that Bfeenhattenstadt 
was a "test case” for the 
Land's (state’s) recovery. 

The EKO steelmfll and the 
adjoining city, formerly called 
Stalinstadt, were costly Com¬ 
munist showpieces built in 
135L Soviet iron are and coal 
were used to produce high-cost 
steel. This year's production of 
lm tons, down 50 per cent from 
1989, resulted in a heavy loss. 

Mr Stolpe urged the Treu- 
hand privatisation agency to 
decide quickly on selling the 
steelworks and said he would 
convene a meeting with the 
agency and EKO's manage¬ 
ment next week. Mr Karl Dor- 
ing. EKO r hrt n n an , s ai d tte 
Italian steel producer Arvedi 
bad expressed interest shortly 
after bids closed last month. 
The bead of Arvedi was visit¬ 
ing today to decide whether to 
make an offer, he said. 

The leading German steelma¬ 
kers, Thyssen. Krupp and Salz- 
gitter have bid for EEO as has 
Hoogovens of the Netherlands. 
EKO's own re str uc turi ng plan 
envisions the closure of three 
of the six blast furnaces and 
construction of a hot strip mill 
of lm tons capacity. 

• Mr Horst Wagner, bead of 
the metalworker’s union in 
Berlin, said the Tteuhand had 
postponed a decision on selling 
the stedmills at Henmingsdorf 
and Brandenburg outside Ber¬ 
lin. The Italian Riva groiqi was 
favoured to clinch the deal but 
was opposed by the union and 
several politicians. Treuhand 
officials said Thyssen and Bad- 
ische Stahl we rke had since 
improved their offers. 


Gaidar’s own admission, it is 
far from perfect 
*ln general terns it would be 
very nice to have first of all 
privatisation, then demonopol¬ 
isation. then macro-economic 
eqmKbrinm^. But the problem 
is that in the present situation 
this is out of the Question.” 

Having lost co ntro l of whole¬ 
sale prices, he said, the state 
could not keep up with mount¬ 
ing retail price subsidies and 
the unabated printing of 
money to finance expenditure, 
“That does not mean we do 
not believe in p ri vatisa t ion as 
well. But nobody has a mecha¬ 
nism to privatise a communist 
economy within a month." 

His first week in office was 


followed by decrees last week¬ 
end suspending ofl exports, 
ifnnf.trfng down barriers to 
imports, moving towards an 
internally convertible rouble. 

There would be a floating 
exchange rate for most 
operations, but a fixed rate Sor 
(til exporters to sell part of 
their hard currency earnings 
to the state so it cou M servi ce 
debt and pay for key imports. 

Mr Gaidar's appointment as 
deputy prime minister sig¬ 
nalled the triumph of the view 
that Russia must not wait for 
Other republics to hammer out 
coordinated reforms but most 
tafa* the and let 
follow. 


Radical changes in 
prospect for Turkey 

By John Murray Brown in Ankara 


TURKEY'S new government 
was given the go-ahead yester¬ 
day for a radical social and 
political reform programme 
after President Turgut Oral 
formally approved the 22-man 
cabinet list hammered out 
between Mr Suleyman Demi¬ 
reps True Path party and its 
coalition partners, the Social 
Democratic Populists. 

Turkey's new coalition, end- 


which emerged last week, may 
meet conservative opposition 
in parbament «id the army at 
a tune of growing urban terror- 
ism and unrest in the Kurdish 


by the Motherland party, will 
seek a vote of confidence In 
parliament next week for a 
programme winch calls for the 
lifting of legal and constitu¬ 
tional restrictions inherited fbl- 
lowing the 1980 military coup. 

The programme, details of 


Any constitutional change, 
moreover, will require a two- 
thirds majority in the 4S9seat 
parliament The coalition, with 
266 deputies, will thus be 
counting on bread party sup¬ 
port. 

The powers of the state and 
partiauariy those of the presi¬ 
dent are to be reviewed to con¬ 
form with “the principles and 
rules of pariteme aitar y democ¬ 
racy." The state monopoly an 
television and other media is 
also to be lifted. 


Hundreds of fans arrested 
In Brussels football riot 


By Andrew HRI in Brussels 

BELGIAN police yesterday 
arrested 300400 youths, some 
of them armed, who ran riot in 
the historic centre of Brussels 
before last night's European 
championship football match 
between Belgium and Ger¬ 
many. 

Tim arrests came after thou¬ 
sands of German supporters 
a rrived in Brussels, many of 
them without tickets for a 
match crucial to Germany's 
hopes of a place in file finals 


Several shop windows were 
broken in the main commercial 
district yesterday afternoon, 
and a number of xadst inci¬ 


dents were reported between 
German youths and young 
north Africans Irving in Brus¬ 
sels. Accenting to Beflga, the 
Belgian press agency, those 
arrested included a gr ou p of 
neo-nans, who unfurled a fas¬ 
cist banner from their hotel- 
room in the city ce nt re. 

More *b*n a thwiBiiri pnHflft 

many in riot-gear or on horse¬ 
back, and supported by water- 
cannon. were drafted into the 
city centre yesterday mornfng 
to cope with the trouble. Ger¬ 
man police had identified up to 
L500 trouble-makers who they 
thought might try to get Into 
the match without tickets. 
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By Tom Bums in Madrid 

THE Spanish government is 
committed to following eco¬ 
nomic policies alio wing it to 
putiripaty (Wily in European 
monetary union, Mr Pedro 
Perez, se c re ta r y of state for the 
economy, told a Financial 
limes conference in Madrid an 
“Spain's role in the New 
Europe". 

He sald Spain could meet the 
proposed Eton target s . “There 
should be no doubt about the 
government's will to design the 
economic policy necessary to 
ftilfln Eon's requirements nor 
about file capacity of the Span¬ 
ish economy tosailafy them." 

The battle to force down 
Spain’s foliation rate to dose 
to the levels of the main EC 
economies was not "a sacrifice 
imposed from, outside”, Mr 
Fares said, but a policy which 
Spain would have undertaken 
“even if no Emu calendar 


He said, however, that the 
current structure of the EC 
budget was not a suitable basis 
for a political and monetary 
union based on "efficiency, sta¬ 
bility and fairness 1 *. Spain 
wants a commitment in the 
Maastricht treaty an budgetary 


concessions for the Communi¬ 
ty’s less developed members. 

At the weekend Mr Carlos 
Westendorp, Spain’s secretary 
of state for the European Com¬ 
munity. warned that Madrid 
could block the treaties if they 
felted to include a legally bind¬ 
ing commitment to correct 
what Spain views as serious 
imbalances in the way that the 
Community’s finances are 
s truc tu red. 

The Spanish complaints are 
nevertheless unlikely to be 
frilly addressed at the Maas¬ 
tricht summit. Speaking at the 
same conference Mr Eneko 
Landaburu, director-general of 
the EC Commission's depart¬ 
ment responsible for regional 
policies, said file political cli¬ 
mate was against “mixing the 
union treaties and the budget 

■—■A — Vs 
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Mr Landaburu said the most 
that could be expected on this 
issue at Maastricht would be 
“a general statement” by the 
Community leaders on the 
need to focus on Imbalances 
when the EC budget is debated 
next spring. He implied that a 
binding agreement on cohesion 
was out of the question. 







National guardsmen and volunteers stand watch yesterday outside the presidents office in the rebellions republic of Checlieiitliignshetia 

Republics seek changes in G7 9 s aid package 


SOVIET republics have 
responded to a large aid pack¬ 
age finm the Group of Seven 
leading industrialised nations 
with a series of counter propos¬ 
als. the head of Kirgizia's 
national bank said yesterday. 
Beater reports from Moscow. 

Mr SagfeaH Sulaimanbekov 
outlined some of the proposals 
on resolving liquidity problems 
during a break in talks 
between republican leaders 
and G7 deputy finance minis¬ 
ters. “We hive that, even if not 
all proposals are approved, 
there will be some understand- 
fog.” he said. 

The proposals, said to con¬ 
sist of six main points, were 


being translated Into English 
for the G7, which an Tuesday 
offered the republics a bridging 
loan mid a deferral of principal 
repayments on Moscow's for¬ 
eign debt, estimated by the 
Russians to be $84hn. 

The package, estimated by 
G7 officials to be worth about 
S7bn, has been welcomed by 
Soviet delegates. 

As the G7 delegates were 
meeting President Mikhail Gor¬ 
bachev in the Kremlin, republi¬ 
can officials worked on their 
own proposals, which they said 
are not expected to change the 
substance of the aid package. 

Mr Sulahnanbekov said the 
G7 had proposed using gold as 


a means of boosting liquidity. 
But the republics had some 
reservations about this. “We 
are going to resort to this only 
in case of emergency, when all 
other possibilities are 
exhausted,” he said. 

Soviet gold reserves, esti¬ 
mated at 240 tonnes, are almost 
exhausted after heavy sales in 
the past three years and 
another 150 tonnes have 
already been deposited with 
foreign hanks as collateral for 
credits. 

Hr Sulaimanbekov said 
another proposal concerned 
the rate of the International 
Monetary Fund, but be gave no 
details. The republics were also 


seeking G7 support in exploit¬ 
ing natural resources such as 
oil and metals. 

He said they wanted the G7 
to accept that a memorandum 
of understanding on assuming 
joint responsibility for Soviet 
foreign debt should remain 
open to the republics which 
have not yet sighed it 

Three of the 12 repub¬ 
lics - the Ukraine, Uzbekistan 
and Azerbaijan - have not 
given foil hacking, and Georgia 
is waiting for its signature to 
be ratified by its capital. 

However, Ukraine and Azer¬ 
baijan have indicated they wifi 
sign after an agreement on 
how debt and assets are to be 


shared out 

Anthony Robinson adds: The 

unexplained increase in the 
Soviet debt to $84bn is proba¬ 
bly doe to unrecorded borrow¬ 
ings by banks and the private 
sector over the past few years 
which are only now being cen¬ 
tralised, according to Mr David 
Roche, senior Soviet analyst at 
Morgan Stanley, the US mer¬ 
chant bank. 

The G7 talks confirm that 
the Soviet Union could default 
within a month without a debt 
re-scheduling package but 
western banks would prefer 
deferment as it would allow 
them some say In the terms of 
any agreement, he added. 


Let’s talk about ECU 



The European Currency Unit 
has already become an important 
factor in the financial markets. And 
sooner than you think, it may 
become as important as the dollar, 
the DM and the yen already are. 

That means there's no better 
time than now to establish an ECU 
account and clearing relationship. 
One that can serve you as well ten 
years from now as it can today. 

Deutsche Bank is one of the few 
financial institutions approved as an 
ECU clearing bank. We already 


handle a substantial volume - and 
we're prepared to handle much 
more. Cleanly. Efficiently. And. 
of course, electronically. 

If you would like to deal with 
a global leader in ECU clearing - 
let's talk. 

Deutsche Bank AG 

Financial Institutions 
Taunusanlage 12 
D-6000 Frankfurt 1 
Phone: (69) 7150-34 56 
Fax: (69) 7150-83 26 


Deutsche Bank Group 
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WORLD TRADE NEWS 


Airbus looks to 
Japan for aid 
on super-jumbo 


By Stefan Wagstyt in Tokyo 

AIRBUS Industrie, the 
European aerospace consor¬ 
tium, is stepping up efforts to 
persuade Japanese companies 
to consider joint developme n t 
of a superjumbo air craft seat¬ 
ing more than GOO passengers. 

According to Japanese indus¬ 
try executives. Airbus this 
summer sent executives to 
Japan to sound out potential 
partners about co-operation in 
the development of the A3E0. 

Airbus is keen to secure Jap¬ 
anese partners to share the 
enormous cost of developing 
passenger aircraft and to chal¬ 
lenge the US near-monopoly of 
the Japanese market for large 
jets, feed by Boeing. 

However, informal 
approaches by European exec¬ 
utives to tbeir cou nt erparts at 
Mitsubishi Heavy Industries, 
Kawasaki Heavy Industries 
and other Japanese engineer¬ 
ing groups involved in aero¬ 
space have yielded little. The 
Japanese companies have 
remained, wedded to co-operat¬ 
ing with American makers, 
chiefly Boeing. They also have 
vague plans of independently 
developing large jet aircraft, 
although the prospects of com¬ 
mercial success are remote. 

Mitsubishi confirme d yester¬ 
day that it had been 
approached informally by Air¬ 
bus Mitsubishi executives lis¬ 


tened to a prese ntat ion but did 

not indicate whether they were 
interested, said the company. 
Mitsubishi was not involved in 
any study of the project 

Kawasaki said it had been 
approached but not formally 
asked to cooperate. Japanese 
makers had their hands fun 
working on projects with Boe¬ 
ing and on Independent Japa- 
nese s chemes promoted by the 
Ministry of International Trade 
and Industry (Mitf). 

Japanese makers have been 
ctKteveloping planes with Boe¬ 
ing since the late 1970s. This 
year they signed an agreement 
for the codevetopment of a 350- 
seat jet, the 777 wide-body jet, 
which is dote to go into service 
in 1995. Boeing is also inter¬ 
ested in securing Japanese 
partners for its own super- 
jumbo, a potential competitor 
to Airbus’s A350. 

Neither aircraft would go 
into production before the year 
2000. For Japanese makers. 
Airbus’ interest is welcome 
because it gives them a bar- 
pgfnfrw counter in their pete * 
tlonsbip with Boeing. Euro¬ 
pean makers may have a better 
chance in co-operating with 
Japan cm smaller aircraft. 

Japanese airlines operate 
about 230 US-made planes and 
f ewer than 30 European-made 
aircraft. 


Phone plant for China 


UNIDEN, a leading Japanese 
maker of telecommunications 
equipment, said yesterday it 
would open a YL5bn (£10.9in) 
factory early next year in 
southern China to produce 
telephones, write Robert 
Thomson in Tokyo. 

The factory, to be built in 
the Shenzhen special economic 
zone, will gradually replace the 
company's offshore telephone 
production facilities in Hong 
Kong and Taiwan, where 
labour costs have risen and 
profit margins have faDen. 

The factory is expected to 


have about 2,000 employees, 
expanding to 5,000 when tar ge t 
production of about 400,000 
mobile and portable units a 
month is reached after a year. 

Umden, which sells about 92 
per cent of output in markets 
outside Japan* 33 i d that it had 
chosen Shenzhen because of 
the low cost of labour and pref¬ 
erential taxation treatment. 

The company, which trans¬ 
ferred production from Japan 
in the early 1970s, designs trie- 
phones and broadcasting 
e qui pme nt at its headquarters 
near Tokyo. 



The language of 
international business 
isn’t English... 
it’s the language of 
your customer. 
Prepare for 1992 now. 

Communicate in your customer’s 
language and call Berlitz today on:- 

071-5806482 London 

021-643 4334 Birmingham 

031-2267198 Edinburgh 

061-2283607 Manchester 



Asean hopes rise for free trade area 


By Vidor Manet and Peter Ungphakom in Bangkok 


__ * .•> 


MR Anand Panyarachun, Thailand’s Rime 
minister, yesterday expressed confidence 
that the Association of South-East Asian 
Nations (Asean) would agree on the estab¬ 
lishment of a free trade area when the 
leaders of the six member states meet In 
Singapore in January. 

In an interview Mr Anand, who has long 
championed the idea of Aten economic 
co-operation and who put forward the lat¬ 
est free trade proposals this year, said it 
was hoped Asean leaders could annowncp 
at the summit the phasing out of intra- 
Asean customs tariffs in some sectors 
within three to five years. 

He accepted that previous efforts to inte¬ 
grate Asean economies had failed and that 
it was too early to talk of a single Asean 
market 

Left, Anand Panyarachun: the Thai prime 
minister has long advocated greater 
Asean economic co-operation. 


But he insisted the international dimate 
was chang in g s "There was a vary strong 
sense of competition among Asean coun¬ 
tries and a very strong sense of mistrust,” 
he said. "But in the past 5ve years or so 
all Asean countries are in the process of 
deregulating and decontrolling their econ¬ 
omies. .. the fannx of Japanese foreign 
investment, the setting up also of hun¬ 
dreds of Japane s e in Thailand, in 

Malaysia, In Singapore and hopefully tin* 
Philippines has made us more and more 
conscious of the need, fix' same kind af 
loose integration process.” 

Mr Anand added: "AH our economies - 
because we are export-led economies - 
have driven us closer and closer to the 
brteraatkmal global trading system.” 

Previous efforts to liberalise trade 
within Asean have failed because the 
member states - Indonesia, Malaysia. 
Thailand, hm>~ PhiBppjnpa, «wh 

Brunei - have generally protected domes¬ 


tic producers from thsr regio na l competi¬ 
tors. At a meeting in Kuala 
October, however, Asean economics mtus- 
ters endorsed Thailand's trade propos¬ 

als. a flt h mig h agricultural trade - a P8rte> 
ularfy sensitive Issue — is being e x clude d 

from the HberriisatlDn for now- 

“fit's a good first step* sajd .Mr Anand. 
"We are comymed. - - about the need to 
i p rrpftg p inter-Ase&n trade, thfi nfifitl to 
fa rrpgup ftitan Awam inv estment ami the 
need to attract jzuxre foreign investment 
into the area.* 

Mr Ammrt also said ha hoped t hat a 
ffl ppri fe with t ha TBS otct intellectual prop^ 
erty rights would be resolved by’ tiw end of 
the year; the only remaining points of tenr 
frirm ‘were over the phasing-in period of 
Thai legislation to protect pharm&rentical 
p aten t s * and over the bin’s provis ions 
allowing the g ov er n ment to force a patent 
holder to a competitor in the event 

of overpricing. 


Mexicans doubt US political will 
to press ahead with Nafta deal 

Damian Fraser on the progress of tripartite free trade negotiations 

W hen President Carlos administration could decide to . requires the continued lnftc 

Salinas or Mexico focus energies in 1992 on push- MCMCO _ af foreign capital. The Mexh 

arrives in Washing- ing a Galt agreement through Trade wfch North America ($bn) government reckons in 
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Courses are tailor-made to meet file particular 
needs and schedules of both you and your company. 


W hen President Carlos 
Salinas or Mexico 
arrives in Washing¬ 
ton in the middle of next 
month, high on his agenda will 
be the question of movement 
towards a North American 
Free Trade Agreement (Nafta), 
which appears to be under 
scrutiny from the Bush admin¬ 
istration. Nevertheless, the US, 
Mexican and Canadian trade 
negotiators appear likely to 
decide before the end of the 
year whether to push for pas¬ 
sage of a North American free 
trade agreement (Nafta) in 
1992, or whether to postpone 
the US congressional vote on 
the agreement until 1993. 

A senior Mexican govern¬ 
ment official said in an inter¬ 
view that the three sides "can 
finish the technical ports [of an 
agreement] by the end of Janu¬ 
ary. If there is the political 
wUT. However, suggested the 
official, the political will of the 
US is stfil in doubt - and if it 
falters, the US administration 
will postpone the vote on a 
agreement until 1993. 

If the US decides to delay the 
vote, negotiations would then 
be prolonged throughout next 
year, and an agreement pres¬ 
ented to Congress after the 
November presidential elec¬ 
tions. Hius no formal decision 
would have to be mate about 
postponing the agreement 
The Mexican official under¬ 
stands that the final decision 
on whether to push for an 
agreement in 1992 would 
depend on: 

• The chances of a ■’double- 
dip” recession in the US. If the 
US economy deteriorates, the 
odds on pushing a treaty 
through next year foil the offi¬ 
cial suggested. The administra¬ 
tion could turn inward to focus 
on domestic preoccupations, 
and protectionist pressure- 
groups worried about compa¬ 
nies relocating in Mexico could 
be harder to resist. 

• The Gatt talks. If the Uru¬ 
guay round stalls, the US trade 
officials may spend their ener¬ 
gies trying to resuscitate it; it 
however, the fcalfcs turn bitter, 
the US Congress may not have 
the time or inclination to con¬ 
sider another trade agreement 
in 1992. Even if the talks are 
concluded successfully, the US 


administration could decide to 
focus energies in 1992 on push¬ 
ing a Gatt agreement through 
Congress. Nafta would be left 
for 1993. 

• The Mexican-American 
(Chicane) vote. If the Republi¬ 
can administration believes 
passage of Nafta in 1992 could 
divide Mexican-Americans 
from the Democrats, the US 
may stiD push for an treaty in 
1992. 

If the three sides deride to 
push for a vote on the agree¬ 
ment before November 1992, 
the absolutely last date a draft 
treaty could be ready is April 1 
because of,the the US’ complex 
trade legislation. 

If the governments wait 
until 1993 before presenting the 
trade agreement, the US Con¬ 
gress may have to vote for a 
second time on the extension 
of “fast-track” authority, which 
expires in March 1993. The 
“test track* authority prevents 
Congress from amending the 
finished legislation; the first 
vote on the extension. In May 
this year, proved bitterly con¬ 
tentious, although it was even¬ 
tually passed. 

The Canadian embass y offi¬ 
cial said his country was push¬ 
ing hard for an agreement in 
1992. since 1993 is an election 
year in Canada - and, as the 
official says “there is no ques¬ 
tion that the [US-Canada] FTA 
has been divisive in our soci¬ 
ety". 

The Canadians are thus 
encouraging the Mexicans to 
press the Americans on push¬ 
ing through an early agree- 
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meat; undoubtedly the Mexi¬ 
cans would also like a treaty 
signed and sealed In 1992. The 
senior Mexican official readily 
accepts that the postponement 
of Nafta will reduce foreign 
investment in Mexico next 
year, and slow economic 
growth. However, he is rela¬ 
tively sanguine about Mexico's 
ability to cope with these 
effects. The continued focus on 
Nafta also has some political 
and economic costs within 
Mexico. As one trade 

official admits, "it is very 
costly for Mexican industry to 
focus on the agreement for 
ever" - and that the govern¬ 
ment would obviously prefer 
an agreement sooner rather 
than later. 

Continual uncertainty over 
the progress of Nafta would be 
particularly damaging to 
Mexico's economy, since the 
government’s economic policy 


US IN COPYRIGHT PLEA 


THE US Council for 
International Business is ask¬ 
ing the Bush administration to 
use the Nafta talks, which 
include Mexico, to seek a roll¬ 
back of the “cultural" exds- 

Slung g r a nted in faimfij in the 

US-Canada FTA, writes Nancy 
Dunne in Washington. 

The Council said the exclu¬ 
sions hampered the ability of 
US copyright holders to do 

hmrgfrm»cg fjl 

“If rwwarfa fr to benefit from 
the increased liberalisation 
inherent in the Nafta [Includ¬ 


ing better protection of Cana¬ 
dian intellectual property in 
Mexico], It should be writing 
to consider a substantial run- 
back," it said." The council 
asked that the pact cover all 
forms of intellectual pr ope rty , 
ensure effective enforcement 
and crea te a binding dispute 


Canada should Zimina** its 
comuulsorv of Uhar- 

macenticals; Mexico should 
give patent p ro tection to bio¬ 
technological and computer- 
programme zriated Inventions. 


requires the continued inflows 
of foreign capital The Mexican 
government reckons in its 
most recent forecast that the 
country will ran a current 
account deficit of some $13fan 
next year; this assumes a mod¬ 
est growth in the economy of 
just 4 per cent In 1992. The 
deficit would have to be 
financed by capital inflows of a 
similar magnitude. 

The government's conserva¬ 
tive budget for next year, 
which envisions a public-sector 
surplus of (L8 per cent of GDP, 
reflects determination aiming 
some government officials to 
put a brake on the growth in 
the economy. The Mexican offi¬ 
cial said the government 
refrained from firing the peso 
to the dollar two weeks ago 
(when the government derided 
to reduced the devaluation of 
the peso against the dollar 
from roughly 5 per cad to 2 
per cent a, year), in part 
because of worries over the 
future of Nafta, along with con¬ 
cerns over tiie state of the US 
economy. "To fix the currency” 
said the “is an unneces¬ 
sary risk now” - although even¬ 
tually such a derision would be 
taken. The Mexican official 
claims to be surprised by how 
fast the negotiations have 
gone. Progress in the talks 
appe ar s to have been swiftest 
on tariff reduction proposals; 
the three sides have made four 
counter-offers since September 
19, and the differences in their 
original positions have nar¬ 
rowed considerably. 

Still, huge differences 
remain. The three sides are 
still yet to define their own 
positions with respect to the 
car sector, widely believed to 
be the area of greatest conflict 
The big US three car compa¬ 
nies have pressed foT local con¬ 
tent rules from 60 to 70 par 
cent, which would discriminate 
against non-American compa¬ 
nies, and' for preferential treat¬ 
ment in Mexico. 

The textile sector could also 
be a sticking point. The 
Americans originally asked for 
40 years of protection fin- their 
textile industry. According to 
one official present, the Mexi¬ 
cans and Canadians present 
"laughed and foil over their 


# FT Petrochemical Conference 

Warning to EC on 
emissions tax 


By Paul Abra ham * 

THE CHEMICAL industry has 
the worst public image of any 
sector other than the tobacco 
business. A prime reason is 
that companies are viewed as 
environmentally unfriendly, 
Mr Clive .Thompson, . a 
vicejxresident at Arco Chemi¬ 
cal Europe, told the Financial 
Times petrochemical confer¬ 
ence in London yesterday. 

There are three mechanisms 
far promoting environmental 
improvement, explained Mr 
Thompson: obligatory controls; 
self regulattonmnd 
instruments such as taxes, 
levies, permits and financial 
ince ntiv es. 

Hie warned, however, against 
the introduction by the Euro¬ 
pean Commission of a tax on 
carbon dioxide emissions. It 
would be unlikely to create 
behaviour change, would be 
deflationary and would be a 
cynical source of government 
revenue, he anmeri. 

EC countries, he said, emit¬ 
ted only 13 per cent of the 
world’s carbon dioxide, and a 
"go-it-alone" approach was 
likely to damage the EC’s 
cbenricals industry with addi¬ 
tional costs and bureaucracy. 

At present, t he ad ditional 
cost of environmen tal protec- 
tion measures in the UK can be 
conservatively estimated at 
£40Qm a year, said Mr Thomp¬ 
son. To pay for the growth in 
environmental costs, the indus¬ 


try needs to increase margins 
by 3*25 pec cent, raise pre-tax 


improve return on capital by 
about 2£ par cent. 

There was a significant dan¬ 
ger that near-mandatory envi¬ 
ronmental spending during the 
recession would consume an 
unsustainably high share of 
available capital, he argued. 

The poor c u rre nt profitabil¬ 
ity of the petrochemical indus¬ 
try was only partly caused by 
the recession, Dr Philip Leigh¬ 
ton of Trichem Consultants, 
arid 

The recession had exacer¬ 
bated a 'dWBmlfc position cre¬ 
ated by overcapacity and high 
feedstock prices. He said new 
investment in Europe - five 
new crackers and one restart 
- would lead to operating 
rates of only 85 per cent 
between 1992 and 1995. 

Meanwhile, the loss of naph¬ 
tha supplies from Kuwait had 
affected raw material prices. 
The uncetainty in the Soviet 
Union i«d increased demand 
from new crackers in Korea 
had also poshed up prices, 
according to Dr Leighton. 

There were as many as 30 
petrochemicals plants which 
might come an stream in the 
Asia-Pacific region, said Ms 
Hfifra Tandy, editor of Chemi¬ 
cal Matters. This oonld cause 
serious headaches Car Euro- 
pean lHflmnfiMjt n PPTS. saU 


Swedish group to update 
Latvian telephones 


By Robert Taylor In Stockholm 


TELEVERKET, Sweden’s 
telecommunications company, 
has signed a letter of intent 
with toe Latvian government 
to form a joint enterprise for 
modernising Latvia’s telephone 
network, it was announced 


was reached with Estonia, 
another Baltic republic, earlier 
this autumn. 

It is hoped that both new 
companies will be in operation 
early next year but this 
depflrafo on the willingness ctf 
the Swedish government to 


assist the projects with finan¬ 
cial 

More than SKrlbn (£95m) 
win be required over the next 
two years in initial investment 
in radio links to international 
connections, fibre optic caMga 
and telephone exchanges in 

Brinnfa and LbMa. 

Televerket believe it will 
take up to 15 years to bring the 
telecommunication systems to 
Swedish standards, ft is hoped 
to install 40,000 telephone lines 
in Estonia and 75,000 in Latvia 
by the end of 1933. 
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/A Treuhandanstalt 


Privatization of EDP Service Centers 
in Eastern Germany 



The Treuhand is selling EDP service centers in 14 major cities in 
eastern Germany. These centers are in part equipped with state-of- 
the-art hardware and software. 

The EDP service centers for sale are located in Berlin. Chemnitz 
(Complex and DVQ, Cottbus, Dresden, Frankfurt/Oder, Gera, Leipzig, 
Magdeburg, Neubrandenburg, Piauen. Potsdam, Rostock and Suhl. 


Major business areas are: 

Industry, commerce and municipal administration 
Software development and sale 

In some cases, marketing of hardware and organization products. 

An aquisition offers the opportunity to immediately enter this attractive 
market in eastern Germany. The service centers offer particular 
advantages to companies in the EDP service industry, EDP computing 
centers and EDP network operations. 

The Treuhand intends to privatize these EDP service centers within a 
short period of time. 


For further, information* sales 
documents and arrangement to 
visit die facilities, please contact: 


The Treuhand, 

Service Industry Group - 
Leipziger Stra&e 57, - 
0-1080 Berlin, 

Tel No. 030/31541408, 
Fax No. 030/3154-2239 
and 030/3154-2294. 
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NY budget gap threatens Cuomo hopes 


By Martin Dickson in New York 
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NEW YORK’S .. deepening, 
budget deficit problems are 
casting a growing shadow over 
the prospects -.of Mr Mario. 
Cuomo, the Democratic gover¬ 
nor of New York state, running 
in next year’s presidential .elec¬ 
tion. - 

Mr Coomb, generally consid¬ 
ered the strongest candidate 
the Democrats could field 
against President George Bush* 
has been' pflbbriy "tiraqlny an 

entry into the party’s primary 
elections for weeks- But he has 
indicated that he wiH sot run 
nnipss he js confident New 


York’s fiscal difficulties can he 
resolved. . 

Those difficulties deepened 
on Tuesday when officials mm 
the gap in the state's budget 
for the financial year begin- 
mag next April could be ELEbn 
(£ 2 bn) - double the previous 
estimate and more than 10 per 
cent of the total projected bud* 
get for 1592-93.1%© faces 
a 9689m deficit for the rest of 
fins year. 

The new forecast was based 
on file assumption the regi onal 
economy, which is stuck in a 
deep recession, would continue 


to worsen, depr essing tax reve¬ 
nues and raising social ser¬ 
vices expenditure. 

Mr Cuomo, In an attempt to 
solve the fiscal problem and 
clear the way for a hid for the 
presidency, has proposed a 
novel multi-year bu 
process to the state leg_ 

teHrting this year's ripftfj f and 

next year’s in a single package. 
However, the Republicans, who 
hold a' majority in the state 
senate, have yet to respond to 
the governor’s scheme - and, 
from the viewpoint of the 
national party, have eve ry rea¬ 


son to try to frustrate it 

Mr Cuomo, however, argues 
that this week's increase in the 
projected deficit will force the 
recalcitrant senate to go along 
with him, and plan the inevita¬ 
ble spending cuts in an orderly 
fashion well in advance, rather 
than cany them out next year 
in a crisis atmosphere. 

New York’s deteriorating fis¬ 
cal position will provide fur¬ 
ther ammunition to those 
national Republican strategists 
who argue that Mr Cuomo, far 
from being the Democrats’ 
stro n gest candidate, would be 


a godsend to the Bush camp, 
which could portray New York 
as fiie “crime-and-taxes capi¬ 
tal" of the world. 

However, Mr Cnomo has 
been seeking to cast the Bush 
and Reagan administr ations as 
the villains both for New 
York's ills - through their 
cuts in federal aid - and for 
the currant national economic 
malaise. As one aide to the 
governor put it in an interview 
with Newsday, this week’s 
budget crisis "either makes it 
Impossible for him to run - or 
it mates it Imperative' 1 . 


Feats grow that US housing figures improve 


z Bush will back 


! to Ec 

s tax 


on down on China 

Lionel Barber and Nancy Donne 

look at congressional suspicions 
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P RESIDENT George 
Rush's China policy is 
coming under fresh 
attack in the DS, amid suspi¬ 
cions in Congress that the 
a dminis tration is about to back 
down on several important 
trade issues. 

These suspicions have grown 
in the wake of the recent visit 
to Beijing of Mr James Baker, 
US secretary of state. Although 
senior US officials deny that 
concessions were offered to the 
Chinese leadership, evidence is 
emerging of carefully crafted 
compromises. 

Mr Baker’s trip - the first 
official senior US visit to Bei¬ 
jing since the Tiananmen 
Square massacre in 1989 - 
included 18 hours of on 
human rights, trade and arms 
contraL The talks occurred as 
House-Senate talks were deli¬ 
cately poised on language plac¬ 
ing conditions on the renewal 
of most-favoured-nation trade 
status for China. 

Last July, Mr Bush secured 
support for MFN in Congress 
in return for harking Taiwan’s 
entry into the General Agree¬ 
ment on Tariffs and Trade 
regime, in addition to China’s; 
pressing the Beijing govern¬ 
ment to damp down on piracy 
of American computer soft¬ 
ware; and a commitment to 
tackle China’s unfair trade 
practices, including the use of 
prison labour. 

In addition to these trade 
issues, me of the most impor¬ 
tant goals of Mr-Bakeris trip 
was to secure Chinese agree 
ment to susetibe to the Missile 
Technology Control Regime 
(MTCR) - the international 
regime which seeks to restrict 
the spread of advanced tech¬ 
nology which could be used in 
chemical and nuclear weapons 
projects. 

The issue is pressing because 
of reports that China would 
like to sell M-9 and M-ll mis¬ 
siles to Syria and Iran, a move 
which would undercut US 
efforts to broker a peace settle¬ 
ment .in the Middle East and 
introduce new instability in a 
region already choked with 
weaponry. 

Mr Baker also came to Bei¬ 
jing in search of support for 
US-led efforts to persuade 
North Korea to open up its 
nuclear processing facility at 
Yongbyon and disavow any 
attempt to build a nuclear 
device. 

But China has promised on 
several occasions to subscribe 
to MTCR. After the reports of 
prospective missile sales to the 
Middle East surfaced in July, 
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the US imposed sanctions on 
two ChiTiBMg companies and on 
the licensing of high-speed 
computers and satellites for 
China. 

During a news conference 
last Sunday, Mr Baker said the 
Chinese had declared their 
“intent” to observe the MTCR, 
and that the two sides had an 
“understanding" that twn cov¬ 
ered M-9 and M-ll missiles, and 
he suggested that dropping 
trade sanctions might be a 
price worth paying. 

Bat Senator Max Baucus, 
one of .the most influential 
Democrats on trade issues, said 
this week he wanted nhfna to 
go further than an understand¬ 
ing and actually sign the 
Nuclear Non-Proliferation 
Treaty and the MTCR. 

On computer software 
piracy, Mr Baker said China 
had made “positive" proposals, 
but he o f fered no detail A Chi¬ 
nese delegation is expected to 
arrive in Washington today to 
offer more details. If there is 

President Bush has 
rescheduled his planned trip 
to Asia and will travel to 
Australia, Snppnr p | Japan 
and South Korea bom 
December 81 to January 10. 
The trip was postponed ear¬ 
lier this month amid criti¬ 
cism that Mr Bush was 
spending too much time on 
fftrrigii affairs at the 
of domestic problems. 


no agreement by November 28, 
the US coaid impose sanctions 
undo: the “Special 301" provi¬ 
sion of US trade laws. 

The US is also demanding 
more access' to the Chinese 
market u nder a Section 301 
complaint brought last m onth. 

On Taiwan’s membership of 
Gatt, Mr Bancns asked 
whether Mr Baker might have 
promised not to push Taiwan’s 
membership in Gatt before Bei¬ 
jing is ready. In response^ US 
officials assured him that the 
US would formally request the 
formation of a Taiwanese 
working party at the December 
meeting of the Gatt council, 
the first step to membership. 

In the coming weeks, more 
detail should e m e r ge about Mr 
Baker’s mission. However, for 
all the controversy over Mr 
Bush’s China policy, opponents 
still appear to lack file congres¬ 
sional votes necessary to over¬ 
ride a veto of legislation impos¬ 
ing stiff conditions on China’s 
MFN status. Thus, insiders 
say, the legislation will not 
make it to the president’s desk 
this year. 


White House pressed 
on Soviet food credits 


By Lionel Barber 

PRESIDENT George Bush was 
yesterday facing growing pres¬ 
sure to a p p rove an additional 
gl.5bn (£840m) in food credits 
to the Soviet Union to buy US 
grain this w in t er . 

Senior Republican and Dem¬ 
ocrat senators warned of an 
Impending political and social 
crisis in the Soviet Union and 
urged Mr Bush to lend decisive 
support 

The White House has- hast 
tated to approve further credits 
after Congress voted down a 


plan to offer $fim humanitar¬ 
ian aid last week. 

Uncertainty over the Soviet 
republics’ willingness to 
assume responsibility for foe 
country's $84bn debt has also 
delayed the package. 

Senator Richard Lngar, the 
influential Republican, said: 
"We simply must not be frozen 
at this point in time. History 
wm judge us and the American 
people will judge us, particu¬ 
larly in the next ge nerat ion if 
we do not do something now.” 


Court told of cocaine 
cartel link with Cuba 


By Henry Hamman in Miami 

A SENIOR member of the 
Medellin cocaine cartel said 
yesterday the cartel bad a busi¬ 
ness arrangement with Cuban 
officials to ship cocaine from 
Colombia to the US via Cuba in 
the 1960s. 

Mr Carlos Lehder Rivas, now 
a prisoner in the US, made the 
Maim in testimony at the drug- 
trafficking trial of former Pan¬ 
amanian leader General Man¬ 
uel Antonio Noriega in Miami 
Federal District Court 

He said Cuban officials also 
supervised an agreement for 
the transshipment .of. cocaine 
to the US via Nicaragua under 


the Sandinista regime. 

Mr Lehder said the MeddHn 
cartel had agreed with Gen 
Noriega Jn 1982 for protection 
of its operations in Panama, 
which he said included money 
laundering, transship ment of 
drugs and the shipment of 
riwwiffnbt to Colombia for the 

manufacture of cocaine. 

In March 1984, the cartel 
paid Gen Noriega $5m (£2. 8 m) 
for permission to build a labo¬ 
ratory. Later that year, after 
the cartel ordered the execu¬ 
tion of the Colombian justice 
minister, cartel members were 
given safe haven in Panama. 


By Michael Prowee in Washington 


A STRONGER-than-exp ected 
rise In US housing starts In 
October yesterday broke a run 
of recent bad news on the econ¬ 
omy. 

The Commerce Department 
mid starts rose 7.3 per coot to 
a seasonally adjusted annual 
rate of 1,096,000, the highest 
level since last November. 
Financial markets had been 
expecting a small decline in 
starts, in line with other evi¬ 
dence of a stagnant economy. 

The department revised 
down its estimate of starts in 
September, to show a fall of 3 l3 


Last month’s rebound was 
broadly based. Starts rose in 


all regions and fo r all types of 
residential structures. Building 
permits - seen as the best 
guide to fixture construction 
trends - rose 5 per cent to 
register their second consecu¬ 
tive monthly increase. 

Starts have trended higher 
since January, when they were 
running at an annual rate of 
only 847,000. Last month’s 
unexpected advance - which 
could reflect the lagged effects 
of cuts in interest rates - is 
unlikely to prompt revisions in 
forecasts which point to slug¬ 
gish growth of at best 1-2 per 
cent in the c ur r en t quarter. 

However, firmer signs of 
recovery may be seen as reduc¬ 


ing tiie likelihood of a “double 
dip" recession involving a 
fresh decline in gross national 
product 

Economists will closely scru¬ 
tinise figures for new homes 
sales, due out later this month, 
fin: confirmation of a recovery 
in housing. Sales of new homes 
fell sharply in August and Sep¬ 
tember. 

Mr Robert Brusca, chief 
economist at Nikko Securities 
in New York, said the figures, 
volatile on a monthly bads, did 
not suggest housing would 
drive the economy forward. 
There bad been no snap bads 
in consumer confidence, he 



Sotheby’s record price for a i-atin American 
work of art - the 22.42m paid for a late 19th- 
century view of Mexico City by Jos 6 Marla 
Velasco - stood just 24 hours, Antony Thorn- 
croft writes. 

At Christie’s in New York on Tuesday a 
painting by Diego Rivera of a flower seller, 


“Vendedora de Flores” (above), made 22.97m 
(£l. 6 Tm). Christie’s auction was marred by the 
feilure of a mural of present-day Mexico by 
David Alfaro Siquieros, estimated at up to 22m, 
to And a buyer. It was built into a house in Los 
Angeles but could be moved, with care. A por¬ 
trait of a child by Rivera sold for $806,000. 
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be merger of Associated Heat Services (AHS) untb Emstar 


creates a major new force in tbe field of energy management 

with a unique range of skills and resources. 


A New £100m Company 


AHS Emstar bas sales of JL 100m, employs 1,000 
people and operates from 35 service locations 
backed by 4 regional centres, each with full 
professional and technical resources. 


Complementary Businesses 


Tbe logic of tbe merger is compelling . with each 
company bringing strengths complementary to 
tbe other; Emstar's consultancy, contract 
energy management and power generation 
expertise is an ideal fit with tbe plant and 


boiler management and maintenance strengths of AHS. 


The Environmental Imperative 


Of major significance to tbe public and private sectors alike is 
tbe growing pressure to reduce environmental damage and 
conserve resources, with a carbon tax inrtualiy inevitable; tbe 
cost implications make energy efficiency an imperative for 


both economic and environmental reasons. 


Unrivalled Client Service 


AHS Emstar is ideally positioned to meet this challenge. It 

■ 

provides clients with a unique combination of professional 
and technical expertise combined with bands-on, practical 


know-bow. 


Further, this capability is readily accessible to every business 
in Britain through a network of service outlets stretching from 
Aberdeen to Southampton. 

For more information contact Ed Wilson on 0784 - 458431. 


AHS Emstar: Backed by the ETS Group 


AHS Emstar is part of Energy and Technical Services, tbe 
■ 

bolding company for a group of energy related businesses, 

Tbe merger of AHS and Emstar is a major step in ETS's growth 
strategy reinforcing its significant presence in tbe evolving 
energy market. 
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INTERNATIONAL NEWS 


us survey Hyundai tries to weather tax storm 

sheds light i A hn Ridding reports on a test of strength in Seoul for a £106m bill 


on Japan’s 

barriers 


By Charles Leadbeater, 
Industrial Editor 

JAPANESE government 
policies are among the least 
significiant obstacles which 
US companies face in their 
attempts to break into Japan, 
according to a detailed survey 
by the American Chamber of 
Commerce in Japan. 

The survey of 340 leading 
US companies with operations 
in Japan, found that 65 per 
cent cited high fixed costs, 
particularly land and boosing, 
as a factor limiting their pene¬ 
tration or the market 

About 62 per cent said diffi¬ 
culties in recruiting skilled 
staff were a factor, 51 per cent 
said US businesses' problems 
were the product of their own 
mistakes and 44 per cent said 
US companies did not try hard 
enough. Only a Quarter of the 
respondents said government 
policies were inhibiting trade 
and investment 

The survey, conducted by 
AT Kearney, the management 
consultants, casts doubts on 
claims made by some US poli¬ 
ticians that Japanese trade 
policies are an important bar¬ 
rier to foreign companies seek¬ 
ing to enter the Japanese mar¬ 
ket. The study comes amid 
renewed concern over the size 
of the Japanese trade surplus 
with the US. 

Although the survey found a 
marked improvement in the 
environment for foreign com¬ 
panies doing business in 
Japan, the companies said 
they still faced important 
obstacles. 

About 84 per cent of compa¬ 
nies said Japanese government 
procurement practices were 
biased against foreign firms, 
although only 6 per cent said 
their Japanese competitors 
had access to subsidies which 
were not available to foreign 
groups. Almost half the US 
companies said the intricate 
web linking some Japanese 
companies and their suppliers 
were a significant factor. 

Trade and Investment in 
Japan: The Current Environ¬ 
ment. American Chamber of 
Commerce in Japan, Fukide 
Building No 2, 4-1-21 Torano- 
mon, Minato-ku, Tokyo 105 
Japan or AT Kearney, 130 Wil¬ 
ton Rd, London SW1V1LQ . 


O RDEALS But No Fail¬ 
ures is the title of the 
autobiography pub¬ 
lished last month by Mr Chung 
Ju Yung, founder and honor¬ 
ary chairman of the Hyundai 
Group, one of South Korea’s 
largest conglomerates. 

After the events of the last 
few weeks - which saw Mr 
Chung, his family and 10 
Hyundai Group subsidiaries 
levied with penalty taxes of a 
staggering won 136bn (£106m) 
- Korea’s best-known busi¬ 
nessman is Earing his biggest 
ordeal yet 

The penalty, imposed for 
irregular share transactions 
and the avoidance of inheri¬ 
tance taxes, has brought Hyun¬ 
dai into direct confrontation 
with the government and put a 
substantial financial burden on 
the group. Perhaps more 
importantly, it has come to 
represent a test of strength in 
the increasingly strained rela¬ 
tionship between the adminis- 
tration and the chaebol, the 
large, family-owned business 
groups which dominate the 
economy. 

The tax investigation into 
Hyundai had been steadily 
gaining significance since the 
surprise revelation in the 
national assembly last month 
that the National Tax Adminis¬ 
tration was investigating the 
company’s affairs. But it 
e n t e red a new and much more 
serious phase this week when 
Mr Chung announced that he 
was unable and unwilling to 
pay. "Hyundai simply does not 
have the money to pay, and we 
have no intention of paying,” 
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he said, adding that he would 
appeal against Hie penalty, the 
largest imposed on a Korean 
business group. 

The response from the tax 
authorities and from other gov¬ 
ernment departments was 
swift and strong: “If they do 
not pay by the deadline 
(December 10). then we will 
have to start confiscating 
assets." said a tax administra¬ 
tion offi cial. Mr Kim Chong In. 
senior economic adviser to the 
president, declared: "An enter¬ 
prise cannot reject the govern¬ 
ment’s imposition of taxes.” 
The scale of the penalty and 
the tense stand-rdf has under¬ 
standably sent jitters through 
the shares of group companies. 
On Monday, shares in all but 
two of the 17 Hyundai compa¬ 
nies listed on the Korean stock 
exchange fell, and many 
declined by the maximum 
daily Urn it 

Yesterday, however, saw 
some recovery. Hyundai 
Motors, Korea’s largest car 
manufacturer, gained won 300 
to close at won 25,800. It had 
fallen by won 1000 on Tuesday. 
Improvements were also 
recorded at Hyundai Cement 

and Hyundai Ein ginggring The 


movements in the market 
reflect a perception that, while 
Hyundai may have difficulty in 
raising the won L36bn. the sur¬ 
vival of the group is not threat¬ 
ened and there may be some 
compromise with the govern¬ 
ment 

This perception is supported 
by a number of considerations. 

On one hand, Korea’s cur¬ 
rent economic difficul¬ 
ties - which range from a bal¬ 
looning current account 
deficit sluggish exports, and 
near-double digit infla¬ 
tion - mean that the govern¬ 
ment cannot afford to threaten 
the survival of one of the coun¬ 
try’s largest business groups. 


W ith about 176,000 
employees, exports 
last year of $5.9bn 
(almost 10 per cent of Korea’s 
total exports) and a host of 
smaller companies dependent 
cm orders from Hyundai sub¬ 
sidiaries, difficulties at Hyun¬ 
dai Group would be felt across 
the economy. 

At the same time, the group 
is capable of absorbing the bur¬ 
den. The amount requested, 
while high, represents a frac¬ 
tion of Hyundai’s assets. 


The current stand-off may 
also prove strategic, with both 
sides taking extreme positions 
to improve their bargaining 
position. "This is a typical Kor¬ 
ean struggle,” says Mr Thae 
Kwarg, head of research at 
Barings Securities in Seoul. 
"Both sides act like they win 
never give in. But at the end of 
the day both will compromise 
and both will claim victory” 
But, compromise or not, the 
implications of the investiga¬ 
tion will continue to reverber¬ 
ate among Korea’s conglomer¬ 
ates. In particular, the 
government has sent a strong 
signal that it intends to limit 
the transfer of wealth between 
the different generations of the 
family-owned chaeboL 
Increased public ownership 

of the conglomerates and the 

substitution of professional 
management for family control 
are two of the top priorities of 
Korean policy. The fact that 
Hyundai has been taken to 
task for what is regarded as a 
common practice among the 
chaebol Indicates that the gov¬ 
ernment Is getting tougher 
about implementing its aims. 

The action against Hyundai 
win also add to growing ten¬ 
sions in the traditionally close 
relationship between business 
and government This relation- 
ship, which has characterised 
Korea's successful economic 
development since the 1960s, 
has already been soured this 
year by government attempts 
to fence the highly-diversified 
chaebol to focus on a smaller 
number of industries and to 
dispose of surplus real estate. 
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General Colin Powell deft), of the US joint chiefs of staff, meeting his South Korean 

co unte rpart, Gen Chung Ho gamy in Seoul yesterday during the annual US-Korean security unu 

N Korea in nuclear curb talks 


NOBTH Korea agreed in 
principle yesterday to keep 
unclear weapons off the Kor¬ 
ean pflulwanla , Sm ith Kpnan 
government sources said, AP 
reports from Seoul 

The agreement, of which 
there was no official confirma¬ 
tion, reportedly came at a bor¬ 
der meeting between officials 
drafting an accord for Decem¬ 
ber talks between the prime 
ministers of North and South. 

The development, which fol¬ 
lowed months of pressure from 


the US and other countries, 
rawift during a visit to South 
Korea by Mr Dick Cheney, the 
US defence secretary. US offi¬ 
cials have called North Korea’s 
nuclear programme the big¬ 
gest threat to security in Asia. 
General Colin Powell, chair¬ 
man of the US joint chiefs of 
staff, was also in Seoul for 
talks with his South Korean 
counterparts. 

However, there was no word 
from North Korea that It 
would relax its longstanding 


refusal to allow inspection of 
its nuclear facilities, as 
demanded by western powers. 
One source cautioned that It 
was premature to believe the 
North would accept inspec¬ 
tions soon, but saw the agree¬ 
ment as hopeful. Without 
acknowledging it had such 
armaments, the communist 
North agreed at the border 
imtet iug to call for the elimina¬ 
tion of nuclear, chemical and 
biological weapons, according 
to the sources. 


Watchdog reprimands the I US and Pakistan disCUSS row India withdraws offer to 


Big Four over scandal 

By Stefan Wagstyl in Tokyo 


By Farhan Bokharl in Islamabad 


Iranians of N-reactor 


JAPANS’ Big Four 
stockbroking groups, which 
have been embroiled In scandal 
this year, were yesterday repri¬ 
manded by the country’s Fair 
Trade Commission. 

The FTC, delivering its judg¬ 
ment on the compensation the 
brokers paid to favoured ch¬ 
eats for trading losses, urged 
the Big Four brokerages to 
stop "unfair business prac¬ 
tices”. The commission ruled 
that the brokers had broken 
the Anti-Monopoly Law 
because the payments 
amounted to soliciting busi¬ 


ness by unfair means. The rul¬ 
ing, the severest judgment that 
the FTC can make, completes 
the commission's Investigation 
of the scandal 

The ministry of finance, 
which earlier carried out its 
own investigation and imposed 
punishments, said no farther 
penalties would be meted out 
because the FTC’s findings 
were the same as the minis - 
try’s. 

The Big Four brokerages are 
Nomura Securities, Daiwa 
Securities, Nikko Securities 
and Yamakhi Securities. 


A SENIOR US official 
yesterday completed two days 
of talks, described as cordial, 
with Pakistani leaders and was 
due to leave for New Delhi 
today. 

The US cut off military and 
economic assistance to Pakis¬ 
tan last year after allegations 
that the country had acquired 
the capability to manufacture 
nuclear weapons. Pakistan 
d enie s the charge. Islamabad 
has also refused to open its 
nuclear facilities for interna¬ 
tional inspection unless India 
does the same. 

Mr Reginald Bartholomew, 
under-secretary of state for 


international security, is the 
most senior US official to visit 
Pakistan since Washington 
suspended its programme of 
military assistance. 

Mr Bartholomew held talks 
with President Ghulam Ishaq 
Khan, the primp minister, Mr 
Nawaz Sharif, and the army 
chieL Gen Asif Nawaz Janjua. 

A US embassy spokesman in 
Islamabad said: "The under¬ 
secretary stressed in his meet- 
ings that the DS views Plaids- 
tan as an old and valued friend 
and wants to pursue the best 
possible relations”. 

Among topics discussed were 
nuclear proliferation, the situa¬ 


tion in Afghanistan, chemical 
weapons and other regional 
concerns. 

Earlier this year, Pak¬ 
istan proposed that the 
issue of nuclear non¬ 
proliferation should be 
resolved in a regional context 
through an arrangement that 
would apply to all countries in 
South Asia. Mr Bartholomew is 
expected to discuss the nuclear 
issue during his talks in New 
Delhi. 

Mr Bartholomew will hold 
two days of talks in New Delhi 
focusing on the nuclear issue 
and Washington’s hacking for 
regional non-proliferation. 


INDIA has withdrawn an offer 
to sell a nuclear research reac¬ 
tor to Iran after stiff criticism 
in the United States, a senior 
official said yesterday, Reuter 
reports from New Delhi 

"A decision has been taken 
at the highest level not to sell 
the reactor to Iran.” a senior 
official in the ministry of exter¬ 
nal affairs said. Earlier, a for¬ 
eign ministry spokesman con¬ 
firmed that preliminary 
discussions had been held with 
Iran over the proposed sale of a 
10-megawatt nuclear reactor. 

The US last Friday expressed 
concern over the proposed 


deal. The state department 
spokesman. Mr Richard 
Boucher, said that US assistant 
secretary of state. Mr Edward 
Djerejian, had raised the mat¬ 
ter with Indian ambassador to 
Washington. Mr Abid Hussain. 

"The United States has 
urged all nuclear supplier 
countries, including India, to 
avoid any form of nuclear 
co-operation with Iran, even 
under safeguards." Mr Boucher 
said. "There is not adequate 
evidence that Iran is genuinely 
committed to the exclusively 
peaceful uses of nuclear 
energy," he said. 


Looking for a New 

Investment Opportunity? 

Now’s the time 


to look at Janan. 
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Look at its 
track record. 

Over the past 25 years Japanese 
stockmarkets have produced 
spectacular returns, vastly out¬ 
performing most other markets. The 
graphs below highlight this trend over 
the lasr 10 years. 
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Look at its 
strong economy. 

Tightly controlled inflation. 

Sharpiy falling interest rates. 

A current account in huge surplus. 

In short, an excellent environment 
for the Japanese stockmarkets. 

Look at its 
low base. 

From its high point of 58,915 at 
the end of December 1989. the 
Nikkei Index stood at 25,222 on 
31st October 1991 (snmx. Mfcrapn). 
Clearly, there is a great deal of scope 
for upward movement. 

Look at 
its potential. 

The Bank of Japan’s tightest monetary 
policy since the war is casing. 
Extensive capital investment has left 
companies in prime condition. 

And the upward potential for 
equities in the future may be 
enhanced by the fact that warrants, 
issued at high prices before the fall, 
will soon expire worthless. 



Now take a look at the new 
Perpetual Offshore 
Japanese Growth Fund. 

At Perpetual, we aim to help you take 
advantage of these developments 
with our new Offshore Japanese 
Growth Fund. 

Look at its 
targets. 

Launched on 30th November 1991, 
the Fund wifi invest in a core selection 
of Japanese c ompanies with 
the potential for vigorous growth. 

Look at its 
experts. 

Perpetual's investment experts have 
extensive knowledge of the Japanese 
economy. With almost 30 years' 
collective experience of Japanese 
stockmarkets. Perpetual’s Far 
Eastern Department will provide 
expert investment advice to enable 
the Fund Manager to make incisive 
investment derisions. 

Look at its 
Introductory Offer. 

During the Fund Launch Period 
(30th November-13th December 1991) 
units will be offered at a fixed price 
of 1 US Dollar. In addition, investors 
wifi receive a 2% bonus offer in the 
form of additional units. 

So ACT NOW! Telephone 
Sue Dawkins in Jersey for a 
Prospectus on +44 534 6844S. 

Fax: +44 534 38918. or send 
the coupon today. 

Look no further. 

The new Offshore Japanese Growth 
Fund from Perpetual. 

po: PHlKtadUtitM^nquKiiiiSbxIn 

I Untied, BO. Bvx 459,19 SeateaPlKv, - 

Si Holier, Jeney. J E4 8W5. Cfeamd bland*. | 

I lekpbMe; +4453466448 ] 

Please send me ibe Perpeioal Offshore |l 
| Japanese Growth Fund Prospectus £ | 
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A Word of Advice. 

Investors should remember that the price of 
units and the income from diem can go down as 
well as up. Past performance is not necessarily 
a guide to future performance. 


The BBC’s annual appeal for children in need is widely supported 
in Europe as well as the UK Phone-in centres have been organised 
for the last few years in both Amsterdam and Brussels with the 
money raised through them being split equally between the host 
country and the main UK fund. 

To find our how to make your donation to the appeal, in Holland 

or Belgium, you can either call the special phone-in numbers 

throughout the evening of Friday 22nd November, or call the 

relevant recorded information number between 11 November and 
6 December. 

These numbers are: 


Holland 


Phone in centre 020 6760711 
Recorded info 06 350 24045 
(charged at 50 cents per minute) 


Belgium 


Phone in centre 
Recorded info 


02 236 6333 
077 345 405 
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INTERNATIONAL NEWS 


Cicippio ‘will be freed’ within a week 




4 


no 


longer linked to Israel’ 


By Lara Marlowe In Beirut 

SHEIKH" Abbas. Mnsawi, 
secretary general of the pro- 
Iranian Hizboliah movement, 
said yesterday the liberation of 
western captives in Lebanon, 
was no longer linked to the 
fate of Arab prisoners held by 
Israel.' : 

The announcement was 
mari«» as the official Iranian 
news agency IRNA predicted 
that American hostage Joseph 
Cicippio woefld be freed within 
a week. 

Mr Cicippio, the comptroller 
for the American University of 
Beirut, was kidnapped from his 
a partment -building on the uni¬ 
versity campus in September 
1966. 

“The issue of the Israeli pris¬ 
oners and their swap (for Arab 
detainees) is a totally separate 
issue from that of the hos¬ 
tages,” Sheikh Abbas said at a 
press conference in Beirut's 
southern suburbs. Hie gave no 
explanation for the reversal of 
the kidnappers 1 position, other 
than to say that “Israel is 
blocking any settlement”. He 
reiterated earlier claims that 
Hizboliah was not involved in 
hostage-taking. 

A person close to the kidnap¬ 
pers said “the hostage file Is 
closed” and neither the Is raelis 
nor an American attack on 
Libya could affect the sched- 



: no explanation 


uled releases. The same source 
said retaliation against the kid¬ 
nappers would lead to the 
assassination of Americans in 
the Middle East or Europe — 
not to further kidnappings. 

Until August 1990, the free¬ 
dom of 15 Shio Moslem prison¬ 
ers inj Kuwait was the chief 
demand of Lebanese kidnap¬ 
pers. But the Kuwait prisoners 
escaped in the wake of the 


Iraqi invasion. The kidnappers' 
demands then shifted to more 
than 300 Arabs held by the 
Israelis, most in Khiam prison 
in southern Lebanon. The 
Israelis freed 66 Arabs this 
autumn in exchange fin: west¬ 
ern hostages, the body of one 
Israeli soldier and confirmation 
of the deaths of two others. 

The Israelis have become 
concerned that four service¬ 
men still missing were being 
excluded from the hostage deal 
negotiated by Mr Giandomen- 
i co Picco, the United Nations 
envoy. Mr David Levy, the 
Israeli foreign minister, said 
yesterday that “the humanitar¬ 
ian mission undertaken in Leb¬ 
anon_must not result in dis¬ 

crimination between the 
Israelis and other hostages 
held in Lebanon.” 

• Lebanese officials claim 
to have evidence linking Israel 
to the November 8 bombing of 
the American University of 
Beirut, according to newspa¬ 
pers published in Beirut yester¬ 
day. The car-bombing killed 
one person and destroyed the 
university's finest 19th century 
building and clock tower. It 
was allegedly carried out by 
Lebanese under the orders of 
the Israeli-financed South Leb¬ 
anon Army. 


UK urges Kenya I Oxfam 


to release critics 


By Julian Ozaime in Nairobi 

BRITAIN yesterday urged 
Kenya to release government 
critics arrested last weekend 
and repeated calls for it to tol¬ 
erate legitimate dissent. The 
call came as Kenyans broadly 
approved the unexpected sack¬ 
ing of Mr Nicholas Biwott, the 
minister who was once the sec¬ 
ond most powerful man in the 
land. 

In the strongest statement 
made so for by a British offi¬ 
cial, Mrs Lynda Cbalker, over¬ 
seas development minister told 
parliament “We have the 
government that oppression of 
opposing views is not the way 
forward and we have called 
upon them for hither progress 
towards democracy.” 

Her comments followed the 
dismissal on Tuesday of Mr 
Biwott, president Daniel arap 
Mol's closest political associ¬ 
ate. Mr Biwott has been named 
as a prime suspect in the mur¬ 
der of Dr Robert Ouko, the for¬ 
mer foreign minister. 

Mr Biwott has denied the 
allegations of murder and cor¬ 
ruption levelled against him as 
“foreign propaganda." 

The dismissal should encour¬ 
age political debate on corrup¬ 
tion and the need for a 
multi-party democracy, while 
leaving several senior govern¬ 
ment officials wondering if 
they are next for the axe. 

Mr Biwott, who held the 
energy portfolio for nine years 
before his recent shift to indus¬ 
try, is widely regarded as using 
his extensive influence on the 


president to resist calls for 
political change. His sacking , 
many Kenyans believe, has 
strengthened the hand of 
reformers in the government 

Western donors, who meet in 
Paris next Monday to discuss, 
among other things, the impact 
of corruption on the economy, 
were expected to welcome his 
removal 

Concern about the way Mr 
Biwott ran the energy ministry 
and executive multi- milli on 
dollar prelects had also led to 
the World Bank holding back a 
$14Qm-$160m loan to the energy 
sector. 

Britain decided earlier this 
year not to send an aid ship¬ 
ment of oil to Kenya because of 
allegations of corruption - - 

Records in the companies 
department of the attomey- 
general's office in Nairobi 
show that Mr Biwott fiist 
entered the business world in 
1975 in partnership with Mr 
Mai in a company called Lima 
originally formed to import 
agricultural machinery. Mr 
Moi was vice-president of 
Kenya and Mr Biwott was his 
private secretary. How this ini¬ 
tial business relationship has 
developed over the years Is 
unclear. 

Mr Biwott went on to 
develop a beneficial interest in 
Prudential Assurance Com¬ 
pany, HZ Construction, Kobil 
and Kenol, two petroleum dis¬ 
tributors, Air Kenya, a large 
indoor shopping centre, and 
several other lesser companies. 


Heavy casualties in 
Somali civil war 


HOSPITALS in the Somali 
capital Mogadishu are admit¬ 
ting more than 3Q0 casualties a 
day as a result of intense fight¬ 
ing between rival groups of sol¬ 
diers, the charity Mededns 
Sans Fruntieres (MSF) said yes¬ 
terday, Reuter reports from 
Brussels. 

MSF said the population of 
part of the city was cut off 
from medical help by the fight¬ 
ing between forces loyal to 
General Moh&med Farah 
Aideed and troops supporting 
his arch-rival, interim Presi¬ 
dent All Mahdi Maham ed. 


MSF said its teams had been 
working non-stop since last 
Saturday to cope with the 
wounded in hospitals and to 
distribute medical supplies to 

cHntag. 

Reports reaching the 
Kenyan capital Nairobi on 
Monday said that Gen Ateteed’s 
men had ousted his rival after 
two days of vicious street 

fi ghting . 

On Tuesday, aid workers and 
diplomats reported that troops 
loyal to Gen Aideed appeared 
to be in cnmnmnri Of most of 
the city. 


To The HoMera of 
Central De Conta Rica 


US saaai 1,1 IS Sarta A 
Claim Bonds Duo May 21.2005 

US S7W3W» Series 8 Mewt 
CfewfU Bonds Dusltay 21,2005 

NOTICE IS HEREBY GIVEN, that ihe saw d 
tmerast town Nwwmber 21.1901 though and 
tntiudJng February 20.1002 Is 5_fi75% per 
annum, liieresi coupon payabte on Feb¬ 
ruary 21.1991 writ amount to $1,157.42 per 
S10O000 ncirtnal (ace amount. 
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WATCH THE FT! 

Financial Times Business Weekly 
reports on the critical problems facing 
Hungary as iltzies to adapt to life outside 
the Soviet bloc SKY NEWS 2030 hrs . 


urges 
western 
help for 
Iraqis 

By Stephanie Gray 

MILLIONS of innocent Iraqis 
are suffering from disease, 
malnutrition and contami¬ 
nated water, while voluntary 
agencies alone are unable to 
solve problems caused by 
destruction in the Gulf war. 
Lord Judd, the director of the 
British charity Oxfam, said 
yesterday. 

Lord Judd called on western 
governments to recognise the 
scale and nature of the crisis 
and accept responsibility for 
tackling It. '* 

His comments coincided 
with Baghdad's release of a 
trillion dollar shopping list of 
medicines it says it cannot boy 
because of western clamps on 
its assets. 

The list was made available 
as Prince Sadrnddin Aga 
Khan, in overall charge of the 
UN relief operation in Iraq, 
opened talks with Iraqi offi¬ 
cials on the effects of the UN’s 
continuing trade blockade. 

Prince Sadrnddin met Mr 
Ahmed Hussein al-Sammarei, 
the Iraqi foreign minister, at 
the start of three days of talks 
about UN terms for Iraq to buy 
food and drugs it says it 
urgently needs. 

He is aim due to discuss the 
expiry at the end of December 
of the UN’s mandate to station 
relief agencies in Iraq to cope 
with the hnman aftermath of 
the Golf war. 

Uniter the teems of the sanc¬ 
tions, imposed after Iraq's 
invasion of Kuwait in August 
last year, Baghdad is allowed 
to buy. any food and drugs it 
wants but complains it cannot 
because Western governments 
have frozen $4bn of its assets. 

Baghdad is angry about a 
Security Council resolution 
which would allow it to sell 
$1.6bn of crude over six 
months to pay for such 
imports, but under strict moni¬ 
toring by UN staff inside and 
ontside Iraq. Baghdad says 

this is unacceptable interfer- 


Iraqi officials claim they 
have carried out Gulf War 
ceasefire terms on the scrap¬ 
ping of Iraq's weapons of mass 
destruction and that the 
embargo should now be lifted. 

Lord Judd, back from a 
week's visit to Iraq, said 
Oxfam was concerned also 
about the long-term effects of 
malnutrition on a generation 
of children who would never 
develop their frill Intellectual 
potent!aL Babies of between 
one and six months often 
weighed only six pounds. 

Iraqi doctors say infant mor¬ 
tality has more than do ubled 
because , of drag shortages 

while malnutrition is rife in 
poor areas and drinking water 
is contaminated because of 
bomb damage. 

Oxfam believes between 7m 
and Bra Shies in the south are 
at far greater risk than the 3m 
Kurds in the north. There are 
Ear fewer voluntary agencies 
working in the south and less 
access for those that are. 
Lakes of sewage are common¬ 
place and diarrheal diseases 
rife. 

Iraqi officials and voluntary 
agendas alike had been frus¬ 
trated at delays involving 
material such as large machin¬ 
ery, needed to re-establish 
clean water supplies, but lurid 
up for fear that it might be 
used “for something else." 



Poll victory makes Rao 
more cautious than ever 

Indian premier moves slowly on public sector 
reform after record win, reports David Housego 
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Rao: he won a place in the Guinness Book of records with 
a 580,000 majority in his Andhra Pradesh constituency 


E lectoral success 
brings out boldness in 
some politicians. In oth¬ 
ers it seems to reinforce their 
determination to follow their 
own gut Instincts. 

Mr Narasimha Rao, 70, 
India's prime minister, is by 
nature a cautious man who 
prefers compromise to confron¬ 
tation. 

The sheer gravity of the eco¬ 
nomic crisis he faced when he 
came to power in June shocked 
him into an uncharacteristi¬ 
cally radical package of devalu¬ 
ation and trade and industrial 
deregulation. 

But his personal by-election 
triumph at the week¬ 
end - when he won himself a 
place in the Guinness Book of 
Records with a 580,000 majority 
in his Andhra Pradesh constit¬ 
uency - seems to have revived 
his confidence in his own pref¬ 
erence for prudent change. 

His message to industrialists 
this week has been that in 
tepkiing the potentially explo¬ 
sive issues of overmanning in 
industry and of improving pub¬ 
lic sector efficiency and com¬ 
petitiveness he intends to tread 
warily. He said he understood 
Labour’s fears and wanted to 
allay their misgivings. 

In sharp contrast to Pakis¬ 
tan, which is selling off more 
than 100 state owned indus¬ 
tries and banks, Mr Rao ruled 
out as -premature" any trans¬ 
fer of management to the pri¬ 
vate sector of India’s national¬ 
ised Industries or banks. Dr 
Manmohan Singh, the finance 
minister, added that he wanted 
to avoid the financial scandals 
that have accompanied Pakis¬ 
tan's hasty sell-off. Over the 
retrenchment of workers in a 
public sector where excess 
labour is probably close to lm. 


Mr Rao wants to achieve a con- 
sensus with unions which are 
being brought face to face with 
the inability of the government 
to finance indefinitely loss¬ 
making units. 

His caution, nonetheless, dis¬ 
mayed many foreign and 
Indian industrialists who 
believe that a far more radical 
shakeout of the public sector 
- whose size and dominance 
inflates costs throughout 
Indian industry - is necessary 
to improve competitiveness 
and export performance. With¬ 
out a bolder approach. India 
also seems unlikely to attract 
the foreign resources and tech¬ 
nology it needs to achieve a big 
restructuring. 

Rao feels his 
consensus approach 
has served him well 
in defusing tensions 
over caste and 
religion 

But Mr Rao feels that his 
consensus approach has served 
him well in his first four 
months of office in defusing 
tensions over caste and Hindu- 
Moslem controversies. He feces 
opposition to International 
Monetary Fund-style policies 
within his own Congress party. 

He has failed to get trade 
unions to call off a one day 
national strike on November 29 
to protest at threatened job 
cuts and privatisation and 
fears that this could trigger off 
more widespread industrial 
disruption. 

Labour is apprehensive 
because India hnc no history of 
retrenchment and plant clo¬ 


sures. Mr Jyoti Basu, the Marx¬ 
ist chief minister of West Ben¬ 
gal, publicly urged the prime 
minister to postpone the clo¬ 
sure of seven loss-making 
industries in West Bengal- In a 
letter to the prime minister, he 
asked him to desist from deci¬ 
sions "which are bound to do 
more harm than good". 

But if Mr Rao seems hesitant 
over industrial restructuring, 
he has left no doubt of his com¬ 
mitment to macroeconomic 
stabilisation and to maintain¬ 
ing the momentum of liberalis¬ 
ation. 

The 1992-93 budget which the 
government is to present in 
February will further cut the 
budget deficit to 5 per cent of 
gross domestic product while 
initiating a medium-term pro¬ 
gramme of tariff cuts to reduce 
protection and stimulate com¬ 
petition. Officials are now 
talking of the rupee being 
made convertible in trade 
transactions much sooner than 
the three-year horizon estab¬ 
lished in June. 

The government expects to 
take up the issue of financial 
sector reform after receiving 
this week the report of a spe¬ 
cialist committee. With privati¬ 
sation or state-owned banks 
ruled out, the emphasis will be 
on creating new private banks. 

The other area where the 
government is moving slowly 
is in removing the bottlenecks 
to growth that stem from 
power shortages and from poor 
telecommunications. There 
was little sign at the invest¬ 
ment conferences being held in 
New Delhi this week of a 
change in tack that would 
bring forward substantial 
investment in these sectors 
from the private sector or 
abroad. 


ADVERTISEMENT 


FUTURE BUSINESS STRATEGIES IN SOUTHERN AFRICA 


South Africa’s electricity is the key to 
economic prosperity in Southern Africa 


John Manse, Chair man of the Electricity Council talks to John Spira, Finance Editor 
of Johannesburg’s Sunday Star. 


at £30 in tbc evening, ^igfatdnbsdoo^ survive heze. TO'remo 
boay cnaurng that our businesses are aucocgriiiL 
Against this background, if ynTxc a European looking for areas 
r muMmm nrmtmi. Souih Africa must Qgae in jour list of 
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Mane: Eskom supplies more ttan half the electricity used in the 
eitfirc African continent-ft is one cf (he sen largest ntifitios in the 


Revenue for the year was RU billion. Eskom employs 50 000 
people, ft is an equal oppmuaii ty employer; a m e ri tocracy. 

Edoonrt activities are planned and directed by its Electricity 
Council — which is ap p oin ted by gov e r n ment and con gi te of 
iixftependent caqiem and representatives of ooitfamea nffiocste ~ 
and the Managonent BoanL Thedty-to-dty immipg of Eskom is 
m the hajKfcrfttteManqgan e i d BoBidwti^b app oi nte d by the 


options. So I believe well attract foreign capital as well as 
development finds. 


ThoNt often said that electricity b the kiy to potifqg 

on the road to 



JobaMaxce 


Wlty? 


it down by a farther 20 percent in the next five years. 


In Sooth Africa are moving in the right direction? 

Maree rm confident that Ihe political process is going wcIL ThexeH 


indicated that nwch common ground wrists amnpg the various 
political groupin g s , 

E anticipate chat the ootm&y wiU nxwe ta wan ds a process of 
in the Den couple of months. 

There's a genuine desite all round to achieve a peaceful! 
prosperous South Africa- After all, than aren't such widely 
dnwgpnt views that you have people standing up and shouting 


and the UK. Ifwc can get it down further (and we beUeve we can), 
k puts a lot of industries where electricity is a high input component 
into a very competitive situation. 

By nmniqg our business efficiently, JEskran » placing many of 
South AJricaTs businesses in a sanation where they can co mpete 
effectively in world That's the role we pity. And that's 

why we have to run efficiently 
Another dimension is that people without electricity cannot 


The difficulty ftatignen have is that they see turbulence and 
think of it as w i despre a d-They dart qp p re ci atejnffi: how isolated 
it is; that the bulk of die peopl e are striving to find solutions. 


of msabflity. 


Mane South African business leaden have a much greater 
involvement in the general cumnuni ty thm their counte r p ar t s 


on a m^orelBcliificatkm p ro g ra mm e we could create b e t ween one 

Mint iwak iwfllinn^Mi a jnlit^pnfffiinitSeE. TTift pnftenrifll iwkgfl fmri 

housewives who, green electricity, would buy appliances from 
iram i facn i feg . They to nun have to produce the items, trading 
id employ earn labour. 

Bear in mind, too, the many spin-efis ou the quality of Hfe such 
as on education ml the impact on population growth. 


to 


x South Africa is die regional platform for deveJopmem, 
becanse ft faro dtefecOkieS and the skills, faerea ringl y, the world 
b saying that Africa can be developed only through South Africa. 

An emotiveofabig US corpoEtfiontecmxtyiaUix^ “Hhaesrt 
going to haw mb office in ihnre, iMtka or AfoiroM. Hfe 17 haw 


Eskom b seen by its customers and the general coramnmty as betog 
capable and fulfilling its task effkkndy. 

Tfes. well probably see dinners; but not radical changes, because 
the ament tystem weeks well. 

Spira: Eskom has recently reduced its staff complement, yet 
sees tettf as a creator of Jobs. Can you da bo ia tel? 

Maree: South Africa's econ o mic growth will depend on each and 
evetyoiganisation being efS cknL That's how the nation will create 
Jobs — not fay fe a th erbedding. 

If Eskom can be dfidem, well enable our c o nsumer ed be 
cfficiett and eouopc ti Pvcanddity'U m ffi ^^ create more jobs. 

It's simply a process of retying on die market system father chan 
a centrally onnamXM economy. 

Spira: When will South Africa’s econoi^y emerge from 


South Africa? 


Marne I believe we're a the bottom the cycle, with higher growth 
cates ou the caids for next year. Just how strong chat growth win 
be will depend on foreign investment, the inflow of capital and 
our competitive situation — factors which I suggest are on the 
reiativdy near horizon. 


leading tbs change process and were way ahead of the politieftans. 

Change from hoe on wiU be capld and business win find it 
difficult to keep pace wfch Mack expectations. Urn poor quality 
of education in the past has deaity had a negative impact on die 


There’s Hide doubt to my mind t h atJoh ann ea buig win beco m e 
the capital dry of Africa, because South Africa is Aeoantineuft 
only country able to provide world class facilities for the 


Maree: Wvt made immense progress technically in get ti ng 
e l ec ti icily out there cheaply. cut com «oy down, thanks 

to the introduction of ingnoued technology such as prefabricated 
boards and the prepaid merer, i-are year we electrified 35 000 


m 


for 10 

filing people of colour the 


With the collapse of the Breton Bloc, Africa can no longer turn 
to Eastern Europe for support Their ariy logical option is to tun 
to South Africa. TO have to gjsar ourselves to supply that help. 
This applies especially to electricity. South Africa is Africa'is 


to 


the mricfr market*? 


No 


to 


to 


the interest being expressed to how South Africa wiD fere now that 
die isolation ve2 is bdqg lifted. One should take no® of the desire 


potential, so if we can link die market to a fedlay for producing 
electricity, Africa could benefit 
TO’ve dm a lot of wade to this direction and have established 
many finks. Africa is turning incre asingly do South Africa for its 
dectticity needs. Ultimately a OaroJo hiou esfauig axis is possible. 


are visiting tu and deneas of bade missiotis are coating here. 

So I be&ewe that South Africa wfl] find hidadroly easy to gpt 
back into world markets. 

For some years South Africa has been in the world spotlight in 
a negative wtyi Now dungs m changing. The question s: are u* 
going to be in the spotlight in aposinve way, or wiD South Africa 
become a non-issue? 

1 believe wefll stay in the spotigbi in a positive uqy, because 
South Africa has maiqr unique positive attributes, among dxan an 

dam 


that Africa needs. But h may happen that more development funding 
comes to Africa throqgb South Africa because of our management 
capabflitiMi 


of the South African 
evolving? 


cc oa mty i How do you see this sector 


Part of this progress has been achieved by demoistnating how 
communities that have dcctndxy have benefited. For example, we 
recently installed dectricky for a community man isolated rural 
area.TOhmxnoncbsithadabakrrproduang2 SOOkwesofbrc&d 
a dty, a bufciter selling fresh meat because he bad a fridge, a large 
welding works and similar e nter pr ise s, ft all made for a cl e ar 
of the importance of electricity. 

TOve also learned that you need to take the community with 
you. They must wan f it and be prepared to pay for iL 
A large dectrification p rog r a m can only be sustained if it is done 
on a viable b asis, and for it to be viable, the users imff pay for 
k- Recently that bos proved to be a problem in certain communities. 
The prepaid meter is solving the problem, ft ensures the supply 
of electricity by putting * ^ ™»»mw r l f control, as 

h does like a mocr cur's petrot gauge by showing him how much 
he has left. More importaiidy, a feature of the maer is a Ijght. winch 
flashes fasur the more etecnidiy is consumed. The prepaid meter 
is helping to break the non-payment logjam and helping the 
cons u m e r p satisfy his energy needs at an affordable oosl 
Unfortunately, with straight commercial money only, it will be 
difficult to malts it viable to sppply deemcay where the customers 
are mainly small households consuming liraied amounts of 
electricity. KU Deed a mixture of commercial money and 
derekpfliem oxuey an! ^'reexpk^ 


laboiirvagoaddiin^awefi-cosnroaedirBitEtecotioii^.asoimd 

legal qaani and aroqg b uai n ea a ahka. 

hnportaniiy, these are assets wbidi maty of (he florid* developing 
mi nn ia i lade. At least if a bnognerinvem in Sarah Africa b^O 
kn o w Baltheniiaqr isn't going to disappear hao someone’s bade 
pocket and end qi in aSmnbadt kfegoingto be {nopoly managed 
and property controlled. 

South Africa's capacity to handle and ntawy investment or 
devdopnett monies that come into the eoonoqy is aqxrior to 
most other developing commie*, whtidt generally don't tom the 
necessary management skills, \feare able (omamp projects and 
manager businesses; we harea highly developed infrastructure of 
reads, harhooa, financial institutions and electricity. 

Above all, ma nage ment in &xdb Africa h lUSed, hard ’Meriting 
and dedicated. I freqoendy see many of ny friends in the traffic 


Maree; Kecks have a great deal ofboaneas acumen. Bnt they lack 
the necessary experienc e - WH have to help them as they move 
op tig ladder tobjggerb n rifless R t.It^ Itt ppe ri b t g already in several 
sphere?. Far example, kwA* run by blai^a arc being established 
with the hdp of aiming Ihi^, long-established banka. 

Spire Eskom is an independent scdf-Gnaneiag burfacH. 

TVrhnirnlly fr him* gr M ^nm. 1 * warned, thaagfl fr fa governed 

by the Electricity Council, which is appointed by the 
goverxmwBt. Do you see B different dtepesarian under n new 


wkh project amodatco mnimitiCT winch thev've gj mr gg H a rV-«TT 
to bdp. Vfe're boqr budding up a series of models to show them 
how it writs and how it changes die Ires of the community. 


Maree: Gnemmem leases the milling of Edun to die Electricity 

CnMweil- fa. flame ifwcotXhlH tOdO0Orjobn€&, 

therett be very little desire to interfere. Esknaft best guarantee 
of onrtiwwqg independence is to act efficiently end resp onsibl y. 



ESKOM 

Hoad Office: POBox 1091 
Johannesburg 2000 South Africa 
Telephone: (DU) 800-SI tl 
Pax: (Oil) 8004390 
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R-R wins 
£100m US 
order for 
engines 

By Andrew Taylor, 

Construction 

Correspondent 

ROLLS-ROYCE, the UK aero 
engine company, has won as 
order worth up to £18Qm to 
supply CSAir with RB2U^35 
engines to power a fleet of op 
to 30 Boeing 757 aircraft 
The order reinforces Rolls- 
Royce’s dominant position in 
the 757 market The airline Is 
to acquire the aircraft over the 
next 6 years. Pratt & Whitney 
of the US, part of United Tech¬ 
nologies, is Rolls-Royce’s only 
competitor for the twin 
en gined medium to long haul 
757 jet. 

So far 35 airlines, three- 
quarters of those operating 
757s, have ordered British 
engines. The latest contract 
brings the nnmber of 
Rolls-Boyce powered 757s 
delivered, or ordered, to 403. 

USAlr is the fifth US carrier 
to operate 757s with Rolls 
Hoyce engines. It has ordered 
15 new 757s for delivery in 
1993-94 and taken an option 
on 15 more. 

The airline will also lease 10 
former Eastern Airline 757s 
powered by the 40,100 lb 
thrust 535 engines. Other US 
airlines using 757s with Rolls 
Royce engines include Ameri¬ 
can Airlines and America 
West USAir said It will use 
the new aeroplanes to expand 
services In existing markets. 

The choice of British 
engines by another leading US 
airlin e may soften some of the 
disappointment felt by 
Rolls-Royce over Its failure to 
secure more orders for its 
hat engine. 


HEALTH AND SAFETY EXECUTIVE 

Companies face 
large losses on 

work accidents 


By Diane Summers, Labour Staff 


UK COMPANIES are seriously 
under-estimating the total 
potential costs of industrial 
accidents, the Health and 
Safety Executive warned yes¬ 
terday 

The executive said some 
companies face uninsured 
losses up to 27 times the 
amounts they pay in employ¬ 
ers' liability insurance. These 
losses, most of which cannot 
be covered by insurance, stem 
from lost production time, 
damage to equipment and 
employees' time taken up in 
dealing with accidents. 

Mr Tony Linebam, HM chief 
inspector of factories, said the 
financial losses were “an eco¬ 
nomic haemorrhage which 
business cannot sustain". 

The minimum cost to indus¬ 
try from accidents is currently 
calculated to be £2£bn a year. 
Two people are killed every 
working day and 3,500 suffer 
significant injuries at work, 
with working days lost total¬ 
ling 31m last year, said HSE. 

Indications from HSE's latest 
research are that the true cost 
of industrial accidents could be 
much higher than previously 
realised. Initial findings of a 
detailed study suggest that 
uninsured losses amount to 
between six and 27 times what 
companies are paying out In 
insurance premiums. 

There has been a two-thirds 
increase in real terms in 
employers' liability insurance 
costs over the past decade and 
a doubling of claims since 1985. 


according to figures supplied 
by the Association of British 
Insurers, said HSE. 

Mr Steven Bird, analyst with 
securities house Smith New 
Court, confirmed that premi¬ 
ums for employers liability 
insurance had increased by 20 
per cent last year, compared 
with the year before. It is esti¬ 
mated that employers will pay 
out a total of about £570 this 
year for employers liability 
cover. 

Mr Unehan said that losses 
to industry from accidents 
were “not inevitable, and expe¬ 
rience has shown that real and 
substantial improvements can 
be achieved,” with the proper 
application of health and 
safety management systems. 

Mr David Eves, HSE deputy 
director general, speaking at 
the launch erf a guide to safety 
management, said that the 
1980s had seen a series of disas¬ 
ters, including the sinking of 
the Herald of Free Enterprise, 
the Kings Cross fire, the Clap- 
ham ran crash and the Piper 
Alpha deaths. 

All the enquiries into the 
disasters had indicated man¬ 
agement failures, he said. 

The losses and costs of acci¬ 
dents and ill health at work 
were described by Mr Eves as a 
“Bermuda triangle for busi¬ 
ness". Serious financial losses, 
deaths and injuries at the apex 
of the triangle arose from the 
many minor events which 
occured at the base of the tri- 85 
angle, he said. 



BRITAIN IN 
BRIEF 




were killed near Clapham, south London in 
1988 when two trains collided 


Virgin agrees 
to sign 
the Stones 

Virgin Records has concluded 
an agreement with the Rolling 
Stones, who were previously 
contracted to Sony Music. The 
agreement takes effect In 1993 
and is believed to involve pay¬ 
ment to the group of between 
S30m and Main. 

The Rolling Stones have 
undertaken to produce three 
new albums for Virgin. From 
March 1993 Virgin will also 
acquire the group's back cata¬ 
logue from 1971 onwards. 

Civil service 
pay dispute 

Her Majesty’s Stationery 
Office, which last year became 
the first Civil Service agency to 
break away from national pay 
agreements, has made a pay 
offer well below the public sec¬ 
tor average for this year. 
HMSO has offered 3 per cent 
from October 1, or 4.7 per cent 
from January L It has been 
rejected by the unions. 

The government is encourag¬ 
ing its departments and agen¬ 
cies to introduce their own pay 
scales independent of national 
agreements. The Civil Service 
iTrito ns are determined to main¬ 
tain collective bargaining 
arrangements. 


Belfast airport 
to be privatised 

Bombardier, the Canadian 
transport group, may bid in 
the privatisation of Northern 
Ireland Airports, the company 
which runs Belfast Interna¬ 
tional Airport 

Bombardier already owns 
both Short Brothers, the Bel¬ 
fast aircraft and missile manu¬ 
facturer, and Belfast City 
Airport 

London small 

businesses fail 

London’s small businesses 
have been badly hit by the 
recession, high interest rates 
and banks’ cautious lending 
policy, according to a report 

The Association of London 
Authorities said that 12,359 
businesses failed in the first 
three quarters of 1991 in Lon¬ 
don and south-east England 
compared to 10,977 in the 
whole oT 1990 and M66 fail¬ 
ures in 1988 at the height of 
the boom. Company liquida¬ 
tions totalled 7,550 in the first 
three quarters this year while 
bankruptcies increased to 
4£09. 



Post Office 


Money supply growth weak Treasury forecasts Anglo-Irish may diversify 

» AO. l/ O _ _ITtia Dim* h U, 1.11. 


By Peter Marsh, Economics Staff 


WEAK growth in the supply of 
money in the economy, shown 
up in official figures published 
yesterday, have reinforced 
indications about a hesitant 
recovery. 

Although the latest figures 
for M0 - a narrow measure of 
money, which consists mostly 
of notes and coins in circula¬ 
tion - are consistent with a 
slow upturn, other statistics 
covering lending by banks and 
building societies show that 
consumers and companies are 
still reluctant to take on new 
debts. 

Many economists believe 
that unless individuals and 
businesses become keener to 
take on new loans, the expec¬ 
ted recovery will remain 
weak. 

According to the Bank of 
England. MO grew last month 
at an annual seasonally 
adjusted rate of 16 per cent, 
compared with a revised 2.3 


per cent in September. 

While the M0 figure for last 
month is some way below the 
numbers recorded during the 
last six months erf 1990, which 
averaged 4.2 per cent on a 
year-on-year basis, it is the big¬ 
gest Increase in the measure 
since February. As a result, the 
MO data support theories that a 
pick-up in activity started 
around the summer. 

However, the strength of this 
apparent upturn was thrown 
into doubt by separate Bank 
figures for M4 - a broad mea¬ 
sure of money which includes 
private-sector holdings of notes 
and coins, and also bank and 
building society deposits. 

Last month, M4 grew at an 
annual rate of 6.3 per cent, 
after a revised EL5 per cent in 
September. While this is the 
smallest annual growth rate 
for more than 20 years, indicat¬ 
ing a weak demand for credit, 
many economists believe the 


M4 numbers have been affected 
by the large amounts of equity 
raised by companies recently 
in rights issues. That has 
reduced the borrowing require¬ 
ments of the corporate sector, 
and may have lessened the reli¬ 
ability of M4 as a guide to 
activity. 

Suggestions of economic 
weakness were, however, 
underlined by the £lbn of extra 
lending in sterling by banks 
and building societies last 
month, after £913m in Septem¬ 
ber. In both July and August, 
banks and building societies 
lent more than £3ba. 

According to Mr Nigel Rich¬ 
ardson, an economist at S.G. 
Warburg Securities, the small 
rise in lending last month - 
after a September figure which 
had been depressed by borrow¬ 
ers' interest payments at the 
end of the third quarter - 
illustrated the fragile state of 
the upturn. 


a modest recovery 

By Rachel Johnson, Economics Staff 


THE Treasury yesterday said 
the UK economy would grow 
as forecast by '/* per cent in 
the second half (rf the year, in 
spite of data which this week 
showed that the non-oil econ¬ 
omy continued to be in reces¬ 
sion in the third quarter. 

Mr Alan Budd. the chief eco¬ 
nomic adviser to the Treasury, 
said that a “modest recovery 
was beginning”, in response to 
questions on the Autumn 
Statement from MFs in a Com¬ 
mons committee. 

He said that the third-quar¬ 
ter rise of 0.3 per cent in out¬ 
put (which was wholly caused 
by higher production from the 
energy sector) denoted an 
upturn according to his non¬ 
technical definition of the 
term. 

1 can’t see any reason not to 
call it a recovery if the econ¬ 


omy is growing,” Ur Budd 
said. 

But-he also said that his 
Autumn Statement forecasts 
were hedged with two “inevita¬ 
ble uncertainties” - foreign 
economic developments such 
as the behaviour of the US 
economy and the eccentric 
behaviour of the UK consumer. 

The rise in GDP next year of 
Z3 per cent was predicated on 
two developments: a sharp 
increase in consumer spending 
and a decline in the savings 
ratio - the proportion of 
income saved rather than 
spent 

Mr Budd acknowledged that 
a recovery In spending was 
still uncertain, but he said that 
real incomes were growing and 
that “historically high levels of 
wealth would underpin 
consumption”. 


An exciting redevelopment 
opportunity in 
Edmonton, Alberta, Canada 

Request for Qualifications Sub miss ions 

The Project 

The Government of Alberta is seeking qualifications submissions from interested 
parties to redevelop a major building in Edmonton. 

Strategically located in the government centre area of Edmonton's downtown business 
district, this unique 10-storey building contains a gross floor area of approximately 
33,000 m 2 of space and is situated on a 237 acre site. Qualified parties may be 
requested to submit a proposal under a long-term lease. 

The Location 

Edmonton is the capital city of Alberta, where new investments are welcomed. 
Alberta benefits from the lowest overall tax levels and has the highest level of 
productivity per capita in Canada. 


Closing Time and Date: An information package including the qualifications 
submissions form is available from the address below. Qualifications submissions 
will be received until 2:00 pjn. MST on Thursday, January 30,2992 at the 
office of: 

The Manager 

Tender Administration Branch 
Alberta Public Works, Supply and 
Kith Floor, College Plaza 
8225 -112 Street 
Edmonton, Alberta 
Canada TSG 5A9 
Ph: (403) 427-3962 
Fax: (403) 422-9686 


Abena 

PUBLIC WORKS 
SUPPLY AND SERVICES 
CANADA M 



BRITISH DIABETIC ASSOCIATION 

RESEARCH GRANTS 

AWARDED OCTOBER 1991 


DR R P BOOT-HAND FORD, DEPARTMENT OF 
BIOCHEMISTRY AND MOLECULAR BIOLOGY, UNIVERSITY 
OF MANCHESTER 

"Basement membrane metabolism in Hydra: A possible 
model tor diabetic microangiopathy.' 

£43,413 over 2 years. 

DR K D BROWN, DEPARTMENT OF BIOCHEMISTRY IAPGR, 
CAMBRIDGE 

■'Tn* 1 mi- nfveroen t of a novel transcription factor. cMGI. in 
insulin-stimulated gene eApression. 1 ' 

£98,009 over 3 years. 

DRS D B JONES/PJ McLAUCHUN. DEPARTMENTS OF 
MEDICINE AND IMMUNOLOGY ARROWS PARK AND 
ROYAL LIVERPOOL HOSPITAL, LIVERPOOL 

‘Evaluation of the Immuno-reactnnty of viral protein 
sequences which show structural homology to the GAD 
anticen i64 Kd l oi IDD\1 


£9,540 over 1 year 

DRS R D G LESUE/D A PYKE/PROFESSOR M FELDMAN, 
DEPARTMENTS OF MEDICINE AND IMMUNOLOGY, 
CHARING CROSS AND WESTMINSTER MEDICAL 
SCHOOL, LONDON 

~A study ot identical ftvms to determine the cause of diabetes.' 

£17,898 over 1 year 

MR N J M LONDON/DR R F L JAMES, DEPARTMENT OF 
SURGERY, UNIVERSITY OF LEICESTER 

’Studies on the transplantation of purified human islets of 
Langerhans." 

£103,494 over 3 years 

PROFESSOR J M RTTTER/DRJ R COCKCROFT 
DEPARTMENT OF CUN I CAL PHARMACOLOGY, UMDS 
GUY’S HOSPITAL LONDON 

'Endothelial function in diabetic patients ~ ^. 

£54,423 over 2 years R 

A charity helping people with diabetes hc‘‘ 

and supporting diabetes research. 
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BRITISH DIABETIC ASSOCIATION 
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Delta Futures Program 

Mini mom investment £504)00 

Net results* 1991 <1 Jan.-WSepL wi) $23,700=47,4% 
Alter all commusion and costs. 

Funds may be placed through any Swiss bank. 

No individual accounts necessary. 

AoUiiar Coopers £ LyfarsH) tavaftbu Valor no. M3 244 

For furrier infomariom plane call or wrrar 

Domfttick & DflUawck lac. Ault 
1i), ClHOlQ B^.RdfKt^vj or Mlcbd i i *g gg 

Td 171 203 ), 777 3365 
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agreement 

THE Irish government has 
given assurances that legisla¬ 
tion to extradite alleged IRA 
te rrorists from Ireland to the 
UK will be changed as soon as 
possible, said Hr Peter 
Brooke, the Northern Ireland 
Secretary, after the latest 
round of talks In Dublin of the 
Anglo-Irish btergDivernmental 



Mr Ray Burke, the Irish Jus¬ 
tice Minister, said he wished 
to see changes to British legis¬ 
lation, to ensure that extra¬ 
dited persons would be tried 
only for the offences for which 
they had been extradited, and 
not face the possibility of addi¬ 
tional charges once in British 
custody. 


School exams 
to be changed 

The government has bowed to 
pressure from its MPs and 
independent schools and is to 
overhaul the GCSE examina¬ 
tion, taken by most 16-year-old 
pupils in England and Wales. 

A new grade more difficult 
to attain than the current “A” 
will be introduced from the 
summer of 1994 and from next 
September course work will 
account for a maximum of 20 
per cent of the marks in most 
subjects. 

E ur opean education. Page 2 

Building orders 
continue to fall 

Construction industry order 
books are continuing to deteri¬ 
orate, according to figures 
published by the Department 
of «ie Environment 

Orders during the three 
months to the end oT Septem¬ 
ber were 6 per cent lower than 
during the previous three 
months and 9 per cent lower 
than during July to September 
last year. Pr i v ate commercial 
building was the worst 
affected but there was also no 
sign of an improvement in 
house prices. 


The Post Office is in talks with 
several international compa¬ 
nies with continental Euro¬ 
pean operations, with the aim 
of handling their bulk interna¬ 
tional mail in the UK rather 
than in the countries where it 
originates, chair man Sir Bryan 
Nicholson (pictured) 
announced. 

The Post Office believes its 
automated offices will 
it to offer lower prices 
for bulk mailings than postal 
se rv ices on the Continent 


Big business 
art sponsors 

Business sponsorship of the 
arts in the year ending march 
1990 was much higher than 
expected at £57JSm, according 
to the Association for Business 
Sponsorship of the Arts. 

Of the total, £44.6m was 
from direct sponsorship and 
£124Sm from corporate mem¬ 
bership schemes. If donations 
for which no commercial 
retun is sought or promotion 
and hospitality expenditure on 
sponsored events are included, 
corporate spending on the arts 
would be around £10Qm. 

Axis organisations based in 
London attracted 52 per cent 
of the cash and over 80 per 
cent of the money from corpo¬ 
rate schemes. 

Job agency in 
race case 

A large employment agency 
racially discriminated against 
ethnic minority job seekers by 

MffHng rifgCTmi tnfl t fl fy 

instructions received from its 
clients, a formal investigation 
by the Gonmnsaum for Racial 
Equality has shown. 

A trainee of T & T Personnel, 
which operates in London and 



a manageress 
had prevented her from refer¬ 
ring well-qualified ethnic 
minority job seekers to two 
Japanese-owned banks and a 
colleague had instructed her 
not to send ethnic applicants 
to a model agency. 


East Midland 
optimism up 

The lastest slx-mont^ report 
on business opinion in the east 
Midlands found “only 1 2 per 
cent erf businesses expect con¬ 
ditions to deteriorate”• 

However, the survey - by 
Price Waterhouse, consultants, 
and Nottingham Business 
School - acknowledged that 

In the sis months to Octob6r f 
47 per cent of businesses 
reported a fell in sales and 52 
per cent either losses or lower 

profits._ 

Submarines ? 
need more tests 

The first of Britain’s latest 
class of diesel-electric subma¬ 
rines win spend most of next 
year having a design defect 
corrected. 

The £140m Upholder was 
delivered less than a year ago 
after a three-year delay. It has 
froon discovered that in certain 
circumstances the outer doors 
of the torpedo tubes might be 
open at the same time as the 
inner doors, letting water into 
the submarine. 

Little sign of 

consumer boom 

There is little sign of an immi¬ 
nent consumer boom, accord- , 
tog to a survey of confidence ( 
and gwodoT g intentions. The ^ 
survey, conducted by Gallup y 
on behalf of Bardaycard, 
shows that consumers are still 
struggling with their borrow¬ 
ings and are cautions about 
taking on new debts to finance 
spending. 

Public support 
more welfare 

Public support for state health 
and welfare expenditure is 
increasing, says the latest Brit¬ 
ish Social Attitudes survey. 

Support for higher state 
spending on welfare has risen 
from 32 per cent in 1983 to 54 
per cent last year. Health, edu¬ 
cation, retirement pensions 1 
and child benefit are leading 
targets for more spending. 

■ 

Call to improve 
maternityrights ; 

The Equal Opportunities Com¬ 
mission has called on the gov¬ 
ernment to take immediate 
action to improve maternity 
rights. 

It wants the government to 
respond positively to the Euro¬ 
pean Commission’s directive 
an maternity leave by announ¬ 
cing new framework legisla¬ 
tion.giving a minimum of 14 l 
weeks wmtmMty leave. ' w 
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Attempt to 
unify engineers 

A new attempt to create a sin¬ 
gle national body to represent 
the engineering professions 
has been announced by Sir f 
John Fairclough, (pictured) ; 
chairman of the Engineering j 
Council, the umbrella body for i 
46 professional institutions. ; 

It Is hoped that a more uni- : 
tied structure might appeal to 
around 20,000 qualified engi¬ 
neers who have yet to register 
with the Engineering Council. 
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1992 - The European 

Market 


The FT proposes to publish this survey 
on 

December 18 1991. 

The more predominant role of the EC 
will have the greatest impact on a 
company's business over the next few 

years. This was the view of 51% of top 
Chief Executives in Europe surveyed in 
1990 who read the FT. 

If you want to reach this important 

audience, 

call Elizabeth Vaughan on 
071 873 3472 or fax 071 873 3079 

Data source: Chief Executives in Europe 1990. 



Fly Free! 

Across the Atlantic 

Seay just seven nights 
ac London's finest [ 
hotels and receive a j 
free round crip j 

Transatlantic ticket on K 
British Airways. 

Enroll in Cunard Hotels i 
"FLYFREE" Programme, | 
then spend 7 nights at your ^ 
choice of The Ritz. The 
Stafford or Dukes Hotel at j 

an eligible nice up until 
September 30,1992 and 

receive a free round crip I 
Transatlantic ticket on i 
British Airways. ; 

h 

Applications and bnochur^ 
Containing full programm; 
details are available ar f 
Reception Desks of all j 
participating hotels or ca/ 
0714938181. / 
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No early move on 


currency says 

By Ivor Owen, Parliamentary Correspondent 
BRITAIN will insist that 


market forces and sot any con¬ 
ditions laid down by the Euro¬ 
pean Community should deter¬ 
mine the wge of budget definite 
operated by intttvidnal member 
states, Mr John Major, the 
prime minis ter, stressed in the 
House of Commons yesterday. 

Opening the two day debate 
on the government’s approach 
to wYt month’s negotiations at 
Maastricht he reaffirmed that 
there could.be no question of 
early acceptance of a single 

European currency, 

To cheers he warned the 
Other memb ers of the EC not 
to undo: estimate- the gover- 
menfs determination to secure 

satisfactory terms. 

He stressed that anyone who 
believed that after initial pro¬ 
tests and objections Britain 
would sign up at the 59th min¬ 
ute of the Uth hour to what¬ 
ever was on offer that they 
would be guilty of a “fatal” 
misjudgment 

Mr Major satisfied the anti¬ 
federalists on the government 
backbenches with a forthright 
assurance that a treaty which 
described the Community as 
having a "Federal vocation” 
would not be acceptable. 

But he soon found himself in 
direct conflict with Mrs Mar¬ 
garet Thatcher, his predeces¬ 
sor, after again rejecting calls 
for a referendum before new 


COUNTDOWN 
TO MAASTRICHT 



treaty commitments deprived 
parliament of any of its exist¬ 
ing powers. 

In a powerfully argued and 
frequently interrupted speech 
Mrs Thatcher tndct*»d dint the 
British people were entitled to 
an advisory referendum before 
there was any question of ster¬ 
ling being abandonded in 
favour of a single European 
currency. 

White declaring her support 
for the government's approach 
to Maastricht she pressed the 
prime minister to ensure that 
“quite unacceptable” proposals 
on economic and monetary 
union were removed from any 
treaty he recommended to par¬ 
liament. 

Mrs Thatcher .who accused 
Mr Neil Kinnock. the Labour 
leader, of being ready to accept 
a single currency even before 
the outcome of the Maastricht 


Major 


negotiations was known, jocu¬ 
larly looked to Mr Major to use 
a cricket bat instead of the 
handbag which she acknowl¬ 
edged haring wielded, on some 
occasions, in tough bargaining 
with EC leaders. 

Mr Xizmock,who complained 
that Tory backbenchers bad 
sought to disrupt his speech by 
organised barracking, backed 
demands for a a more positive 

approach with a warning that 
the government was in danger 
of relegating Britain to the 
“second division" of the EC. 

The prime minister identi¬ 
fied a series of “crucial paints* 
which the government would 
put forward at Maastricht eco¬ 
nomic and monetary union. 
There must be strict economic 
convergence, and a provision 
which allowed Britain to 
decide whether, and not just 
when, to join a single cur- 

• Political Union: Nato*s posi¬ 
tion must be safeguarded, and 
the creation of competing 
European defence structures 
avoided. 

• Foreign policy: Agreement 
for co-operation “must not 
interfere with our ability to 
take decisions in our own 
national interests". 

• European Parliament Any 
increased powers given to it 
should provide for greater con¬ 
trol over the European Corn- 




Debating points: Neil Klnnonk, opposition leader, (left) and Prime Minister John Major trade arguments yesterday 


mission, but not permit it to 
become the equal of the Coun¬ 
cil of Minister in making policy 
for the EC. 

• Extension of C ommuni ty 
competence: Must be con¬ 
strained to areas where Com¬ 
munity action made more 
sense than national action or 
than action on a voluntary, 
inter-governmental basis. 

The prime minister empha¬ 
sised mat there were some 


areas where it was essential to 
ensure that Community law 
applied throughout all the 
member states. 

“A single market can only 
work if there are common stan¬ 
dards,” he said. “We need to 
know that our goods can com¬ 
pete on equal terms when we 
export. We want to be confi¬ 
dent that imports meet safety 
standards*. 

Amid further cheers from 


Conservative MPs Mr Major 
made it dear that there should 
be no repetitition of the recent 
attempt by the European Com¬ 
mission question the route of a 
by-pass approved by the gov¬ 
ernment after the normal plan¬ 
ning procedures. 

“Whether a town by-pass 
goes to the east or the west has 
nothing whatsoever to do with 
cross-frontier pollution or com¬ 
petition policy or any other 


aspect or the single market". 

The prime minister was ada¬ 
mant that these were issues 
which should be settled at 
national level. 

Mr Major assured the House 
“We will not agree to exten¬ 
sions of Community compe¬ 
tence which have nothing to do 
with fair competition but 
which would undermine the 
hard won ability of industry to 
compete”. 



Tranquillising start to the great debate 

By hro Dawnay, Political Correspondent 


THE Old philosopher MP was quite 
definitive. “They never add up to much 
these great set-pieces,” he said. “Really 
explosive parliamentary occasions are 
always unexpected - like a foreign secre¬ 
tary’s resignation speech, for example.” 

A little more than a year after Sr Geoff¬ 
rey Howe, who was them foreign secretary, 
resigned the seat European debate began 
much as predicted. 

To describe the prime minister as anti- 
climactic would he unfeir. After all, his 
- was the task of starting the show. But the 
news that Mr John Major was planning- to 
speak for a very considerable period of 
time had a suitably tranquillising impact 
on the more exciteable heads in the house. 

A suitable litmus test of the drama of 
the moment naturally presented itself in 
Mr Peter Shore, the veteran Labour anti¬ 
marketeer - the AtaignaHrm that most 


fairly dates his years of service in Britain’s 
home guard. 

As a passionate opponent of further EC 
integration, Mr Shore began by writing 
copious notes on a large pad balanced cm 
his knees. But as the foil d rama of the 
government’s negotiating position began 
to unfold, his pen stuttered and slowed. 

“Where we can act together, we will do 
so," Mr Major was intoning with the kind 
of deliberate ennunciation used by firm 
but fair language teachers to classroom of 
restless adolescents. “Where we can act on 
our own, then we wifi do so." 

Ahead of him, Mr Shore's pen had 
stopped altogether. His head was dose to 
nodding, though not, one suspected, 
entirely in agreement 

Only when Mr Neil Kinnock, the Labour 
leader, took to his feet did the House pull 
itself together. In an effort to lend some 


jollity to the occasion, Mr Robert Adley, a 
Tory MP .interrupted to ask for an exam¬ 
ple of when Mr Kinnock hadn't fbnngod 
his mind. 

“We entered the house on the same 
day,” Mr Kinnock replied. “I formed the 
view then that be was a jerk.” 

Once the explosion of laughter and pro¬ 
tests had died down, few perhaps had 
noted that the date of both men's debut in 
the chamber was 1970, suggesting that he 
has now an impressive 21 years of consist¬ 
ent mind-changing to his credit. 

Like the formidable old performer that 
she Is, Mrs Thatcher made the most of her 
return to the stage. 

But her slip in refering to Mr Hurd as 
“my foreign secretary” only underlined, 
the sentimental nostalgia that suffused the 
act. One suspects that increasingly she 
will be cast in cameo roles. 


Thatcher urges vigorous 
fight against draft treaty 


A referendum on European 
integration would be justified 
if all the main parties were 
backing the proposed changes 
at general election and so 
denying the public a voice, Mrs 
Margaret Thatcher, the former 
prime minister, said last night 
writes Ralph Atkins. 

She urged the government to 
fight "vigorously and persis¬ 
tently” against the draft trea¬ 
ties on European integration 
which would lead to an “enor¬ 
mous and unacceptable” trans¬ 
fer of responsibility away from 
Parliament 

The former prime minister 
said she would support the 
government motion tonight 


because Mr Major faced a diffi¬ 
cult task, “and therefore needs 
our support in making those 
negotiations'’. 

A referendum on constitu¬ 
tional issues would be justified 
if all the three main parties 
were backing tbe proposed 
treaties. Opponents of change 
would have no alternative but 
to vote for extremists. 

It was not clear, however, if 
she would back a referendum 
after the Maastricht summit or 
after a general election in 
which the main parties backed 
the changes. She said ministers 
bad to make clear that “there 
are certain points on which we 
are not prepared to surrender”. 


Kinnock 
says Tories 
‘playing for 
a draw’ 
on union 

THE British government was 
“playing for a draw" tn its 
negotiations over economic 
and political union, Mr Neil 
Kinnock, the leader of the 
opposition Labour Party said 
yesterday, as he painted a pic¬ 
ture of an administration half¬ 
hearted and defensive in its 
approach to Europe writes 
Alison Smith. 

Mr Kinnock devoted much 

of his speech to the damaging 
practical consequences of 
insisting on the “opt out” 
danse in the treaty on mone¬ 
tary union, saying that this 
fundamentally undermined 
confidence in the govern¬ 
ment’s commitment to the 
European process. 

“Opting out would mean los¬ 
ing out", he said, asserting 
that there was no need for the 
danse because none of the EC 
countries would join a mone¬ 
tary union without getting a 
parliamentary mandate. Minis¬ 
ters should stop trying to per¬ 
suade themselves that there 
was “some sort of semi-de¬ 
tached arrangement that can 
be made". 

Bat he was challenged by 
Mr Norman Lam out, the chan¬ 
cellor of the exchequer, who 
rejected his assertion, and 
asked whether Labour would 
sign up irrevocably to mone¬ 
tary union without a further 
reference back to parliament. 

“I would not be giving the 
evidence of bad faith of 
looking for an opt-out danse, 
and the reason is that, unlike 
the prime minister, I don’t 
have to try and patch my 
party together," Mr Kinnock 
replied, to Tory derision. 

Mr Kinnock warned of 
severe implications for the 
government’s strategy: if it 
continued to stand apart from 
the moves towards economic 
union, then both inward Inves¬ 
tors and British investors 
would no longer give priority 
to investing and developing In 
Britain. 

“Even before there is an 
Immediate prospect of mone¬ 
tary muon, it has to be recog¬ 
nised how vulnerable Britain 
would be If the strategy of the 
Government was to avoid a 
commitment to the process 
underway In the Community,” 
he said. 
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WITHOUT OUR SALT 


YOU COULD BE IN FOR QUITEA SHOCK 


If, heaven forbid, you were in a 

serious acddent and your Wood group 
wasn't readily availably your blood 
pressure would start to drop. Within 
seconds you cotdd go into shock. 

An intravenous physiological 
saline solution (a saline drip as it 
is commonly known) could stop this 
Wood pressure drop. 


However, anything but a perfect 
solution could itself lead to shock, 
by upsetting the body's deficate 
sodium balance. (The body produces 
5 different types of hormones 
solely to maintain tins essential 
balance) While any undesirable 
trace elements in the solution would 
cause unpleasant side effects. 


That is why, as the world's lead¬ 
ing saline producer, we make sure 
only salt of exceptionally high putty 
Is released for medical use And you 
can rest assured, as we control 
the lion’s share of the market, inferior 
salines are hard to come by. 

What’s more, we are continually 
Improving our purity standards: 


the current universal standard was 
our standard several decades ago. 

And what else does our 70,000 
strong workforce do when it’s not 
produdng the highest quality 
safines? Well, we are one of the world’s 
foremost producers of fibres, 
coatings, health care products and 
chemicals. 


However, after learning about 
the standards we set in the salt 
industry, that probably doesn't come 
as a shock. You can find out more 
about Akzo on (51) 85663633 or 
at Akzo nv, P.O. Box 9300, 6800 SB 
Arnhem, the Netherlands. 
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TECHNOLOGY 


Drugs in 
database 


safety net 


T he announcement last 

week that various 

national drug regula¬ 
tory authorities are accelerat¬ 
ing their licensing procedures 
was welcomed by the pharma¬ 
ceuticals Industry. But the 
danger of speeding up the pro¬ 
cess is that adverse slide effects 
of new compounds could he 
by the authorities. 

To co-ordinate its efforts, 
the UK regulatory authority, 
the Medicines Control Agency 
(MCA), has set up a £2m com¬ 
puter system to monitor 
adverse effects of drugs once 
they have arrived on the mar¬ 
ket 

Hie MCA claims the system, 
called Adverse Drug Reactions 
On-line Information Tracking 
(Adroit), is the fastest and 
most sophisticated system In 
the world. 


It was developed with 
Andersen Consulting and Is 
designed to improve the accu¬ 
racy of data, reduce processing 
time and help analyse inf or- 
mutton. 

Adroit, which Is based on a 
Pyramid mini-computer, will 
handle the 20,000-odd adverse 
drug reaction reports made by 
doctors, dentists and coroners 
in the UK every year as well as 
250,000 existing records. 

Each paper-based report is 
recorded into the system using 
Fujitsu scanners, and the 
information stored on optical 
disc. Previously, it took up to 
80 days to enter the data man¬ 
ually. The scanners are now 
able to process 240 rep orts an 
hour and the MCA hopes the 
records will be entered within 
48 hours of arrival. 


The reports can then be 
retrieved from the database 
using one of 25 personal com¬ 
puters. 

The database has special 
alert programmes which the 
MCA claims win allow it to 


identify drug safety problems 
as early as possible. 


Adroit should allow the 
MCA to analyse a priority 
report within hours rather 
than the 30 days taken up 
until now. 


The MCA plans to extend 
the system by linking It to 
department of health regional 
centres, pharmaceutical com¬ 
panies other national reg¬ 
ulatory authorities. 

Paul Abrahams 


L eading British life 
insurance companies 
are pressing ahead 
with an information 
technology initiative designed 
to streamline the way the 
industry's products are sold. 

The Exchange, a venture 
which has been funded by 20 
insurance companies, last 
month announced the acquisi¬ 
tion of Inview, one of the UK's 
biggest computerised rate quot¬ 
ing systems. 

The deal is the first stage in 
a programme designed to intro¬ 
duce and harmonise the use of 
advanced information technol¬ 
ogy across the life insurance 
industry. 

Relations between insurance 
companies - which “manufac¬ 
ture" life insurance and invest¬ 
ment products - and the bro¬ 
kers, agents, intermediaries 
and salesmen - which “dis¬ 
tribute” them - could be 
transformed, reducing costs 
and increasing efficiency at a 
time when market conditions 
threaten the long-term viabil¬ 
ity of many smaller companies. 

“We're cutting a knife 
through the entire technology 
development cycle," says Paul 
Lindsey, managing director of 
the Exchange. He says that a 
group of European insurers 
has already Launched a system 
- the Belgian-based Assurnet 
- which is well in advance of 
anything currently available in 
the UK 

“If we don't do it someone 
else will.” says Lindsey, warn¬ 
ing that the potential Euro¬ 
pean competition outweighs 
any fears among companies 
that by cooperating with their 
rivals they would be sacrificing 
competitive advantage. 

The UK's large mutuals have 
played a catalytic rede. Stan¬ 
dard Life, the UK's biggest 
mutual company, Norwich 
Union and Scottish Amicable 
started the ball rolling by set¬ 
ting up a joint venture - 
Origo - to explore possible 
new technology initiatives in 
1989. Origo owns 87 per cent of 
the Exchange (AT&T Istel, the 
network services company, 
owns the remainder). 

Explaining the rationale 
behind the creation of Origo, 
David Munro of Standard Life 
says that although the insur¬ 
ance industry had been rela¬ 
tively quick to introduce tech¬ 
nology to its back room 
operations - bringing in large 
mainframe computers in the 
mid to late 1970s into head¬ 
quarters - it has been much 
slower in introducing new 
technology to distribution. 

“Computerisation had been 
extended to every nook and 
cranny of their operations but 
the whole thing stopped dead 


Richard Lapper describes a system which will bring 
the life insurance industry out of the dark ages 

The computer 
takes cover 


at the branch door,” he says. 

Pot companies like Standard 
Life, heavily dependent on 
independent finandal advisers 
(IFAs), the distribution system 
was “still paper and post 
driven. It was virtually the 
same as it had been at the 
beginning of the 19th century,” 
says Munro. 

He adds that the system 
came under enormous pressure 
in the 1980s to two reasons. 

• Demand to life insurance 
surged, with growth rates 
reaching 20 per cent a year. 
New homeowners provided an 
important market for mortgage 
endowment polldes, white the 
government’s decision to free 
up the state pensions s yst e m 
gave a powerful boost to the 
personal pensions market. Hie 
growth in new business itself 
created major administrative 
headaches for intermediaries 
and life insurance companies 
alike, 

• The 1986 Financial Services 
Act has added to the pressure. 
New consumer protection regu¬ 
lations, designed to guarantee 
the quality of advice given to 
consumers, have increased 
costs for many intermediaries, 
with complicated new compli¬ 
ance codes adding to the moun¬ 
tains of paper in their offices. 
Many smaller IF As have been 
forced to abandon Indepen¬ 
dence. 

One of Origo's first actions 
was to conduct a detailed sur¬ 
veys of IF As' responses to new 
technology. Origo found that 
although a large number of 
intermediaries deployed no 
technology at all, as many as 
21,000 outlets - including bro¬ 
kers, advisers, banks and 
building societies - work with 
the simplest form of computer 
sales technology, the so-called 
videotex quotation system, 
available since the mid-1980s. 

In this system, which has 
been pioneered in the travel 
agency b usiness. interme¬ 
diary calls up a program via 
modem communication with a 
database maintained by the 
system operator. 

The program contains details 
of a range erf policies from the 



insurance companies which 
subscribe to the service, allow¬ 
ing the salesman or broker to 
enter a customer’s details and 
obtain an instant range of 
a lt ern a tive quotes. 

A smaller but stiQ substan¬ 
tial number of intermediaries 
deploys some of the enormous 
range of other software avail¬ 
able which allows them to 
streamline their own backroom 
operations, processing policy 
and customer information as 
well as improving ln-house 
fmanres, accounting and plan¬ 
ning. These systems are some¬ 
times linked up via electronic 
mail to the offices of life com¬ 
panies, allowing brokers and 
agents to obtain quotes, pro¬ 
cess new business and deal 
with policyholder queries, 
e Exchan 


The 


urge has developed 


a three-pronged strategy: 

• To control In view, one of 
the two major videotex opera¬ 
tors in the UK. Lindsey says 
that by obtaining the indus¬ 
try's tacking. Inview may be 
able to grow its share of the 
market This could be at the 
expense of its main competitor 
in the field, British Telecom 
Insurance Services. Insurance 
companies, whose fees sustain 
the operations of the network 
carriers, will be unlikely to be 
keen to support competing ser¬ 
vices, Lindsey believes. 

The Exchange will now 
begin developing the range and 
sophistication of videotex ser¬ 
vices, spending £500,000 over 
the next six months. 

It also plans to increase the 
range of products available - 
quotes to about 60 per cent of 


life policies are now available 
cm the system — and aims to 
expand capacity to process new 
business and issue policies. 

In motor and household 
insurance - where policies are 
simpler and where brokers can 
often underwrite on behalf of 
the insurer - the policy can be 
agreed on the spot, allowing 
the customer to leave the 
premises with a copy of the 
policy In hand. 

As yet this facility is offered 
to only a small minority of 
mortgage endowment policies. 
F inally , the Exchange wants to 
enhance the videotex service, 
allowing customers to obtain 
more information about their 
policies and help solve possible 
problems. 

• To generate greater coher¬ 
ence In the highly fragmented 
market to software and com¬ 
munications packages, not by 
buying into theimarket but by 
investing in a facility which 
would provide an Interface 
between all the systems in nse. 
This is described by Lindsey as 
an “electronic hub or clearing 
house”. Once established It 
would allow intermediaries 
and life insurers connected to 
ft to trade electronically, con¬ 
ducting transactions across the 
system in realtime. A contract 
worth several million pounds 
has been put out to tender and 
a number of computer compa¬ 
nies is expected to compete for 
the work. 

Lindsey says the hub will be 
similar to one already devel¬ 
oped in Belgium by the Assur¬ 
net group. 

• To developing a training 
programme among IF As and - 
to some extent - with tied 
agents. Munro says many 
intermediaries were put off by 
early difficulties they experi¬ 
enced with new technology. 
Some were just frightened erf it 
white others did not "see the 
point of spending £20,000 to 
£30.000 in setting up systems. 
In the good times of the late 
1990s when their income was 
growing steadily they just 
didn’t perceive that they were 
losing administrative effi¬ 
ciency," he says. 

In the harsher climate of the 
1990s many now realise the 
need but require help and 
advice. Hie Exchange will said 
out teams to advise IFAs what 
to do and how to do it “We 
have had to find means of hold¬ 
ing the intermediary’s hand 
step fay step” adds Munro. 

In a conservative industry 
Lindsey em phasises 
importance erf the cultural fac¬ 
tor. "The speed at which we 
educate is the biggest factor 
that will strengthen the devel¬ 
opment of electronic trading in 
the UK," he says. 


Aerospace comes 

to Sony’s defence 


By Alan Cane 

S ony Corporation is 
increasingly using manu¬ 
facturing techniques 
derived from the aerospace and 
defence industries in the 
search to create smaller, ligh¬ 
ter and more attractive con¬ 
sumer products. 

But, as one of Sony's top 
executives explained in the UK 
last week, human factors are 
more important than techno¬ 
logical prowess in achieving 
efficient manufacture. 

Factories which look beauti¬ 
ful with robots in position and 
computerised offices have tittle 
to do with production effi¬ 
ciency according to Nobuo 
Kanoi, deputy president of 
Sony Corporation. 

Quality, delivery and cost 
(“better, faster, cheaper”) were 
Sony’s watchwords in its 
approach to factory automa¬ 
tion, he said 

He was in London to receive, 
on behalf of Sony chairman 
Akio Morita, the Institution of 
Manufacturing Engineers' 
International Award Gold 
Medal and to deliver the first 
International Manufacturing 
Lecture at the Institution, of 
Electrical Engineers. 

Kanoi said the most difficult 
issue in production control 
today was the globalisation of 
factory locations. Some 35 per 
cent of Sony’s production now 
takas place outside Japan. He 
said the forces driving this 
trend included the move to site 
factories in less developed 
countries where labour was 
abundant and cheap, and the 
need to produce products dose 
to the markets in which they 
are sold: “This need has grown 
out of a number of factors 
including fluctuations in mar¬ 
ket demand, increasing logis¬ 
tics costs and risks due to unst¬ 
able currency exchange rates.” 

He went on: “Against this 
backdrop of internationalisa¬ 
tion. the communication gap 
between people of different 
nations, different lifestyles and 
ways of thinking has become 
the key issue." 

To achieve a satisfactory 
level of production quality in 
overseas factories, it was 
essential to tackle problems of 
language, value and training: 
“Unless these three elements 
are handled professionally, sig¬ 
nificant improvement cannot 
be expected.” Kanoi concluded. 
(Speaking privately, Kanoi 


confirmed that a further cb$u- 
cle to the establishment of 
manufacturing operations net- 
side Japan was the difficulty of 
obtaining electronic corspo- 
nents of adequate quality» 

Kanoi said a modem farter? 
must meet three criteria: 
safety, both for its workers and 
for the consumers using its 
products, high production effi¬ 
ciency and what he described 
as an “autonomous nerve” con¬ 
trol system - where automatic 
stop derices halt the entire tine 
when a problem is encoun¬ 
tered. thus preventing the con¬ 
tinued production of defective 
parts. The technique of sejf- 
checking automated equipment 
was pioneered by the Japanese 
motor manufacturer Toyota. 
Kanoi said, where it was 
known as “ automat isation". 

Installing computers and 
robots was not a simple 
answer, however “Under tic 
true meaning of modernisa¬ 
tion, the first step is to make 
an improvement by reducing 
the amount of paperwork. 
Then 'faster' and 'cheaper* can 
be realised through computeri¬ 
sation," he says. 

While Kanoi accepted that 
added “quality’" in manufac¬ 
tured products was difficult to 
measure when justifying the 
cost of new automated manu¬ 
facturing systems, he said i! 
was easy to see the advantages 
in low rates of defective prod¬ 
ucts. Sony, he believed, was 
significantly better than its 
competitors in this respect. 

The advanced concepts the 
company has already taken 
from the aerospace and com¬ 
puter business include multi¬ 
layered boards and surface- 
mount technology’. In the latest 
Sony camcorders, for example, 
printed circuit bear compo¬ 
nents too small to be put in 
place by the human hand. 
Automated assembly is needed. 

The complexity of final 
assembly operations remains 
an obstacle to complete auto¬ 
mation, however. The early 
stages of Sony's assembly 
operations - insertion erf com 
ponents on circuit boards and 
so on - are now between 85 
and 95 per cent automated. 
Final assembly, however, is 
only about 15 or 25 per cent 
automated, giving an average 
automation level for the whole 
process of between 55 per cent 
and 65 per cent 



Legal advice in Sweden 


FOR SEVERAL DECADES the 

■ 

offices of Advokatfirman Lindahl have 
been dedicated to providing the business 
community with legal advice meeting 
the highest standards of ethics, 
competence and efficiency. 

WE COMBINE TRADITION, a 

broad geographical presence and 
comprehensive competence supported 
by the latest technology. The list below is 
by no means exhaustive but does 
illustrate some of our fields of practice 


Company Commercial Property Shipping 

Insolvency Banking and financial instruments Litigation 


ADVOKATFIRMAN 

LINDAHL 


Stockholm 

TeL (+46) 08-783 06 30 
Fax: (+46) 08-667 73 80 


Gothenburg 

Tel: (+46} 031-80 34 30 
Fax: (+46) 031-15 82 85 


Malmo 

Teh (+46) 040-765 75 
Fax: (+46) 040-111354 


Orebro 

TeL (+46) 019-10 48 00 
Fax: (+46) 019-10 44 45 


Helsincborc 


Lund 


Kristlanstad 


TeL (+46) 042-18 31 80 
Fax (+46) 042-11 96 78 


Tel: (+46) 046-11 72 20 
Fax: (+46) 046-18 94 77 


TeL (+46) 044-10 07 80 
Fax: (+46) 044-11 8514 
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‘’We’ are Commodore Business Machines. And it may 
surprise you to know we’re actually the second biggest 
computer maker in the whole of Europe. 

But if till now we’ve been hiding our light under a 
bushel, it’s for a good business reason. 

It’s simply this: we like to put you first. 

You the company, whose computing needs we learn 
thoroughly before we sell you anything. 

You the DP manager, whose responsibility lies with 
their reliable operation. 

You the user, for whom a machine that doesn’t 
suit is a machine you should do without. 


At Commodore we do this, obviously, by making a 
comprehensive range of business computers from note 
books to 486s, all at keenly competitive prices; but with 
this difference. We make what you want. 

Not what we want to make. 


We’ve grown big on this simple business principle 
And now we’d like to help you grow too. 

If that sounds like good business, why not get in 
touch. And put these fine words to the test. 

Commodore 


We got to No.2 by making you No.l. 


Commodore Business Machines (UK) Lid., Commodore Home, The Switchback, Gardner Road, Maidenhead, Berks. SL6 7XA 
Call us on 0628 779560. Fax: 0628 71456, Telex: 846057 CBMUKL G. Sourer: Dataque* 1990. 









12 


FINANCIAL TIMES THURSDAY NOVEMBER 21 1991 


THE 

LONDON 

MOTOR 

CONFERENCE 

17 February, 1992 - London 

This one-day conference, timed to coincide 
with the AUTOMOTIVE AFTERMARKET '92 
Exhibition, will look at the impact of the 
recession on the motor industry, examine 
the relationships that are developing 
between Japanese car manufacturers and 
European components suppliers and review 
trends in car distribution and retailing. 

Speakers indude: - 

Mr George Simpson 

Rover Group Ltd 

Mr Kan Gibson cbe 

Nissan Motor Manufacturing (UK) Limited 

Mr Colin Hope 

T&NpIc 

Mr Bryan S Jackson 

Toyota Motor Manufacturing (UK) Ltd 

Mr John M Neill 

Unipart Group of Companies Limited 

Professor Garel Rhys obe 

Cardiff Business School 
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BCCI: BEHIND 
CLOSED DOORS 
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banking scandal which shocked the world. Now you 
can read the results of this investigation in one 
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CLOSED DOORS. 
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Civil remedies for insider dealing 


By Graham Huntley and Daniel Mace 

T he issue of whether civil false market in the 
remedies should he Chase acted swiftly to 
available for insider writ and preserve the 
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aim. 


T he issue of whether civil 
remedies should he 
available for insider 
dealing has involved much 
debate about whether damages 
would prove more of a deter¬ 
rent than criminal sanctions. 

The main objection to a civil 

remedy Is that insider dealing 

is said to be a “victimless" 
crime and that it offends a 
sense of fair play to compen¬ 
sate a so-called victim who got 
exactly what he bargained for. 

In May, however, in a case 
involving Chase Manhattan 
Bank, the High Court leap-frog¬ 
ged those considerations and 
held that, in appropriate cases, 
a remedy was available. 

At the trial, the court was 
prepared (on dear evidence) to 
find that an Insider had com¬ 
mitted an offence, when deal¬ 
ing in shares in a company of 
which he was a director, even 
though the criminal trial had 
not talren place. 

The court then allowed the 
victim of the insider dealing; 
Chase, to rescind a share pur¬ 
chase agreement with the 
insider so that it was not 
obliged to pay for shares 
which, after publication of the 
Inside faiformatian, were worth 
a fraction of the agreed price. 

Prior to the case, it was 
believed that the Company 
Securities (Insider Dealing) Act 
1985 was a bar to dvfl reme¬ 
dies. This view arose from the 
wording of section 8(3) which 
provides: "No transaction is 
void or voidable by reason only 
that it was entered into in con¬ 
travention of [the Act]". 

Doubtless, the Intention 
behind those words was to pre¬ 
vent rescission and, thus, com¬ 
plex unwinding of transactions 
following the discovery and 
proof of insider deoiling. 

However, as the facts of the 
Chase case illustrate, provided 
a victim acts quickly, it may be 
possible to unwind a transac¬ 
tion without disrupting the 
Stock Exchange. 

The market-making arm of 
Chase Manhattan Bank agreed 
to buy the shares from a bro¬ 
ker, acting as agent for a nomi¬ 
nee company (with the legal 
title) ana the muffler (with the 
beneficial interest), and agreed 
to sell the shares to sub-pur¬ 
chasers through the broking 
arm of the Bazik. 

Before the transaction was 
completed and the new legal 
owners registered. Chase dis¬ 
covered that the ™Mbt was 
the seller of the shares and 
that there was, therefore, a 


false market in the shares. 
Chase acted swiftly to issue a 
writ and preserve the status 
quo prior to trial. 

For the court to have held 
Chase to its bargain would 
have involved it turning a 
blind eye to the public policy 

piindpte that crnnhaLs should 
not profit bom their criminal 
conduct. Against this, the 
court was faced with the statu¬ 
tory language erf section 8(3). It 
took the view that it could not 
have been parliament's inten¬ 
tion to make a general rule 
that a victim had to treat the 
transaction as binding: 

The case seems to say that 
the purpose of section 8(3) is to 
require the bargain to be com¬ 
pleted unless the victim can 
point to something more than 
the fact of insider a«»!*ng to 
support the claim for a remedy. 

This raises a fundamental 
and unanswered question - 
what other fact or facts must 
exist before a victim is allowed 
under the Act to wash his 
bands of the transaction? 

The judge In the Chase case 
appeared to be reluctant to 
answer the question exhaus¬ 
tively, perhaps having appreci¬ 
ated its significance for deal¬ 
ers. However, in allowing 
Chase to treat its agreement 
with the insider as unenforce¬ 
able, he took into account 

• that the share transactions 
had not, in fact, been com¬ 
pleted in accordance with the 
Stock Exchange machinery; 

• that the parties with an 
interest In the shares (particu¬ 
larly the legal owners) were 
represented m court and, save 
for the insider, submitted to its 
ruling. 

The court was therefore able 
to unwind the transaction 
without incurring the prob¬ 
lems which would have been 
faced if legal title in the shares 
had passed, and they had been 
dissipated in the market. The 
parliamentary intention 
nahiTid section 8(3) must have 
been to avoid such problems. 

Therefore, non-completion 
will almost certainly be an 
essential pre-requisite for relief 
fora victim. The lesson is that, 
if there is time for a victim to 
prevent completion of the 
transaction, he must act 
quickly. 

What Is much less dear is 
whether the courts will require 
all interested parties to 
co-operate and be represented 
in court before granting relief. 
For example, should all the 
parties first confirm that they 


submit to the court's ruling on 
the issue of the status of the 
agreement with the insider (as 
in the Chase case)? 

If willingness to Submit U1 

this way is not the issue, 
because an unwilling party ran 
always be joined by a willing 
hand of plain tiff victims, will 
the courts be prepared to 
declare a share transaction 
void with the effect that a long 
nhain of sub-purchasers will 
not be able to require their 
sellers to deliver securities in a 
company at a series of agreed 
prices? If the Chase decision is 
upheld, logic would require the 
courts to be prepared to take 
such a step. 

Even in such cases where 
rescission is granted, sub-pur¬ 
chasers who suffer loss, per¬ 
haps as an indirect conse¬ 
quence of not receiving the 
securities which they had bar¬ 
gained for, may nevertheless 
thfnV they be entitled 

to recover damages from the 
insider. 

Certainly, many such bro¬ 
kers and market makers in the 
City would be surprised to 
know that agreed purchases 
may not be settled because 
they are tainted with insider 
Hauling which they had no rea¬ 
son to suspect. 

They would be equally sur¬ 
prised to be advised that the 
fact that they were too far 
removed from the insider to 
have any reason for suspicion 
will probably also mean that 
they cannot recover damages 
from the insider. 

The issue is whether the 
insider (or “tippee") owed the 
victim a duty of care. This will 
be easier to establish in rases 
where the insider has informed 
his victim of facts designed to 
avoid suspicion of the offence. 
It will be more difflenit to the 
common scenario where the 
insider says nothing. 

In those cases, the victim 
must argue that the insider 
owed to him a positive duty to 
disclose the inside information 
at the time of the trade. There 
is little legal basis for such a 
duty being owed to innocent 
victims who are mere sub-pur¬ 
chasers of the insider's securi¬ 
ties and who never came into 
contact with the original seller. 

In any event, the law is hesi¬ 
tant to impose such positive 
duties. In the Chase rase the 
judge would probably have 
found that the Bank's broking 
arm was owed such a doty by 
the insider for exceptional rea¬ 
sons: namely, that the broker, 


not knowing the identity of the 
seller of the company's sham, 
had made enquiries of the cent 
pany, and had reasonably 
assumed that none of ttt dhee- 
tors was involved. 

In so doing, the Bank had 
relied on their obligations at 
directors, under the Stock 
Exchange Model Code, to 
report to the chairman or ether 
relevant director prospective 
dealings by them in its stats 
(where dealing is permitted). ■_ ;■ 

However, such a duty wattft 
not have been owed to the tour- 
ket-makmg arm of the Bank, 
which had sot made any 
enquiries of the company nf 
was a distinct legal entity tea 
the broking arm. 

It is nevertheless arguable 
that , as a matter of general 
law, a market-maker or other 
Hpaipr dealing with an instdar 
is owed a positive duty by the. 
insider to disclose all facts 
material to the transaction. 

Such arguments' free two 
objections in particular. First, 
market-makers tend to. be- 
reluctant to go long or short n 
large quantities of stock. B 
may, therefore, be said that 
there is an absence of foieun 
able loss in respect of which 
the duty can be owed. 

Second, it is often said that, 
dealers trade on the hu h of. 
their own evaluation of risks 
and are not induced to do so by 
the insider’s position or actions 
in any event 

Both these objections may 
have common applications but 
Ignore the more complex cir¬ 
cumstances in which Stock 
Exchange dealings often taka 
place. They should not be 
regarded as fundamental in 
determining any general ruler 
about the existence of a duty of 
care owed to dealers. 

Innocent victims in such 
cases will probably look in 
vain to parliament to intr odnee 
statutory remedies. The DTTs 
Consultative Document cm Zbo- 
posed changes to the Act, to 
comply with the EC Directive 
on Insider Dealing by Jane 
next year, does not favour dtil 
remedies and does not take up 
the US approach of a s ta t ut ory 
scheme. 

Although we have still to see 
what changes to the UK Act 
are proposed, to ensure omqfi- 
ance with the Directive, ft 
seems that victims seeking 
remedies wiH have to look to 
the courts, not to parhazneni. 

Mr Huntley is a sol icit or and 
Mr Mace a partner with Loath 
White Durrani 
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needed.” 

As concern over global warming intensi¬ 
fies, the industry suggests that nuclear will 
be the only way to meet demand without 
increasing carbon dioxide (Co 2 ) emissions. 

'■The environmental issue may be the 
way nuclear saves itself from financial 
doom,” says Gordon MacKeiron, at SPRU, 
"but many countries - the US, for 
instance - are still not convinced by the 
global warming argument.” 

In the UK, environmentalists reject the 
industry's case. Building more nuclear sta¬ 
tions, they argue, is one of the most expen¬ 
sive ways of cutting C0 3 ; energy-efficiency 
measures and renewable energy offer a 
much cheaper alternative. 

The industry replies that these would 
involve a significant policy shift by the 
government. It also argues that renew¬ 
ables do not have much potential: the 
International Energy Agency estimates 
that, even by 2025, they will not represent 
more than between 3 and 5 per cent of 
demand. And renewables are not suitable 
for meeting baseload electricity demand - 
or for matching supply with industrial 
demand. 

However, the government's recent state¬ 
ment that renewables could meet 20 per 
cent of electricity demand by the year 2025 
must make the country’s nuclear Industry 
pause for thought. 

And while nuclear may be environmen¬ 
tally welcome in one respect, it still has to 
face a number of environmental and safety 
challenges. When it comes to the effects of 
radiation, there is no more agreement 
between the industry and its critics than 
on future capacity. Environmental lobby 
groups such as Greenpeace argue that 
radiation kills, while the industry says 
there is no firm evidence linkin g either 
natural or man-made radiation to cancer 
or leukaemia. 

uclear waste is perhaps the 
most vexing issue facing the 
industry. Critics see no 
long-term solution, and reject 
industry arguments that the deep under¬ 
ground stores will make the waste safe for 
ever. 

In the short term, most countries are 
storing waste on site. The only two com¬ 
mercial reprocessing plants are now in 
France and the UK, since Germany shut 
down its plant; and in the UK, Scottish 
Nuclear is attempting to move away from 
reprocessing towards on-site storage. 
Japan, however, may still build its own 
reprocessing plant. 

But perhaps the strongest argument 
against nuclear is the cost In most coun¬ 
tries, the industry relies on substantial 
government support, and planned plants 
frequently overrun on time and cost Even 
the industry finds it hard to argue that 
nuclear will become cheaper. As safety 
and operating standards improve, the tech¬ 
nology has become more, rather than less, 
expensive. 
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The range of multi-disciplinary skills 
and in-depth knowledge and experience could 
only be assembled by the world's leading 
supplier of nuclear fuel cycle services. 

And, most important of all, they’re 
complemented by the management skills to 
ensure that projects are completed to your 
satisfaction. 

It's often said that you can't buy 
experience. BNFL however, offers you the 
opportunity to do just that. 
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WORLD NUCLEAR INDUSTRIES 2 


The UK: can Nuclear Electric compete? 

A clean new leaf 


AS THE nuclear Industry in 
the UK faces a government 
review, only an optimist would 
say its outlook was bright 

Its worst blow came in 
November 1989, when the gov¬ 
ernment cancelled plans to pri¬ 
vatise its nuclear assets. Costs, 
especially relating to decom¬ 
missioning (or dismantling) 
nuclear stations, reprocessing 
nuclear waste, and building 
stations, had been significantly 
underestimated by the govern¬ 
ment, it emerged. 

No more nuclear stations 
would be built the government 
decided, until after a review of 
the industry's economics had 
been held in 1994. 

Since then, the government's 
position on nuclear has been 
obscure. John Wakeham, the 
energy secretary, has occasion¬ 
ally voiced his support for 
nuclear - but he has also said 
that nuclear costs must be kept 
under control. And that, for 
the nuclear industry, is the 
rub. It is expected that, while 
safety and environmental 
issues will play their part in 
the 1994 review, it will be the 
cost of nuclear, that really 
counts. 

The question, however, is 
not whether Nuclear Electric 
can compete in the free market 
now. At the moment, the 
nuclear industry is subsidised 

- to the level of £l.25bn a year 

- through a levy on the elec¬ 
tricity price. What the industry 
hopes to prove is that nuclear 
power will be competitive with 
other fuels in the future. 

Calculating nuclear power's 
cost per unit, however, is far 
from simple, mainly because 
the UK stations were built over 
decades to different designs, 
making the cost of capital hard 
to assess. And because the 
industry is in the public sector, 
there is debate about the cost 
of capital that should be used 
in the calculation - the indus¬ 
try traditionally used 5 per 
cent, compared with 8 per cent 
In the private sector. 

Dividing Nuclear Electric’s 
total output by its total costs 
gives a unit cost of 4-2p per 
kilowatt hour (compared with 
between 3.2 and 3.4p for coal), 
the company says. But, it 
argues, the past costs of power 
stations should not be the 
basis for deciding whether 
power from new stations would 
be economic. 

The company's new station, 
Sizewell B, it estimates, will ■ 
produce power at between 3.6p 
and 4.4p per unit. Its second 
generation of pressurised 
water reactors, if it is allowed 
to build them, would take costs 
down to 3.5p per unit by 2005, 
the company believes. 

This is a matter of debate, 
because sceptics do not believe 
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Size well B: power at 3.6p to 
4,4p a unit is predicted 

the industry will contain capi¬ 
tal costs as it claims. Size- 
well B, at today's estimates, 
will cost £2,130 per kWh to 
build. Hinkley C, the next sta¬ 
tion, would cost only £1,810 per 
kWh, according to Nnclear 
Electric. 

But Gordon MacKerron, of 
Sussex University's science 
policy research unit, notes that 
the industry has a poor record 
on forecasting costs. The cost 
of building Sizewell B had 
overrun by up to 58 per cent, 
compared with original 1982 
estimates. 

To achieve a unit cost of 
3J5p, Mr MacKerron estimates, 
capital costs would have to fall 
35-36 per cent, to £1,400 per 
kWh. 

Experience in France. Mr 
MacKerron points out, shows 
that although the cost of build¬ 
ing the second or third plant of 
one design did foil, the cost of 
new designs kept rising. 

“It is true to say that the 
costs of nuclear have not come 
down as anticipated," says 
Sam Goddard, at Nuclear Elec¬ 
tric. “But we have learnt that 
we have to improve safety and 
use new technology. That will 
always be expensive. But what 
yon will get is high quality, 
reliability, and safety - and 
that is never cheap.” 

Estimates oT long-term provi¬ 
sions for decommissioning, and 
spent-fuel management, always 
elusive, have also risen as the¬ 
ories about decommissioning 
methods have changed. The 
Energy Committee's February 
1990 report on the cost of 
nuclear power notes that these 
provisions were calculated at 


£3.2bn at the end of March 
1988, but rose to £10bn by the 
end of March 1990. 

However, the industry is 

confident that it has turned 
over a new leaf since the days 
of the Central Electricity Gen¬ 
erating Board, and should not 
be judged by its predecessor's 
record. 

John Collier, Nuclear Elec¬ 
tric's chairman, believes that 
Mr Wakeham's decision to can¬ 
cel privatisation “galvanised” 
the industry: “Both Nuclear 
Electric and Scottish Electric 
are starting to perform.” 

Nuclear Electric increased 
its productivity by 6 per cent 
In the year to March 1991, and 
its turnover by 8 per cent. 
Operating profits rose by 44 
per cent. Scottish Nuclear 
reduced its loss from £l89.9m 
to £32£m. 

Although the imminent 
review has concentrated the 
industry’s mind, it has a long 
way to go to convince its crit¬ 
ics that it will compete on 
price in the next century. 

However, there are other 
important arguments put for¬ 
ward for continuing to invest 
in nuclear power. Until 
recently, the most frequently 
cited was “security of supply”. 
This argument is still used 
today. Oil and gas prices are 
volatile, their reserves may 
run out, and it makes sense to 
diversify into nuclear. There is, 
as John Gittus, director-gen¬ 
eral of the British Nuclear 
Forum, recently told a nuclear 
conference, no alternative. 

This is not the view of the 
environmental lobby, which 
advocates both energy conser¬ 
vation and renewable energy 
such as wind and wave power. 
Though renewable energy has 
traditionally presented little 
challenge to nuclear, it was 
recently given an important 
boost by Colin Moynihaja, min¬ 
ister for renewables, when he 
said he now anticipated it 
could supply 20 per cent of 
electricity demand by 2025. 

A stronger argument in 
favour of the UK industry is the 
need to stop producing carbon 
dioxide - and it is to this mast 
that the industry has recently 
pinned its most hopeful flag 
Nuclear power is dam. in that 
respect at least But the prob¬ 
lems of waste disposal are still 
a big public issue, as well as an 
economic one. 

Perhaps the most difficult 
obstacle for the Industry to 
handle, however, is the govern¬ 
ment's commitment to a fine 
market in energy. How would a 
new nuclear industry fit into 
that market, without distorting 
decisions to build new plant? 

Juliet Sychrava 


Europe: FT writers review progress, problems and policies 


France’s giant 
looks abroad 


■ From william Dawkins 
in Paris 

EUROPE’S LARGEST producer 
of nuclear power, Electrlctte de 
France (EDF), hopes to build 
farther on its position as a big 
Int er n ational supplier. 

The state-controlled monop¬ 
oly Is close to the ceiling erf its 
market in France, the world's 
most n uclear-depe orient coun¬ 
try, which draws between 75 
per cent and 80 per cent of its 
electricity from EDFs 57 reac¬ 
tors, depending on the season. 
French electricity consumption 
has niimhari only fractionally 
over the past four years, vary¬ 
ing between 327bn kilowatt- 
hours In 1987 and 349bnkWh 
last year. 

Indeed, France's own nuclear 
experts believe the country has 
more nuclear energy than it 


needs, a legacy of an 
over-ambitious investment 
drive in the 1980s as the coun¬ 
try turned to an industrially 
high-profile nuclear pro¬ 
gramme to reduce its old 
dependence on oil imports. 

EDF believes France's 
nuclear surplus should be nat¬ 
urally absorbed by the middle 
of the decade, assuming a 
pick-up in the economy. 
Accordingly, officials say it 
does not plan to increase its 
proportional dependence on 
nuclear power, though the util¬ 
ity has ordered a new reactor 
this year and is planning 
another in 1992 or early 1993, to 
keep output in line with 
demand. 

EDF is looking abroad not 
least because it needs a larger 
and more stable customer base 
to support its investments, pro 



Asfatoy Astmood 

Bugey nuclear power station 

vide the revenues needed to 
run down the massive debts, 
FFr228.1bn ($405bn) at the end 
of last year, built up during Us 
nuclear expansion. EDF also 
has to face the cash demands 
of a government struggling to 
keep its budget deficit under 
control. 

So it is that EDFs exports 
rose by 8^ per cent last year. 


foster than the 6.4 per cent rise 
of overall production, to 
account for 12 per cent of the 
total Switzerland was the larg¬ 
est customer, taking 
13.6bnkWh out of the 
46bnkWh total exported, fol¬ 
lowed by Italy with 129 b□ kWh 
and Britain, with ll.9bnkWb. 
supplied through a cross-chan¬ 
nel cable. 

Beyond increasing exports. 
EDF is working bard to push 
its services as a supplier of 
engineering consultancy, 
riofiig ri anfl construction to the 
creaking nuclear energy 
authorities of eastern Europe. 

The most recent example is 
an accord signed last August 
between the Bulgarian energy 
authority, and EDF. Groupe 
Foncier Anjou, an investment 
company with energy interests 
plus Gdndrale des Eaux, the 
French water and civil engineer¬ 
ing group. The French partners 
are to advise Bulgaria on 
modernising its ageing nuclear 
plants, on environmental protec¬ 
tion and staff training. 

The first project, says EDF, 
will be the Kozlodoui power 


station, supplier of 40 per cent 
of Btrigarifs electricity, ^hich 
was criticised for being danger¬ 
ously run down m a recent 
report by the International 
Atomic Energy Agency. 

Over the past two years, 
EDF has ala delivered a cun 
puterised nactor monitoring 
system to th* Soviet Union and 
opened negaiations for a joint 
venture to *uild reactors in 
Hungary one Czechoslovakia. 
It is aim hiding for a substan¬ 
tial stake it the supply of 
power to eastrni Germany 

At home. th> focus of EDFs 
search for a nore stable cus¬ 
tomer base is oi the innovative 
deals it has sruck with big 
industrial powa- users such as 
Pechiney. the Ju minium aiul 
packaging concm. where the 
electricity utility two years ago 
took a stake in i new alumin¬ 
ium smelter in eturn for pro¬ 
viding power a preferential 
rates. Jt struck i similar deal 
late last year with Exxon 
Chemicals, the IS chemical 
producer, when EDF has 
invested in a new rfant as part 
of a cheap power ieaL 


■ From Christopher Parkes 

In Bonn 

THE DEBATE over the future of west 
Germany's richly-subsidised coal 
industry is temporarily suspended. 
Output of coal Is to be reduced. 

Jurgen Mffllemann, economics minis¬ 
ter, will shortly present the govern¬ 
ment with a new programme for an 
all-German energy policy. It win focus 
primarily on constraints imposed by 
the coalman's aim of reducing carbon 
dioxide emissions by 25-30 per cent by 
2005, and the dilapidated condition of 
the east German power industry. 

Nuclear power will figure promi¬ 
nently in the debate. Mr MBManaim set 
out his stall cautiously in a sketchy 
preview pubUshed to October. Nuclear 
capacity, he said, would play a substan¬ 
tial role to electric i ty generation “as 
long as comparably secure, egyinmmen- 
tally-friendly and cheap sources remain 
unavailable ”. 

Participants to the debate include 
many political, environmental and 
philosophical factions. The Bonn coali¬ 
tion is broadly pro-nuclear. It takes its 
lead from chancellor Iran* Kohl, who 


A role in the all-Germany policy 


eajd earlier thfa year that an efficient 
energy policy was “unthinkable with¬ 
out a substantial role for nuclear”. 
However, the predominantly social 
democrat governments of the states 
which comprise Germany are generally 
against. Although broad consensus 
between federal and state g wHmmoittg 
on the conditions to be applied to 
development of nuclear power was first 
reached to 1979, it has foiled to under¬ 
pin the stable development of unclear 


Construction has stopped. A DM7bn 
(94Jbu) fastrbreeder reactor at Kalkar, 
on the lower Rhine, was abandoned 
earlier this year, 18 years afto- con¬ 
struction started, because the state 
gover nm ent refused to issue operating 
licences. A new plant built by the RWE 
group at KArJUch-Mulbeim lies idle fol¬ 
lowing legal action by activists, and 
progress on a Siemens fuel-rod works 
in Hanau has been stalled for months 
following the repla cement of the con¬ 
servative CDU/CSU c oaliti on state gov¬ 
ernment by a mix of SPD and Greens. 


Even so, Germany Is a substa n t i al 
producer and generator of nuclear 
power, the economics, finance and 
energy minis tries have put consider¬ 
able resources behind eff or ts to ensure 
that development continues so that 
possibilities are kept open for future 
expansion, gTwi also that major suppli¬ 
ers such as the Siemens subsidiary 
KWU are not shut out of international 
markets. Despite persistent outcry end 
protest, unclear plant already supplies 
between 35 per emit and 40 per cent of 
west German electricity, compared 
with a 25 per cent average throughout 
the OECD. 

Although the industry’s share of the 
watinwi energy research and develop¬ 
ment budget has been foiling over the 
past 10 years. It still accounts for 
around 60 per cent of the total. 

Some to the German power industry, 
encouraged by the switch of environ¬ 
mentalists' attention to CO 2 emissions 
and the greenhouse effect, and by 
encouraging noises from Bonn, believe 
the time is ripe to expand nnclear 


capacity. Piltz, bead a the VEBA 
energy group believes the isne will be 
thought oat again “in the Ight of the 
greenhouse effect". According to the 
latest data, east Germany is tie largest 
per capita producer of CC, In the 
world, «nii the west comes Jtxt behind 
Britain to the rankings. 

However, proponents sun as Mr 
Filtz and Eberhard Gleske. charman of 
RWE, are still reluctant to pess too 
hard without an unequivocal led from 
the government. Speaking in frsen in 
October, Mr Eberhard s ho wet impa¬ 
tience at Bonn’s sluggish prepuatios 
of an energy policy, and shrugged off 
the contents of Mr MSUemann's jrefiB- 
friary effort. 

Persuading the innumerable famous 
in Germany - on the doorstep oi Cher¬ 
nobyl - that It can play its part ufeiy 
has so far proved impossible. Ed n 
spite of the political and administative. 
complexities, nnclear power has one 
from no wh e r e to the 1960s to prtride 
around 13 per cent of primary ex^gy 
requirements. 


■ From John Burton 

In Stockholm 

ABB ATOM of Sweden, which 
has built 11 of the 16 nuclear 
reactors to the Nordic region, 
hopes to get its first order for a 
new reactor to 15 years with 
the construction of Finland's 
fifth nuclear power station. 

If the Finnish parliament 
approves the FMlObn ($&5bn) 
project next spring, Finland 
will become the first western 
country after France to order a 
new reactor since 1984. 

Plans for a new Finnish 
reactor were originally pro¬ 
posed in the mid-1980s, but the 
Chernobyl accident derailed 
the project as political opposi- 


Swedes seek Finnish order 


tion to nuclear power mounted. 

The election of a new cen¬ 
tre-right Finnish government 
in March has prompted a re-ex¬ 
amination of the issue, with 
predictions that the country 
will need new sources of elec¬ 
tricity after 1994. 

Finland's electricity use is 
expected to double between 
1980 and 2000. and the only 
alternatives to nuclear power 
would be to import electricity 
from Sweden and Norway or to 
construct coal-fired plants. 

The new reactor would be 
owned by Pemsvofrne, a joint 
venture created by the state 
power company IVO, which 
operates two Soviet-bu ilt pre s- 
surised water reactors (PWRs), 
and the private power com¬ 


pany TVO, which owns the two 
boiling-water reactors (BWRs) 
constructed by ABB Atom at 
the end of the 19706. 

Competition for the order 
has beau heavy, with four final 
bids submitted last month. 
Both ABB Atom and Siemens 
are offering BWR units; while 
the Siemens/Framatome joint 
venture, Nuclear Power Inter¬ 
national. and the Soviet group 
Atom-energoexport want to 
build PWR units. All of the 
proposed reactors would have 
a capacity of about 1 JXXJMW. 

“We think we have a better 
than 50 per cent chance of get¬ 
ting the order," said Jan 
Runermark, president of ABB 
Atom, which is part of the 
Swiss-Swedish group Aaea 


Brown Boveri. 

One handicap that ABB 
Atom may face, however, is 
that it has not built a reactor 
since 1965 following the com¬ 
pletion of the Forsmark 3 unit 
In Sweden. ABB Atom con¬ 
structed Sweden's nine BWR 
units, while Westi nghouse pro¬ 
vided three FWR units. 

The absence of reactor 
orders contributed to a sharp 
foil in sales and profits for 
ABB Atom after 1988, although 
results have since stabilised 
with turnover of SKrlbn 
(3168m) in i960 and operating 
earnings of SKrlOSm. 

Nevertheless, the company 
is continuing to develop new 
reactors. In addition to design¬ 
ing the BWR 90, an upgraded 


version of the reactors it em¬ 
ptied earlier, it has conduced 
research on a new reacdr 
called Pius (process inherau 
ultimate safety). 

Plus involves a new safey 
system that allows the react? 
to shut itself down if on acd- 
dent occurs, and tc cool aut* 
matically within its prt- 
stressed concrete vessel. “Pits 
is still a concept and we hav- 
no market for it.” says M- 
Runermark. The project ha: 
also been hampered by a lack 
of funding, but new financial 
support was gaiied last 
December when AEB Atom 
formed a consortium with 
Ansaldo and Fiat in Italy to 
develop the reactor. 

Mr Runermark remans opti¬ 
mistic about future mclear 
reactor orders. “We an at the 
be gin ni n g of a new diwn in 
the Industry," be says. 
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Generating 

success 


S cottish Nuclear plays a vitally important 
role in the nation's infrastructure. 

From our power stations at Hunterston 
and Tor ness, we produce a large 
proportion of the electricity required 
in Scotland. 

We are a top industrial employer, 
with a highly-qualified workforce. 

Our traditions of engineering 
excellence, and safety and efficiency of 
operation, go back over 30 years to the 
earliest days of the nuclear industry. 

We have a proven track record as 


leaders in the successful generation of 
nuclear power. 

We also have the skills and expertise 
to develop innovative projects which 

hold the interest of companies and utilities 
worldwide. 

Wc are Scottish Nuclear - generating 
success for Scotland. 

Tel: (HI -633 1166. Fax: 

(HI-633 1321. Telex: 777700. 

Scottish Nuclear 

SAFETY QUALITY EXCELLENCE 


The legacy of Chernobyl 

Suspect units 
look safer 


Scottish Nuclear Limited. Minin' lUiilriintr. 6 Invcrlair Avenue, (laihcaii. Glusmm ( .44 4AI). 


THE WESTERN nuclear 
industry has alternate night¬ 
mares and dreams about the 
Soviet Union and its former sat¬ 
ellite countries in eastern 
Europe. 

The nightmare is of “another 
Chernobyl" - a nuclear disas¬ 
ter that would make put an end 
to the industry’s hopes for a 
revival daring the 1990s. 

The dream is of orders for 
new plants from a region that 
is starved of energy and heavily 
dependent on dirty coal-burn¬ 
ing power stations. 

Chernobyl itself remains 
under a cloud. The Ukrainian 
parliament voted last month to 
close down the whole plant in 
1993 - two years ahead of 
schedule - after a fire in a non¬ 
nuclear area. Although no radia¬ 
tion was released, the incident 
heightened public fears about 
Chernobyl and its management 

Sixteen Chernobyl-type reac¬ 
tors (RBMK graphite-moder¬ 
ated) are operating in the 
Soviet Union. Extensive modifi¬ 
cations were carried out after 
the 1986 disaster, which have 
satisfied some of the w estern 
concerns about their safety. 

“While the basic design of 
these reactors would not be 
safe enough to meet the high 
UK standards, there is no evi¬ 
dence that the design cannot be 
safely operated in a routine 
manner," said AEA Technology 
in a note circulated after last 
month’s Chernobyl firs. 

The Soviet Union did not 
export RMBK reactors. The 
ones supplied to eastern Europe 
were the V230 and V2L3 models 
of WER-440 pressurised water 
reactors (PWRs). 

The V230 is the older design. 
It has only an emergency core 
cooling system to provide water 
in case a pipe breaks. And it 
has no containment building to 
prevent release of radioactive 
materials in a serious accident. 
The more modern V213 has 
some containment and emer¬ 
gency water injection systems. 

The strength of the Soviet 
PWRs, according to AEA Tech¬ 
nology. is that they have a 
large volume of water in their 


heat exchangers and large 
cores. They take longer to over¬ 
heat in an accident than their 
western counterparts. 

Potentially the most danger¬ 
ous reactors in eastern Europe, 
by general consent, are the four 
V230s at Kozloduy in Bulgaria. 
They have been poorly main¬ 
tained operator morale is 
low. But they cannot be dosed, 
because they produce almost 40 
par cent of Bulgaria’s electric¬ 
ity. The short-term compromise 
is to shut down the oldest pair 
of reactors for maintenance as 
soon as possible and then carry 











The count Is down, but the cloud remains 


out a safety overhaul of the 
whole site, with western techni¬ 
cal assistance. 

Czechoslovakia and Hungary 
have Soviet-designed PWRs 
that are in much better condi¬ 
tion than Kozloduy. The four 
V213 reactors at Paks in Hun¬ 
gary are operating remarkably 
well. Both countries are consid¬ 
ering whether to supplement 
their nuclear capacity by buy¬ 
ing western-designed PWRs - 


some of the output of wbch. 
would be sold back to vast 

European utilities. 

Romania is to receive, a 
CS3i5m loan from Canada a 
complete its first nuclear powv 
station, a Cauda reactor at Ce- 
novada. Its construction bat 
been suspended because of Lac 
of equipment daring the ia$ 
years of the Ceausescu regime 

Clive Cookson 


Engineered to outlast 
the Great Pyramid 


When 
the ancient 
Egyptians built 

their pyramids they - V- 

bad to take the long term ,V 

view, and so engineered or, a • 

massive Scale. Their engineers understood 
the objective;, and worked out the solutions - 

from there. The results are plain to see thousands '. ; - 

of yeas later: □ The engineers from UK Nuex Ltd. also 
have to take a long tezm view and engineer on a huge scale to 
make sure Britain's low and intermediate-level radioactive :< 
kept safely out of man's environment while it frdes awry C AilfcouA the " ; 

pyramids have stood for thousands of yean we need to do even beUcTlni 
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US: lobbyists gather strength 
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of relying on 
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tion, global 
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American 
energy Is 
acceptable. 

According 
survey, 6 
Americans 
energy sho 
would cur 
emissions 

A bill 

congress yhich would give 
statutory authority to the 
Nuclear R/gulatory Commis¬ 
sion's profeed, one-step licen¬ 
sing rule. This would simp lif y 
the Hcensng process by allow¬ 
ing just ole permit, instead of 
the curmt situation where 
one pern* is needed to build a 
plant an# another is necessary 
to operate it. The move is 
facilitate new plant 
and hrip nuclear 

energy 

It codes at a time when no 
new punts have been built in 
the USfor nearly two decades. 
The u5 has more nuclear 
power stations than any other 
county - the 112 with operat¬ 


ing licenses last year generated 
-close to 21 per cent of the 
nation’s electricity - but 
every new order for nuclear 
stations since the mid- 1970 s 
has been cancelled. The rea¬ 
sons include dragging energy 
demand s and soaring construc¬ 
tion costs, though the legacy of 
fear after the near-meltdown of 
Three Mile Island hay aicn 
beat a factor. 

Safety, both in terms of plant 
operation and waste di s p os al, 
remains the main impediment 
to the growth of the industry 
in the DS. Fears that the 
Shore ham nuclear plant on 
Long Isl a n d could not be evac¬ 
uated safely in the event of an 
accident prevented it operat¬ 
ing. The New York state court 
of appeals recently voted to 
allow Long Island Lighting 
Company to continue dismantl- 
mg the $5J5bn plant which was 
completed in 1984. 

Progress in waste disposal 
has also been slow. Although 
the government hay conducted 
extensive studies at a possible 
permanent disposal site in 
Nevada, the plan has met local 
opposition. 

Meanwhile, steps are flrwiiy 
being taken to deal with waste 
generated in the manufacture 
of nuclear weapons. Legisla¬ 
tion was enacted this month to 
allow the first test shipments 
of transuranic waste to New 
Mexico’s waste isolation pilot 
project. If the public is satirfted 
that this waste can be safely 
handled, transported and 
shipped, it will help to ensure 
the growth of nuclear energy. 

This year has alan high. 
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room: the accident was a turning point 

,s Jafr an plans more reactors... 

sent grows 




ATOMIC Energy 
in and other govern- 
latinos say the 
continue to con- 
nuclear reactors a 
until 2010. 
people are scepti- 
Ih more than three 
1 actors on the four 
Lds, the' country 
an Immense 
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infrastructure, 
of growing demand 
ity, the ministry of 
nal trade and indue- 
and the nine regional 
electfcal utilities want to 
e the power-generating 
cap^ty. Forty-one nuclear 
cs, with overall capacity 
of 3& gigawatts, are comma- 
and Hideaki Tsuzuka, 
Science and Technology 
cy’s atomic en ergy 
u, says the government 
tes that at least 40 more 
eeded by 2010. 
untermg this advocacy is 
wing anti-nuclear move- 
t, which first gained pran¬ 
ce in the wake of the Cher- 
2 accident 

turning point was the accd- 
t in February at Kansai 
trie Power's Mihama-2 
ctor-in Fukui Prefecture. 

2 was shut down when 
emergency core-cooling sys- 
m was activated. The prob- 
m was traced to faulty instal- 
. tion of components. f ■ 

| Anti-nuclear activists 
xpress concern about major 
arth quakes, the long-term 

_ety of reactors and their 

shut-down mechanisms,) and 
(nuclear-waste handling and 
(storage problems. They say 
(japan should focus (more 
I research on BOlar and [other 
clean power sources, 
increasing efforts to 
energy. The gover 
replies that the nuclear 
is ‘'clean”, because it di 
add to atmospheric 
Japan's latest white 
ainmiff energy admits 
Mihama-2 accident ca 
iety among the peo 
acknowledges that 
power is •‘potentially 
ous”, but goes on to 
the safety of Japan’s 
plants. 

Because Japan 
energy sources of 
(except some hydrojelectnc 
plants), Miti, as well ad the Sci¬ 
ence and Technology! Agency 
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and its affiliates, is promoting 
the use of plutonium as a 
mixed fuel in scone fight-water 
reactors as well as experimen¬ 
tal fast-breeder reactors. Pluto¬ 
nium is a toxic material that 
can also be used to make 
bombs; consequently, worries 
are proliferating about the 
ways in which Japan will 
transport, use, reprocess and 
store it. 

The challenges faring 
the government are: to find 
seaside sites for reactor con¬ 
struction; to continue its huge 
atomic energy RAD pro¬ 
gramme; and to reassure the 
people over safety. 

Japan is starting to con¬ 
struct many advanced-pressur- 
ised water reactors (A-FWRs) 
and advan ced-b oiling water 
reactors (A-BWRs). Mitsubishi 
builds PWRs, while T oshib a 
and Hitachi construct BWRs. 
Tokyo Electric Power Compa¬ 
ny's initial pair of A-BRWs are 
the KashiwiaakirKaxlwa-6 and 
-7 reactors, both reded at L3S6 
megawa t ts, to start operations 
in August 3996 and July 1997, 
respectively. 

Due to modular design, expe¬ 
rienced construction consortia 
and improvements in basic 
design, Japan’s reactors are 
built quickly, in about five 
years. Main problems do not 
relate to construction, but to 
getting approval from rural 
townships to use seaside sites. 

Approval involves negotia¬ 
tions over compensation to 
ffeHng r minns; the amoimt of 
infrastructure, such as roads 
and community centres, to be 
built; and special taxes to he 
paid by the power utility. 

It is becoming difficult to 
find a pp r opriate sites for reac¬ 
tors, because people in rural 
areas are more intense in their 
questioning of government and 
corporate safety assurances. 

One of the biggest problems 
is waste storage. Low-level and 
high-level radioactive waste 
materials will be placed in two 
storage centres, to be built by 
1999 at the big nuclear fuel-cy¬ 
cle facilities at Rokkasho- 
mura, in Aomori prefecture. 
Moves are also under way to 
construct an underground stor¬ 
age centre for highly toxic 
atomic waste in Haronobe, cen¬ 
tral Hokkaido. 

Neil Davis 
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lighted problems with ageing 
nuclear plants. The nation’s 
oldest, Yankee Rowe in Massa¬ 
chusetts, was closed Indefi¬ 
nitely last month amid concern 
that the pot which holds 
nuclear fuel had become brittle 
after 30 years of radiation. 

Yanke e Rcrwe, built in I960, 
has also been at the centre of a 
dispute ova: the reficensing of 
older plants, it was has been 
operating on a 40-year licence, 
which is due to expire In 2JM0. 
and was to have been one of 
tbe first plants to apply for 
renewal. 

Yankee Rowe is expected to 
remain off-line until April, 
when it ia scheduled to be refu¬ 
elled, and when tests will he 

conducted on the fuel-holding 


Although Yankee’s vessel 
design differs from those at 
other operatin g nuclear plants, 
tbe problem of ageing is likely 
to occur elsewhere as time 
patwes. Watchdog agencies are 
concerned about the corrosive¬ 
ness of the steel used in pipes 
at some DS nuclear power sta¬ 
tions, such as Surrey in south¬ 
eastern Virginia And observ¬ 
ers are also worried about 
more mundane problems, such 
as the electrical wiring which, 
in some cases, dates from the 
1960s. 

■ 

Karen Zagor 


WHATEVER happens to the 
nuclear industry as a whole, 
one sector has a bright future 
- decommissioning. 

Statistics presented to an 
international seminar on 
decommissioning, organised 
last month by the OECD’s 
Nuclear Energy Agency (NEA) 
in Paris, show that 55 nuclear 
plants worldwide had already 
been shut down permanently 
by the end of 1990. Most are 
small reactors dess than 200 
megawatts) built as experimen¬ 
tal or demonstration projects. 

At the same time, the world 
had 423 nuclear plants in oper¬ 
ation, with an average age of 
11 years. The number rea ching 
the age of 40 - the point at 
which most will be ready for 
decommissioning - will start 
to rise rapidly after 2005 
and reach a peak around 2015. 
Even so, the NEA expects more 

than 60 commercial plants 
to become candidates for 

decommissioning by the year 

200a 

According to the NEA, the 
UK has a particularly large 
number of elderly reactors. 
The average age of UK plants 
is 20 years, and IS of the 
world’s 19 nuclear power sta¬ 
tions which exceed the age of 
25 are British Hagnox plants; 
eight of these will be over 40 
by 2000. And the UK’s gas- 
cooled reactors are larger than 
their water-cooled counterparts 
overseas and therefore more 
expensive to decommission. 

So decommissioning is a par¬ 
ticularly important issue for 
Nuclear Electric, the main us 
nuclear operator. In June, the 
state-owned company 
announced a new strategy for 


The long goodbye 


Life ends at 40 for most nuclear 
power stations, but closure may be 
a lengthy process. Clive Cookson 
discusses decommissioning, and in 
particular a proposed UK strategy 


decommissioning, which it has 
submitted to the government 
for approval, fit cannot he 
adopted officially until it has 
been endorsed by the Depart¬ 
ment of Energy.) 

Nuclear Electric estimates 
that the new strategy will 
bring down tbe eventual cost 
of decommissioning its eight 
Magnox and five AGR power 
stations from £2J9bn to £2.1bn 
(In 1991 pounds) by postponing 
the HinmnnHing of its plants 
after they have closed down. 
The strategy has several 
stages. 

■ 0-5 years after shut-down: 
Take all spent fuel out of the 
reactor. This removes more 
than 99 per cent of its radioac¬ 
tivity. 

■ 5-6 yean: Prepare the site 
for long-term surveillance by 
making the whole structure 
weather-proof and carrying out 
minor landscaping. 

■ 6-35 years: Keep the site 
under surveillance. 

■ 85-37 years: Cocoon the 
radioactive plant and buildings 
in a maintenance-free concrete 


■ 37-135 years: Second surveil¬ 
lance period. 

■ About 135 years: Either dis¬ 
mantle the safestore and the 
reactor inside and clear the 
site, or carry out B in situ 
decommissioning” - in other 
words bury the whole struc¬ 
ture inside a landscaped artifi¬ 
cial hUL 

Nuclear Electric’s previous 
decommissioning strategy 
involved dismantling the 

whole plant outside the reac¬ 
tor’s biological shield as soon 
as the fuel had been removed, 
and then sealing the reactor 
for a 90-year surveillance 
period before finally restoring 
the site to a green field. So the 
new strategy would defer both 
partial clearance and final 
clearance by at least 30 years. 

The main advantage of the 
new strategy is that, by reduc¬ 
ing Nuclear Electric's decom¬ 
missioning liability, it malms 
the company's profit and loss 
accounts look healthier by 
about £50m a year. But it also 
brings radiological benefits, 
according to Fred Passant, 
waste and decommissioning 
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manager, by avoiding the gen¬ 
eration of significant volumes 
of radioactive waste through 
disma n tling the plant. Instead, 
moBtof tbe radioactivity decays 
on site. (The most important 
radio-isotope in a decommis¬ 
sioned reactor fa cobalt-60, 
which has a half-life of 5.3 
years, and has therefore virtu¬ 
ally disappeared after 135 
yean.) 

Many other European and 
US utilities are proposing 
decommissioning strategies 
which also include a 30- to 40- 
year care and maintenance 
period after defuelling. On 
water-cooled reactors this 
would be followed not by 
encasement in a safestore but 
by dismantling, using remote- 
controlled machinery - an 
operation that is relatively 
easy to carry out on a small 
modular-designed PWR. 

Even if the delayed dlsmantl- 
ing approach fa adopted 
widely, however, there will be 
some plants for which prompt 
dismantling is appropriate. 
This may be the case for exam¬ 
ple in Japan where there is a 
shortage of space for further 
nuclear plants. 

In any case, the nuclear 
industry is keen for the sake of 
its credibility to demonstrate 
that it can if necessary restore 
a nuclear rite to a green field 
within a few years. There is 
extensive international collabo¬ 
ration on decommissioning, co¬ 
ordinated by tbe NEA and 
International Atomic Energy 


Agency. 

In addition, the EC has a 
Ecu31.5m programme from 
1989-93 to support research into 
new techniques for decommis¬ 
sioning. It is contributing to 
four pilot projects, including 
the dismantling of Britain’s 
W hid scale Advanced Gas- 
cooled Reactor which closed 
down in 1961 after 15 years 
operation as a prototype AGR. 

The latter is a £60m project 
fonded by AEA Technology; 
the reactor's top dome was 
removed earlier this yearand 
dismantling of the core is 
scheduled to start in 1993.The 
AGR will have beendismantled 
completely by 1996. 

The EC programme also 
includes the Gundremmingen 
boiling water reactor (KRB-A) 
in Germany, the first power 
plant with a capacity of several 
hundred megawatts to be dis¬ 
mantled. Its decommissioning 
fa scheduled for completion in 
1999. 

With more shut-down 
nuclear plants than anywhere 
else in the world - eight in the 
west of the country and five 
Soviet-designed reactors in the 
east - Germany faces a formi¬ 
dable decommissioning prob¬ 
lem. 

The German utilities, 
nuclear industry and govern¬ 
ment have not yet agreed how 
to finance the operation. Nor is 
there a political consensus on 
whether the German objective 
should be complete dismantl¬ 
ing and restoration of a green 
field site as soon as 
possible, or tbe more limited 
and less expensive strategy 
advocated by Nuclear Electric 
in the UK. 


One day, all 
power stations 
will be made 
this way. 

(On budget 
and ahead of 

m 

schedule.) 


At Sizewell in Suffolk, Britain’s first 
Pressurised Water Reactor is presently 
under construction. 

Costing £2,030 million? it’s one of the 
biggest single engineering projects ever 
commissioned in Britain. What's more, 
it’s both on budget and well ahead of 
schedule (to begin generating the first 
electricity in 1994). 

The company responsible for the Size- 
well B project is Nuclear Electric pic. 
We own and run the twelve nuclear 
power stations in England and Wales, 
producing over one sixth of the country’s 
electricity supply. 

Since being formed in 1990, we have 
performed rather well. 

Turnover and profit, for example, have 
increased by 8% and 44% respectively. 
Productivity is also up by 11%, while 
costs have been reduced by 15%. 

And with the addition of Sizewell B to 
our generating capacity, ensuring a 
balanced energy supply well into the 
next century, the future couldn’t really 
look brighter. ■ i?s7 figure*. 
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MANAGEMENT: Marketing and Advertising 


If the 
price is 
wrong 

L ast month Britain's hie 
clothing stores marked 
down the prices of one- 
flfth of their clothes to entice 
customers to buy. October Is 
not even a traditional sales 
month. The recession has 
sharpened competition in the 
clothing market and has put 
renewed emphasis on price as 
a means of whining custom. 

Yet, Verdict Research, a 
retail consultancy which has 
just completed a study of cloth¬ 
ing prices, suggests that most 
retailers have not pursued a 
consistent pricing policy and 
risk confusing if not irritating 
their shoppers. 

Clothing retailers have made 
few attempts to collate or ana¬ 
lyse comparative prices nor 
position themselves m the mar¬ 
ket accordingly. Instead, Ver¬ 
dict says they have followed an 
ad hoc pricing policy relying 
on their own instinct 
Even between menswear and 
womenswear at particular 
chains, Verdict has detected a 
difference In prices. Richard 
Hyman, author of the Verdict 
report argues that such dis¬ 
crepancies can confuse the 
stumper. A difference in price 
position represents lost sales 
and lost profits” he suggests. 

Yet one of the most striking 
findings to emerge from Ver¬ 
dict’s study is the difference in 
trailing philosophy between 
some of the big chains. 

For example, Marks and 
r, the UK's biggest 
clothing retailer, has adopted a 
radically different approach to 
pricing than Burton Group, the 
next biggest player — which 
might provide a due to the two 
companies differing fortunes. 

Verdict shows that in Octo¬ 
ber M and S offered 240 differ¬ 
ent items of womenswear 
whereas Burton’s four chains 
- Debenhams, Dorothy Per¬ 
kins, Principles and Top Shop 
- had five times that number. 

In October, M and S sold its 
raincoats at two different 
prices, whereas Debenhams 
alone had 12 different prices, 
and seven of them were 
reduced. A small product range 
enhances the economies of 
scale in ordering and distribu¬ 
tion and simplifies stockhold¬ 
ing and displaying goods. 

John Thornhill 


A fter years on a 
restricted diet of 
Golden Delicious, 
Granny Smith and 
Cox’s, British shoppers are re¬ 
discovering almost forgotten 
varieties of English apples. 
Marks and Spencer plans to 
stock 18 English varieties this 
autumn and winter, J. Salis¬ 
bury 38 and Safeway 45. 

TTOdltioiiBl English apples 
have not been widely available 

since they were swept off the 
shelves by cheaper, mainly 
French-grown, imports after 
Britain opened its market folly 
to the European Community 
more thflli & decade aso. 

UK fruit growers had all but 
resigned themselves to the 
of venerable varieties 
such as Laxban Superb, James 
Grieve and Chi vers Delight, 
and many had started grub¬ 
bing up the trees which grew 
them. Today, thousands of 
trees bearing these varieties 
are being re-planted across 
southern England. 

But is the return of the 
English apple a tribute to the 
multiples responsiveness to 

rfmng rag imu mma r - as 

they themselves would have it 
- or a belated recognition of 
public demand? 

Some growers and packers 
say they tried in vain to inter¬ 
est supermarkets in a wider 
range. “The multipies were not 
providing what consumers 
wanted - they were providing 
what they thought they could 
get the biggest mark-up on," 
says the Eazi of Selborne, a 
leading fruit gro we r who sup¬ 
plies Sainsborys from his 
Hampshire estate. 

The supermarkets blame the 
gr o w ers . "Far many years they 
produced, what they wanted to 
grow, not what the consumer 
wanted,” says Alan Cheese- 
man, Sainsborys’ apple buyer. 
There la truth on both sides 
of the argument The multi¬ 
ples’ heavy investments in 
automated techniques such as 
bar-code scanning and central- 
ised distribution systems have 
given them an ince nti ve to sell 
standardised products which 
can be delivered in large vol¬ 
umes at regular intervals. 

Nothing could suit these 
requirements less well than 
traditional English apples. Pro¬ 
duced by a fragmented cottage 
industry of 760 commercial 
growers - some with only a few 
acres of orchard - they can be 
hard to grow, crop erratically, 
need d elica te MndtiTig and 
have short shelf lives. 

Many varieties have a season 
of only three or four weeks and 
dribble onto the market in tiny 
amounts. Safeway estimates 
that only 20 per cent of the 
190,000 tons of apples grown 
commercially in the UK last 


The crunch 

has come 

Guy de Jonquieres rejoices in the 
return of the English apple 
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were not Cox's or Bram- 


Furthermore, even g ro w er s 
admit that until recently they 
were poorly organised and 
their quality patchy. In the 
past few years, h o w e v er , they 
have realised they had to 
become more commercial to 
survive. 

Closer collaboration has 
played an important role. A 
start was made in the early 
1980s with a joint initiative to 
draw up common standards in 
areas such as parfapng , grad¬ 
ing and quality. Since then, 
cooperatives have grown 
steadily: 60 per cent of all UK- 
grown apples are sold through 
cooper ati ves today, double the 
proportion a decade ago. 


English Apples and Fears, a 
promotional organisation 
formed four years ago, has 
begun sponsoring television 
commercials, with support 
from larger cooperatives such 
as East Kent Packers and 
Home Grown Fruits. 

The larger coope ra tives have 
become more enterprising, too. 
At Home Grown Fruits, man¬ 
aging directin' Malcolm Scho¬ 
field, a former Cadbury- 
Schweppes executive, has 
launched several successful 
marketing initiatives. One has 
been to package smaller apples 
with a children's comic and 
sell them as fruit for school 
lunch boxes. Such apples, 
which often had to be thrown 
away in the past, now com¬ 


mand premium prices. 

The growers have even 
begun to export After much of 
their crop was Mown to the 
ground in 1967, they began sell¬ 
ing Bromley windfalls to conti¬ 
nental buyers for juicing - a 
business which has developed 
into a small but steady trade. 

Meanwhile, more research is 
going into making English 
apples hardier and easier to 
sow. Much of the work is 
being done at Brogdale, an 

pTpgwiriantel horticulture sta¬ 
tion near Favarsham in Kent, 
which the Prince of Wales 
helped save eaifier this year 
aftw - Ministry of Agricul¬ 
ture decided to cut funding. 

Most growers and packers 
agree that Marks and Spencer 
was the first large retailer to 
recognise that it could capital¬ 
ise an these mere business-like 
attitudes. At least some of the 
credit for bringing the two 
sides together goes to Common 
Ground, a heritage charity 
which had chosen the English 
apple as a symbol of its own 
efforts to restore the British 
landscape. Common Ground 
approached MAS in 1969 about 
stocking older Rn gUah variet¬ 
ies and a year ago persuaded 
the gromp to take a stall at an 
“Apple Day” festival in Lon¬ 
don’s Covent Garden. 

David Gregory, M and S’ 
fruit technologist, says the 
groqp liked the idea because 
Wngush apples could be han¬ 
dled by systems it had devel¬ 
oped to distribute sandwiches 
and other fresh products. 
Unlike some competitors, M 
and S does not store its 
English apples in low-oxygen 
warehouses but delivers them 
to its shops once they are ripe. 

M and S says it has 
improved the supply chain by 
organising regular meetings 
with growers, packers and 
propagators and exchanging 
information with them. 
Encouraged by this show of 
support and by their contacts 
with other retailers, growers 
are starting to re-plant their : 
stocks. 

This investment is not with¬ 
out risk, particularly for 
smaller producers. Planting 
costa about £L500 anacre, and 
an apple tree does not begin to 
yield commercial crops until it 
has been established for 
be twe e n three and five years. 

Much will depend on the 
retailers’ long-term support 
Lord Selborne says some grow¬ 
ers are "a bit cynical" about 
bow long it will txnrthrne. How¬ 
ever, Peter Lovelace of British 
and Brazilian, a Suffolk-based 
packer and grower, is more 
confident “fi started as a fad, 
but it has a long way to run. I 
wouldn't say that if they didn’t 
taste so good,” he says. 


Teams take field for 

* 

football card match 

• • r 
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Gary Mead joins the soccer-mad schoolcfiildren 
who have millions to spend on the latest Graze 

A battle is raging in UK _ -. has beat halted by MCC. 

school p lay g rou nds for 

the hearts and minds 


A battle Is raging in UK 
school p lay g r o u nds for 

the hearts and minds 
- as well as the pockets - of 
football crazy youngsters. 

With the football season wen 
into its stride, a marketing tus¬ 
sle over football cards is in foil 
swing. Even City stockbrokers 
are swapping cards when not 
trading bonds. 

Card-collecting is a *2bn 
business worldwide. In the US, 
single examples of rare base¬ 
ball cards can fetch several 
thousand dollars, attracting 
as well as aMMuw i, In 
the UK the hobby has barely 
begun, though with some 7m 
children aged between five and 
14, each with around £4 a week 
pocket money, it could take off. 

For 90 years, Panini, an Ital¬ 
ian company, has produced 
albums and more *u«ti 30bn 
stickers for childran, covering 
a wide range of Walt Disney 
characters an d storie s. 

Panini was bought for £80m 
in 1989 by Maxwell Communi¬ 
cations Corporation. Panini's 
marketing director, Bruce Bur¬ 
gess, was hoping to stir 10- 
year-olds with its “Football 
Card Coflection”. But the death 
of Robert Maxwell, the power 
behind MCC, means that Pan¬ 
ini is now vulnerable. There 
are indications that MCC may 
now sell Panini; a couple off 
rival card producers are sniff¬ 
ing around, though their hopes 
to buy it for less than £50m 
might still persuade MCC to 
retain panini. 

Merlin Publishing is the UK 
distributor of the US company, 
Super League Publishing, 
whose rival set of football 
cards is "Shooting Stars”. 
Super League Publishing is a 
subsidiary of Patricia Kluge 
Investments, owned by the for¬ 
mer uindgi Patricia Kluge.. 

The third giant in the game, 
Pro Set, is owned by a former 
Vietnam war pilot, Ludd Den¬ 
ney. Denney established Pro 
Set, a Dallas-based company, In 
1989. Pro Set UK claims to have 
sold 15m of Its first football 
card series, launched in Febru¬ 
ary. 

Pro Set UK sells Us Football 
League-endorsed “Player 
Cards* in packets of 10 for 35p, 
the same format used by Pan¬ 



ini; Merlin's packet of 15 cards' 
costs GOp. 

Though all insist their cards 
are superior, an three are simi¬ 
lar an a casual glance, featur¬ 
ing soccer stars from fiie Brit¬ 
ish leagues. The scrimmage for 
market domination focuses on 
the degree to which the compa¬ 
nies can win an advertising 
Witz. ■ 

According to Bruce Btsgess, 
only one set will gain that elu¬ 
sive factor, schoolboy snob 
appeal His marketing strategy 
for Panini - playing on chil¬ 
dren's desire for tii ndtoess - 


has been halted by MCC. Noth¬ 
ing ^rnntad, te has just Slated 

a contract with former rival 

Pro Set. . ' 

The main c*d outlets in the 
UK are 40,000 newsagents, but 
nnrfr Hip thrw mam players 
are heavily promoting their 
products thningh television, 
newspaper aid m aga z in e 
advertisinx. balking on what 


childrsi d ri vin g then- parents' 


Panini had li-ifca with the 
Mirror gro u p, wfh a planned 
advertising budgd - now prob¬ 
ably abandoned forever - of 
same tim. Pro Sey also with a 
£2m promotional, campaign, 
has t eamed up with News 
International 

Super League PibBshing is 
Manning a £750,00fladvertising 
'campaign on the satellite tele¬ 
vision. channel Sky-* 

Burgess has amMXous pla ns . 
Early 1992 he hopes b launch a 
multifaceted lahrt-vetture mar¬ 
keting campaign, wlfcfa would 
have linked Panini - but wiH 
now connect Pro Set with up 
to six other companies that sell 
to 10-14 year olds. 

Initially, Ptasa Hot will join 
Pro Set in crosspromoicm ven¬ 
tures. Burgess & marieting a 
Pro Set-Pizza Hut nafonrode 
kids’ dub, which he hcteswfll 
tame into young people! tastes 
rather than pander ta'.what 
pqTp pfr fhinif fheir cfa^drans’ 
taste should be. 

Pizza . Hut’s staff in tfckr 202 
UK: outlets are undergoing 
training to orient them owe to 
teenage taste; Pro Set and 
Pizza Hut will heavily prqnota 
one another’s products. Bur¬ 
gess sees the cross-promtilon 
vent ur e aa a key device for 
-gaining market dominance be 
ft Panini or, as now. Pro pet. 
“We-don't want to help the 
development of football. We 
want to httQd a craze anefte 
slightly rebellions, became 
that’s what kids really want” 

- So for the UK and Europem 
card market is.gened entirty 
towards youngster*. That miy 
change. Now that Panini Is 
going through tkmgh and 
uncertain times; Pro Set hopes 
that one day — soon - it wH 
dean up not just in the US but 
in Europe too. - > 
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Ths new computer magazine for the direct business buyer 


0 Packed with irvdepih reviewsofail 
the latest systems 

® Expert advice on how to save 
money buying direct 

$ Guides to upgrading your system 


1000s of “best buys' 
of stopfers 

Tips on installing yoi 
equipment 

...and much, much m 
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NOW AT ALL 


PtbSshed by Ziff-Davis UK Limited 
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A ROWING-BOAT 
FOR A LIQUEUR. 

(POSSIBLY 
THE BEST SWAP 
IN HISTORY.) 

A red-faced English officer bunt ana the little buu 
“We Lite found year beat, MacKhnat! You will 
rat in prison! ’ 

Then wai m fear in the M dan thiefs heart, mfy 

■ 

pride. And in hit plaid, a strange gift from the nrptl 
rebel he bad spirited In safety 

MacKinnon surrmd the dtntfetw and so did his 


reward: .the recipe far Prime Charles-Eduard Stuart's 
personal liqueur ...- 

' The drink that became Dntmbuk, ■' i! ’’ '■ - 

" ■ ■ 

' To this day. only am MacKm/i/nr ir each gederatbn 
bum the formula. 

He will confess to the ux ef parumshm IS year old 
■malt whiskies.' | 

He will meal that Drsmbeie'ix feveftaad mellow an 

■ . .' - . _vL 

m &ujl stigtefy drier mr He and** match for 
maff toixett ■■■ 


Bui ask bhsr abbot a irisfitm 

stmt btriat tsstm amf ; 

— - '} *-£-_» 

j other mate forthcoming. : 

He'll ted you to fi attd jtimp' 

a ■ ■ 1 

iff U loch. ■ ’ 
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I F you look'at a relief-map 
of the upper Rhine region, 
the most- striking thing 
about it is that Basle, 
although part' of Switzerland, 
is cot off by the Jura moun¬ 
tains from the rest of the coun¬ 
try. However, ills wide open to 
southern France, and Germany 
with which it shares the upper 
reaches of the Rhine valley. 

These observations are 
repeated often in Basle these 
days because this extraordi¬ 
narily prosperous dty sees its 
future, like much of its distant 
past, being, bound up more 
with the development of its 
region and Europe rather than 
that of the rest of Switzerland. 

And that is why. perhaps 
more than anywhere else in 
Switzerland today, there is 
open anxiety in the city about 
the prospect that the country 
will reject the importunity next 
year to join, first, the European 
Economic Area (EEA) and, at a 
later stage, the European Com¬ 
munity (EC) itself. 

“We know our national boat 
is on an ocean. To pretend that 
it is only on our own lake will 
not help us,” says Ur Georg 
Erayer, chairman of the Basle 
Stock Exchange. 

This anxiety does not arise 
exclusively from the fear of 
being excluded from the devel¬ 
opment of Europe. It derives In 
part from the growing realisa¬ 
tion that other pillars on which 
the dty has built its prosperity 
in the past century are also 

shaking a bit. 

For example. Basle-based 
banks, which have ca t e re d so 
successfully in the past to 
French and German individu¬ 
als seeking sec urity for their 
fortunes, now find that a new 
generation does not see Swiss 
monetary stability as being 

U-0 Mte a 25 



Basle sees its future, 
like much of its 
distant past, being 
bound up more with 
the development of 


its own region and the rest of 
Europe rather than with Switzerland 
Links across the border with both 
France and Germany are already 
strong. Ian Rodger reports 


WUb 

genetic 
the can 


Tantalising 

goal of unity 


any greater than that available 
elsewhere in Europe. 

TilUS, the hanks are learning 
that they must compete ilka 
any other financial institution 
for business, using whatever 
advantages they can muster. 
And one of the tew advantages 
they have left is a strong inter¬ 
national financial centre in 
Zurich. 

Meanwhile, the chemical- 
pharmaceutical industry, 
which has contributed so much 
to file city's prospe ri ty in the 
past century and still domi¬ 
nates Its industrial structure, 
has begun to shift its high- 
value research and production 
activities elsewhere. 


To some extent, this is an 
inevitable trend, as multina¬ 
tional companies, including the 
Basle-based Ciba-Geigy, Roche 
and Sandoz, feel increasingly 
obliged to move closer to their 
main markets. However agree¬ 
able it may be, Switzerland is 
not a leading market 
But relations between the 
chemical companies and the 
city were severely - perhaps 
irreparably - damaged by the 
fire at a Sandoz warehouse in 
nearby Schweizerhalle five 
years ago. The water used to 
put out the fire drained into 


the Rhine. 


toxic liquids 


with it that caused severe dam¬ 
age to marine life in the river. 



“People here lost faith in the 
industry and tbs industry lost 
its innocence,” Mr Tire Weber, 
editor of a new regional news¬ 
paper In Basle, says. 

Ciba-Geigy’s lengthy, and so 
Ear unsuccessful, struggle to 
win public approval to carry 
out R&D in the city using 
engineering has shown 
companies that Basle may 
no longer be an accommodat¬ 
ing environment for them. 

Basle’s problems should not 
be exaggerated With a per cap¬ 
ita income of nearly SFrS3,000 
(436,800) a year in 1888, the dty 
was the second-wealthiest in 
Switzerland after Zug. And it 
can honourably claim to be the 
cultural heart of Switzerland, 
with more than 30 public art 
collections and 150 private art 
and antique galleries w ithin its 

limits. 

Also, it might not be a bad 
thing, from a regional point of 
view if the intensity erf indus¬ 
trial activity in Basle did 
recede a bit The dty has long 
showed signs of being absurdly 
overdeveloped. Huge industrial 
and transport facilities sit 
cheek-by-jowl with quiet resi¬ 
dential districts. If a company 
wants to expand or modernise 
its facilities in the dty, it has 
no choice but to tear down 
existing buildings first 

The lengths to which the big 
companies have in the past 
been willing to go to stay in 
Basle is perhaps best illus¬ 
trated at the Sandoz complex 
hugging the French border, 
tacking space for water treat¬ 
ment facilities, the company 
built a plant in 1981 on adja¬ 
cent land on the French side of 
the border, and now pumps its 
waste water through an under¬ 
ground pipe to the plant 

However, the French did not 
want the purified water going 
into the Rhine on its side of 
the border because that would 
count against their quota for 
such discharges. So Sandoz has 
to pump it back into Basle 
before releasing it into the 
river 300 meters upstream from 
its French purification plant 

Several years earlier, when 
the company needed more 
parking space, it proposed 
building a parking lot on the 
French side of the border that 
would be entirely fenced in and 
accessible only from the Swiss 
side. The French agreed, thus 
creating a small blip in the 
international border, hut only 
on condition that Sandoz mod¬ 
ernised an old dyestuffs plant 
an the French side of it 

The pressure haa continued 
to intensify. The number of 
people crossing every day into 
Basle to earn their living, 
mainly from Upper Alsace, but 
also from southern Baden- 
Wfirttemberg, has doubled in 
the past decade to more than 
35,000. This pats additional 
strain on Basle's infrastructure 
and causes not a little resent¬ 
ment elsewhere, especially as 
more and more of these “fron- 
tahers” are scientists, manag¬ 
ers and other white collar 


REGIO BASILIENSIS 


Something to celebrate 


HANS BSINER still beams 
with pride as he recalls 
December 15.1989. 

That was the day that Presi¬ 
dent Frangois Mitterrand of 
France, German Chancellor 
Helmut Kohl and the then 
Swiss prime minister. Jean- 
Pascal Delamuraz, all came to 
Basle. , : 

Not only did they come, bat 
they did so in a most spectacu¬ 
lar way, each in his country’s 
new high-speed train,, meeting 
at Basle’s main railway sta¬ 
tion to pay tribute'; to the 
efforts of Mr Briner his 
colleagues! to promote, unified 
development In the 1 ' 1 upper 
Bhhw- region. 

The building of .close .eco¬ 
nomic cultural relations 
among the peoples- of. Upper 
Alsace, .-south Baden and 
north-west Switzerland in 
recent years is certainly some¬ 
thing worth celebrating. For 
centuries until then, they 
seemed to spend most of their 
time at each other’s threats. In 
tbe past 110 years, for exam¬ 


ple, the border between France 
and Germany In the region 
has shifted four times. 

People in the region are 
agreed that much of the credit 
for promoting the improved 
climate belongs to Mr Briner, 
a Basle-based economist who 
was inspired by the signing of 
the Treaty of Rome and set out 
to try to build bridges between 
France and Germany at the 
regional level/ 

In 1964, he formed Regie 
Basfljensis, a regional promo¬ 
tion organisation, with back¬ 
ing from the urban and rural 
Basle cantonal governments 
and industry. A organ¬ 

isation was formed in Mul- 
house in France two years 
later and in Freiburg much 
later in 1985. 

Mr Briner then sought to 
win some power for the Regie 
over regional planning, suc¬ 
ceeding in 1975 when the 
French, German and Swiss 
go v ern m ents agreed to set up 
a joint commission to oversee 
co-operation in the region. 


Since then, committees of local 
officials have worked dili¬ 
gently on such matters as 
regional transport networks, 
environmental protection, 
tourist promotion and the Uke. 

It is not easy to pin down 
exactly what this now rather 
unwieldy apparatus has 
achieved, bat there is no doubt 
that a sense at belonging to a 
region has become more wide¬ 
spread in the past few years, 
and preoccupations about bor¬ 
ders have tumbled. 

Take the case of Swiss Bank 
Corporation, which has long 
had its headquarters in Bwie, 
but had never thought much 
until recently about doing 
business to neighbouring parts 
of France and Germany. It was 
all too daunting, what with 
different laws, customs and 
practices on personal and 
moll business immc in the 
two foreign countries. 

Three years ago, a team was 
set np to try and tap the 
regional market. "We are 
looking for people who live up 



Visiting in style: Mitterrand, Koiil and Delamuraz with their hfgtrtpeed trains in Basle 


to an hour away from hero by 
ear and read the same papers 
and speak the same dialect as 
we do," says Mr Paul 
Lachaunce, the SBCI vice-pres¬ 
ident who heads the team. 

On a totally different level. 
In the late 1970s all three 
national governments had 
ambitious plans for nuclear 
power developments in the 
upper Rhine region, but coor¬ 
dinated opposition to the three 
areas helped stall all but one 
of the plants. “That movement 
really helped to develop a 
regional consciousness," Mr 
Urs Weber, editor of a new 
regional newspaper, says. 

Mr Briner Mmaalf does not 
claim any great accomplish- 
mf ff it y i for the Regio organisa- 
tion, other than that of con¬ 
vincing the three heads of 
government to come to Basle. 
“I am a kind of missionary," 
he says. "We cannot dictate 
anything. We needed 2D years 
just to get to file point where 
our decision-makers would 
utartntn new ideas on neigh¬ 
bourhood-making. Remember, 
this is a region where people 
killed each other." 

Mr Briner believes that the 
region Is now sufficiently 
established that It win sur¬ 
vive, regardless of whether or 
not Switzerland joins the 
European Community. 

“This region is probably pre¬ 
pared to test every eventual¬ 
ity. Take the worst case, that 
we do not enter the EEA or the 
EC. We wlU then be in a very 
difficult situation. Business 
would move out There would 
be a lot of human problems, 
especially on tbe Swiss side of 
the borders. But the rest of the 
region would be to a mnch bet¬ 
ter pos ition. 

"The best scenario is that we 
enter the EC as soon as possi¬ 
ble and start discussing the 
shape of the new European 
confederation. We want a 
Europe at the regions, Europe 
should be organised like Swit¬ 
zerland.” 

Ian Rodger 


workers. Mr Andre Klein, sec¬ 
retary-general of the Departe- 
ment du Hant-Rhin at Colmar, 
says bluntiy: “We would rather 
that there were more factories 
in France than have all these 
frontaliers going to Basle every 
day." 

Mr Klein and others think 
the problem of economic differ¬ 
entials between the three areas 
will gradually ease as regional 
planning and co-ordination 
progress. And he is joining 
wholeheartedly in efforts to 
develop the so-called “Dreieck- 
yon land” or triangle region. 
“We are a imified entity, and 
we need a common promotion 
effort,” be says. 

The unity of the region is a 
tantalising idea from many 
points of view. While Basle is 
overcrowded and lacking in 

space, the neighbouring 
French and German jurisdic¬ 
tions have lots of space and 
available labour. 

Being in the heart of Europe, 
the region has long had and 
will continue to have an impor¬ 
tant role in the movement of 
both people and goods, ft is no 
coincidence that two of the 
world's largest freight forward¬ 
ing groups, Danzas and Panal- 
ptoa, have their headquarters 
in Bade, 

There are also strong cul¬ 
tural ties among tbe peoples of 
the region, despite the ravages 
of scores of wars and changes 
of borders over tbe centuries. 
The existing borders are 
largely the product of the Ref¬ 
ormation when Basle became 
Protestant, Roman Catholics 
converged on Freiburg and the 
ALsacians sought protection 
from the French throne. How¬ 
ever, a common AHemanic dia¬ 
lect is still spoken to all three 
countries. 

r would be a considerable 
achievement If the three 
national governments con¬ 
cerned could subordinate their 
national wills to the desires at 
these people to develop their 
region. 

“We are a model for 
Europe," says Mr Hans Briner, 
the man who is generally cred¬ 
ited with the idea of promoting 
regional co-ordination In the 
post-war era. and who has been 
working an it tirelessly for 27 
years as head of an organisa¬ 
tion called Regio Basiliensis. 

“We want a Europe of 
regions, not countries." Mr Bri¬ 
ner says. 
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Basle: open anxiety about Swiss decisions on whether or not to Join the EC and EEA 
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BASLE AND THE UPPER RHINE 2 


EVER since the first wooden 
bridge across the Rhine at 
Baste was bunt in 1225, the city 
has been a busy crossroads at 
the centre of Europe. 

Today, it is still a key centre 
for transport, with important 
water, road, rail and air links 
to all parts of Europe and 
beyond. No less than 40 per 
cent of Switzerland's trade 
passes through the city. 

There is also an increasing 
amount of trans-shipment 
through Basle between north¬ 
ern and southern European 
countries, including the break¬ 
down of 40-tonne lorry loads to 
the 28-tonne limit specified by 
the Swiss authorities for ship¬ 
ments through the Alpine 
passes. 

Several large transport 
groups have their headquarters 
in Basle, including the freight 
forwarders Danzas and Panal- 
pina, and the shipping group 
Schweizerische Reederei & 
Neptun (SRN). 

With the prospect of Swiss 
membership in the European 
Community, the importance of 
the transport infrastructure in 
the city and surrounding area 
seems almost certain to grow. 

The relative importance of 
different modes of transport 
has changed considerably since 
1225, and continues to change. 
Next year will see the opening 
of the Rhine-Hain-Danube 
canal, which will undoubtedly 
have an impact on water trans- 


Ian Rodger examines Basle’s role as a transport centre 

Busy crossroads 


port in the heart of Europe. 
France, Germany and Switzer¬ 
land are all building 
high-speed rail systems that 
could reach Basle, and there 
are plans for a new rail pass 
through the Alps to accommo¬ 
date anticipated increases in 
freight volume. 

The local authorities in the 
region are developing a 
regional rail system for com¬ 
muters and the local airport 
- a unique Franco-Swiss enti¬ 
ty - also has ambitious plans 
for the future. 

The airport, which formally 
serves both Basle and Mul- 
house in France, is the result 
of a 1949 treaty between France 
and Switzerland providing for 
an entity that would be located 
on the French side of the bor¬ 
der but financed largely by the 
Swiss. The airport facilities, 
except for the runways and air¬ 
craft docking equipment, are 
split in two, such that passen¬ 
gers and freight going to or 
coming from the two countries 
use their own customs and 
immigration facilities. The air¬ 
port is not a national border 
between the two countries. 


Basle - Mulhouse airport: passenger 

Million passengers 
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ing power of Zurich's airport 
which is only an hour away by 
road or rail. 

In recent years, however, 
activity has grown more rap¬ 
idly, following the heightened 
pace of development in the 
whole upper Rhine region. It 
now serves 2m passengers a 
year and handles nearly 60,000 
tonnes of freight 

The next challenge for the 
airport authorities is to 
respond to a request from Ger- 


Boura: Aenwort delate-Mufiouse _ 

Swiss traffic approaches the 
airport, which is only 4km 
from the centre of Basle, by 
way of a fenced-in road, thus 
avoiding a French border 
crossing on the way. 

Management of the airport is 
shared, with French employees 
paid at French rates and under 
French laws, and Swiss work¬ 
ers under Swiss terms and con¬ 
ditions. 

The airport developed slowly 
at first, affected by the draw- 


many to make the facility tri- 
nationaL The airport authority 
is sympathetic in principle to 
this request, not least because 
it does not want to see a com¬ 
peting airport built in southern 
Baden-WOrttemberg. 

Since 1987, Germans have 
participated in the airport con¬ 
sultative committee. The air¬ 
port has begun calling itself 
“Euroairport” and claims in its 
publicity to serve Freiburg as 
well as Basle and Mulhouse. 
The city of Freiburg now spon¬ 
sors a regular bus service to 
the airport. 

The next steps are more 
complicated. Freiburg wants 
Oights from other parts of Ger¬ 
many to the Euroairport to be 
considered domestic flights 
and therefore to benefit from 
domestic tariffs. And it wants 
to become a full member in the 
airport management. 

Airport managers, who 
already have to tiptoe about 
carefully to respect the immi¬ 
gration rales of two countries 
dread the thought of having to 
deal with a third. This, of 
course, will be simpler once 
border controls within the EC 



The Rhine harbour in Basie: growing Importance 


are abolished. They also dread 
opening the 1949 treaty for 
amendment, fearing that it 
would open the way for 
France, in particular, to negoti¬ 
ate tougher terms for the use 
of its territory. 

The airport authorities are 
more interested in planning for 
expansion. They have managed 
to reserve additional land for a 
second runway, although it is 
not likely to be needed for a 
decade or more. And they are 


trying, so far without success, 
to interest the French and 
Swiss railways in establishing 
a rail station at the airport. 

The railways, understanda¬ 
bly, are more interested in 
developing their own glamor¬ 
ous high-speed trains. Basle is 
already well served, having 
stations within its limits of the 
French, German and Swiss 
railway systems. Both the 
Swiss and German railways 
plan to extend their high-speed 


systems to Basle, and there ate 
hopes that the French system ■ 
too will terminate at the city, 

Perhaps the most interesting 
development on the shipping 
front will be the opening or the 
Rhine-Main-Dan ute canal oca 
September. Mr Christian Aes- 
chlimann. president of SRN. 
says it is still unclear what 
impact it will bane on Rhln* 
traffic. “We worry 3 bit about 
eastern European fleets com¬ 
ing into the Rhine with their 

low costs. Our safety standards 
on the Rhine arc much higher 
than those on the Danube. W 4 
are not trying to keep them 
out. but rather to maintain our 
standards.’* he says. 

Given tbe long distances oa 
the Danube and the relatively { 
low density of indust rial activ¬ 
ity on it’ compared to the 
Rhine, he doubts that the open¬ 
ing of the canal will provide a 
big opportunity for Rhine ship 
operators in the near future. 

Mr Aescblimann is more 
concerned about unfair compe¬ 
tition from Europe's railways 
and roads. He claims that they 
ebarge little more to ship 
goods by rail from Rotterdam 
to Milan »h.-m from Basle to 
Milan, thus making the com¬ 
bined ship-rail option uncom¬ 
petitive. He argues that it 
would be Ear better for Europe 
to use more fully the water 
transport routes that it has 
than to continue expa n di n g 
road and rail networks. 


BASLE'S position as a 
financial centre is distin¬ 
guished more these days by 
the list of members than by its 
activity, and there seems little 
possibility of things picking 
up hi the near future. 

One of Switzerland’s three 
universal banks, Swiss Bank 
Corporation, has its headquar¬ 
ters there, but most of its mar¬ 
ket and international activity 
is managed in Zurich. No one 
seriously suggests that Basle, 
which is only an hoar away 
from Zorich, will win back a 
placft in international haniriwg 
business in the foreseeable 
future. 

The Bank for International 
Settlements, which serves the 
industrialised countries’ cen¬ 
tral banks, is based in Basle 
but it tries its best to avoid 
ma icing its presence and activ¬ 
ities known. 

The Swiss Bankers Associa¬ 
tion is likewise headquartered 
in the city, a reflection of the 
Swiss preoccupation with bal¬ 
ance - in this case, preventing 
the association from being 
dominated by the powerful 
Zorich-based banks. And, in 
any event, most of its lobbying 
activity is aimed at Berne. 

Basle is still a good centre 
for private banking, with 
many huge private fortunes 
made from tbe city's long his¬ 
tory of successful enterprise. 
In a recent fisting by the Bus¬ 
ier Zertung of the city's richest 
known residents, 16 were said 
to have assets of more than 


SFrlOOm. The richest, Mr Paul 
Sacher, a musician who mar¬ 
ried into the HofEmann-La 
Roche fortune, has assets of 
between SFrSbn and SFr4bn, 
mainly in Roche shares. 

The other financial institu¬ 
tion that is totally part of tbe 
Basle community is the local 
stock exchange, but its days 
seem numbered now that the 
country’s stock exchanges are 
In the middle of a period of 
radical reform. 

In the past few years, the 
number of stock exchanges in 
Switzerland has been dwind¬ 
ling rapidly from an absurd 
seven to three. Basle’s, with 
turnover of about SFrSObn a 
year, is by far the smallest of 
the remaining three; Geneva's 
turnover is about SFr20flbn 
while Zorich dominates with 
SFi600bn. 

The problem facing tbe 
Rawip exchange is that its 14 
members, most of whom are 
also members of the Zurich 
and Geneva exchanges, are 
more concerned with the over¬ 
all health and fu ture of Swiss 
securities markets than of any 
particular exchange. And, in 
order to be competitive in the 
world, they see the need to cre¬ 
ate a single, large, liquid mar¬ 
ket in the co un tr y , with most 
trading carried out electroni¬ 
cally. 

“We strongly feel that Swit¬ 
zerland is no longer the centre 
of the world. It is just one 
financial centre competing 
with others, and with some 
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significant tax disadvantages," 
says Mr Georg Krayer, chair¬ 
man of the Basle exchange and 
a partner in the Basle firm of 
A. Sarasin A Go. 

The latest concrete step 
toward unity was taken with 
tiie introduction, from the first 
of this year, of a centralised 
office for handling new list¬ 
ings. Within the next few 
weeks, industry leaders are to 
decide on whether or not to 
Install an electronic market 
specially designed for them by 
Andersen Consulting. 

As with most collective deci¬ 
sions in Switzerland, it would 
be dangerous to forecast the 
outcome of the security deal¬ 
ers’ deliberations. There is, 
apparently, a preference 
Zurich dealers to post¬ 
pone the introduction of the 
electronic system until after 
the new Zurich stock exchange 
building Is completed next 
year. Some also wonder 
whether they would be wiser 
to buy a relatively inexpen¬ 
sive, off-the-shelf computer 
system rather than the high- 
cost design from Andersen. 

On the other hand, resolu¬ 
tion of the issue is urgent 
because business Is slipping 
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away from the Swiss 
exchanges to London and Lux¬ 
embourg- The attitude of the 
three big banks, which 
account for more than half the 
turnover on the Swiss stock 
mctiangpg, wifi be cruciaL But 
they have not yet indicated 
what they intend to do. 

What is clear is that, one 
way or another, the Swiss will 
move to electronic trading 
within the next two or three 
years. What that will mean for 
Basle’s financial community is 
the subject of some debate. 
“We are In an old building 
here, which shows perhaps 
that we have more of a history 
than a past," one member says 
sardonically. 

“In the near future, since 
most of our members are mem¬ 
bers of Zurich and Geneva too, 
they may centralise their 
operations in Zurich. In the 
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medium term, it is an open 
question. At least they have 
tiie opportunity as members to 
go anywhere," Mr Krayer says. 

Mr Ren Eanfmann, director 
of the exchange, is more opti¬ 
mistic. “Electronic trading 
will provide a new lease of life 
for all of ns. With decentral¬ 
ised access to trading; know¬ 
how can stay where It is.” 

Mr Krayer suspects that 
Basle will have to develop 
excellence in anB|1 niehp area, 
much as Edinburgh has man¬ 
aged to remain an important 
centre for fund management. 
He points out that Basle deal¬ 
ers have specialised in the past 
in forward trading, and were 
instrumental in developing the 
national electronic options ami 
futures exchange, Soffex, three 
years ago. 

Another possibility is Chat 
Basle will become a regional 


financial centre. Perhaps sur¬ 
prisingly, the city’s financial 
institutions have not won 
much business from the neigh¬ 
bouring upper Alsace and 
southern Baden-Wfirttemberg 
areas. In fact, it would be 
more accurate to say that it 
seldom occurred to them to 
look for business In these 
areas, which were relatively 
poor compared to Basle. 

Abo, for centuries, the citi¬ 
zens of Baste have been accus¬ 
tomed to seeing their neigh¬ 
bours seek refuge In 
Switzerland from political and 
financial instability in their 
own countries, so there was no 
need to reach out to them. 

Today, the . movements 
across the borders are larger 
than ever but for different rea¬ 
sons. On (me hand, the chronic 
labour shortage in Basle Is 
creating more opportunities 
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The Vltra Design Museum at Weil am Rhein on the Swiss-German border near Basle 
Is housed In a budding designed by California architect Frank Gehry. The museum 
has a collection of 1,200 pieces tracing the evolution of Industrial furniture design 


PROFILE: VITRA 


Thoroughly 

integrated 


4002 KALE 


16. AKSCHENVORSTADT 


THE big Baale-based chemical 
companies have long had 
operations In all three coun¬ 
tries of the so-called Regin Bas- 

rUftngjg 

These days, smaller compa¬ 
nies too are becoming increas¬ 
ingly indifferent to the borders 

which divide the region. 

“On an average day, I may 
cross borders three or four 
times for meetings," says Mr 
Rolf Fehlbaum, director of 
Vltra, a Baste-based office fur¬ 
niture and shopfitting group. 

Vltra was established in 
Baste in the 1930s by Mr Fehl- 
baum’s father as a shopfitting 
business, and diversified into 
office furniture after the war. 
Its regional expansion also 
dates from that period; the 
group set up a manufacturing 
plant in Weil with nine 
employees just across the Ger- 
man-Swiss border from Baste 
in 1950. Its purpose was to 
duplicate production facilities 
in Basle. 

“It sounds odd now, hut in 
those days trade barriers were 
more important, and we did 
not really thmfc much about 
rationalisation. We wanted to 
get into the big German mar¬ 
ket,” Mr Fehlbaum says. 

Operations at Weil have 
expanded dramatically since 
then and now are the largest in 
the group, with 880 of a total 
1,370 employees. The large site 
on the southern edge of Weil 
bouses not only factories but 
also the Vitra Design Museum. 

The group has also built a 
plastics plant at Blotzheiin on 
the French side of the three- 
way border, and now has a 
thoroughly integrated move¬ 
ment of raw materials and 


intermediate products among 
its three production sites. 

Group headquarters remain 
in Basle and Mr Fehlbaum 
shares overall management 
with his two brothers. 

One reason for the expansion 
into Germany and France was 
the shortage of labour in Basle. 
Mr Fehlbaum denies, however, 
that the group tries to take 
advantage of labour rate differ¬ 
entials £□ the three countries. 

“We often do these calcula¬ 
tions, only to end up doing 
what we would have done any¬ 
way. In Switzerland, wages are 
higher, but there are fewer hol¬ 
idays than in Germany and 
workers are more flexible 
about overtime. Anyway, it is 
impossible to do a sort of con¬ 
stant arbitrage. Each national 
company is an operation in its 
own right and its managers 
have their own Interests to 
defend." 

It is equally difficult to play 
games with corporate taxes, 
such as on internal transfer 
pricing, he says. 

“The German tax authority 
looks very carefully at a com¬ 
pany with a Swiss background, 
more thoroughly than they 
look at an ordinary German 
one. But if yon do things cor¬ 
rectly, that is not a problem. 
You have to be balanced in 
what you do.” 

Mr Fehlbaum says tariffs are 
no longer important enough to 
be a factor in the group’s 
operations, so Vitra is not 
anticipating any nhnnga in its 
affairs as a result of Switzer¬ 
land's plan to participate in the 
European Economic Area 
(EEA) or ultimately the Euro¬ 
pean Co mmunity itself. 


“I have a Swiss passport, but 
I do not feel I live on an island. 
Basle is very exposed to a 
region which is already very 
European." 

Vitra now has a worldwide 
reputation for its furniture 
design, but Mr Fehlbaum has 
no intention to «*p"nri produc¬ 
tion operations outside the 
Regio area. It is building a new 
factory at Neuenburg a few 
miles south of WeQ and has 
plans for expansion in both 
Baste and Blotzheim. 

Fehlbaum behaves the criti¬ 
cal fedora for a small company 
in deciding on factory locations 
are whether or not you under¬ 
stand the mentality of the peo¬ 
ple and labour supply. 

The labour supply has been 
a problem from time to time, 
especially in Baste itself but, 
he says, "the feet that we are 
on this border gives us much 
more than If we were any¬ 
where else in Switzerland.” 
The group Is now benefiting 
from the arrival in Germany of 
skilled craftsmen from eastern 
European countries, for exam¬ 
ple. 

Logistically, Mr Fehlbaum 
finds the Basle area very con¬ 
venient Rail and road connec¬ 
tions are excellent for shipping 
goods and the group sources 
materials from a wide area. 
From the Basle-Muihouse air¬ 
port, group salesmen can catch 
commuter air services and be 
in most European cities by 
9am. 

“We think about expansion 
elsewhere from time to h?™. 
but in the end, we come back 
to this area. It bas to do with 
management structure, I thinir 
A bigger company might thiwir 
mote abstractly about location, 
but we are not in that cate¬ 
gory. We run the group in a 
personal style." 

Another attraction, be says, 
is that the upper Rhine area is 
not affected much by the prob¬ 
lems of our tmn»_ 

“We are blessed with sm»n 
problems." 

Ian Rodger 


for French and German work¬ 
ers seeking high-paying jobs, 
(hi the other, the lack of space 
In the city is forcing Swiss 
companies to expand in neigh¬ 
bouring France and Germany. 

Swiss Bank Corporation was 
the first to detect an opportu¬ 
nity in these trends, and set up 
a unit three years ago to tap 
the regional market Mr Paul 
Lachansse, who heads the 
unit, says the gre a t est success 
so fer has been in the personal 
mortgage field. More than 
35,000 French and German res¬ 
idents travel to work in Basle 
every day and, of course, earn 
Swiss franc salaries. 

Until recently, Swiss inter¬ 
est rates were much lower 
than those in France, present¬ 
ing man y of t hese people with 
an oppo r t un ity to finance their 
homes more cheaply than they 
would at their local hanks. “A 
mortgage from os also gives 
them an opportunity to hedge 


their currency risk," Mr 
Lachansse says. 

The bank has also sought 
business with small and medi¬ 
um-size Swiss companies 
expanding into Alsace and 
Baden-Wurttemberg, but so 
fer has not been very success¬ 
ful. “If you think about it, you 
realise that these people do 
not need us for their everyday 
h anking , they need a local 
bank," Mr Lachansse admits. 
And often SBCI cannot com¬ 
pete against local credit 
unions offering very fine rates. 

However, his group has 
found that, with its growiig 
expertise in the laws, regula¬ 
tions and customs of provin¬ 
cial Fiance and Germany, it 
can help companies in -all 
three countries with regional 
mergers and acquisitions and 
with their international trade 
finance. 

Ian RodgGr 
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BASLE &. Many years of practical 

THE UPPER RHINE experience, a proven record 

and international know-how 
are the foundation of the 
Van der Meer corporate 
consulting and management 
activities. 


Our services cover 


You can expect a discreet, 
practical and realistic 
approach that covers 
exactly your needs. Van 
der Meer corporate 
consulting and 


turn-around management 
export development 
support before and after a 
merger or acquisition 
solving special problems. 

management has d tents and 
good local contacts in the 
following countries; 
Switzerland, Germany, 
France, Benelux, Great 
Britain, USA and Canada. 
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CH-4002 Basel, P.O. Box 3931, Gentralbahnstrasse 7 
Tel: 061-271 15 10, Fax: 061-271 19 50, Telex: 963 618 

Switzerland. 


PRIVATE BANKING. 



We regard asset management as a pri¬ 
vate m atter. Thai's why the six partners 
in E. GutzwiQer & Co Bankers attend to 
‘your individual requirements. 


© 


E.GUTZWILLER & CO BANKERS 
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BASLE AND THE UPPER RHINE 3 






IT has been exactly five years 
since a fixe at a chemical depot 
at Schweizerhalle, a few miles 
up the Rhine from Basle, 
caused massive pollution In 
the river. 

Whatever the long-term eco¬ 
logical impact of the disaster 
- and it now appears to be 
quite modest - its effects on 
the social environment in the 
Basle area were immense. 

It brought to an abrupt end, 
in the view of many, an era of 
naivety on both sides. B asl e 
people had tended to put out of 
their minds the notion that 
they lived with a substantial 
element of risk; having three 
huge chemical complexes in 
their midst The cheniirai com¬ 
panies. for their part, were 
inclined to reinforce this com- 
placent view, giving the 
impression that they knew best 
how to take care of their busi¬ 
nesses and the town. 

Those attitudes were rudely 
shattered on November 1, 1986 
as the sounds of sirens and an 
acrid stench spread over the 
city. Worse, when firemen 
pumped water onto the fire in 
the warehouse owned by 
Sandoz, up to 30 tonnes of dan¬ 
gerous agricultural chemicals, 
including 200kg of mercury, 
were washed into the Rhine. 

A great deal of marine life, 
especially eels, was killed. 
Although no human life was 
lost, toe fire could have led to 
widespread deaths through a 
release of phosgene. 

In the weeks after the fire, 



Sandoz produces more than 90 per cant of Qs pharmaceuticals fn the Baals area 
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both the companies and local 
political leaders would behave 
in ways that they would later 
regret. The companies fre¬ 
quently made petulant and 
self-serving statements in an 
attempt to play down the sig¬ 
nificance of the disaster. Angry 
residents said the companies 
were murderers and, on one 
occasion, threw dead fish from 
the Rhine at Sandoz officials. 

“The over-reaction showed 
that something was wrong in 
the relationship” a Roche offi¬ 
cial says. 

Today, both sides are calm 
again, but also more wary of 
each other. Public opinion 
polls indicate that the people of 
Basle think the companies are 
progressive, successful and 
provide good jobs. But they do 
not see the companies as 
friendly, either to themselves 
or to toe environment, and so 


Ian Rodger on politics and the chemical industry 


End of an era 


they cannot be trusted. 

The companies accept these 
criticisms and now make great 
efforts to explain their activi¬ 
ties. "Until 1986, the attitude 
here was that the press was an 
unnecessary evil and contacts 
with it were minimal. Schweiz- 
erballe really affected the cul¬ 
ture of the company. We speak 
willingly about it now," a San¬ 
doz official says. 

They have also sharply 
increased their spending on 
environmental protection 
systems, notably on huge catch 
basins to trap water used in 


patting out any eventual fires. 

"We think we have been able 
to rebuild confidence to a cer¬ 
tain extent - not that we are 
being loved or kissed - and we 
hope we can go further,” says 
Heini Lippuner. chairman of 
Ciba-Geigy’s executive commit¬ 
tee. “There will always be risk 
in our industry. The question 
is how much is tolerable.” 

Despite the improved atmo¬ 
sphere, the fixture of the chemi¬ 
cal industry in Basle is by no 
means secure. All three big 
companies have become ner¬ 
vous about an excessive con¬ 


centration of their activities in 
toe city and are gradually put¬ 
ting down roots in foreign soil 
and financial markets. 

Certainly, the companies 
have a remarkably large por¬ 
tion of their activities in Basle. 
Ctba, for example, makes only 
2 per cent of its sales in Swit¬ 
zerland, bat has 25 per cent of 
its employees there and over 
half of its research and devel¬ 
opment budget. Roche has 21 
per cent of its employees and a 
quarter of Its R&D effort in 
Switzerland but only 3.8 per 
cent of sales. 


Sandoz produces more than 
90 per cent of its pharmaceuti¬ 
cals in the Basle area, the 
other two companies some¬ 
what less. “This has not both¬ 
ered us up to now, but perhaps 
we should move before it does 
bother us." says Sandoz. 

Spokesmen for all three com¬ 
panies say that there will be no 
more significant expansion in 

Basle. They carefully do not 
say that they are abandoning 
the city. "We have passed toe 
zenith of our involvement in 
the Basle region,” is toe way a 
Sandoz official puts it 

But there is a momentum in 
industrial affairs and once an 
outward trend of investment 
gets established, it may be dif¬ 
ficult to reverse. It is strange 
that few industry spokesmen 
emphasise the extraordinary 
commercial value of the con¬ 
centration of world-class chem¬ 


ical and pharmaceutical 
research talent in the city, and 
the desirability of preserving 
it. With three multinational 
companies, a like number of 
independent research insti¬ 
tutes and a university ail 
spending heavily on chemical 
and pharmaceutical innova¬ 
tion, there are great benefits 
for all 

It would be easy to attribute 
the companies' negative atti¬ 
tude to Basle to the shortage of 
space and manpower in the 
area. For example, according to 
toe Swiss Society of Chemical 
industries, of toe 720 graduate 
chemists hired by the industry 
between 1988 and 1990, only 215 
were Swiss. 

However, a more subs tantial 
reason is the increasing chal¬ 
lenge posed by a powerful 
lobby opposed to genetic engi¬ 
neering. That challenge took 
precise form two years ago 
when Ciba applied to toe city 
of Basle for permission to 
invest SFrl20m in a new build¬ 
ing in the city for biotechnol¬ 
ogy research. 

The application was vigor¬ 
ously challenged by toe World 
Wildlife Fund and a local 
organisation called the Basle 
Appeal Against Gene Technol¬ 
ogy. Ciba finally got its permit 
in July of this year - with sev¬ 
eral conditions attached - but 
the opponents nevertheless 
appealed to the courts. These 
appeals could take up to three 
years and toe company cannot 
move until the process is com¬ 


pleted. 

All three companies are 
appalled by the ease with 
which their attempts to keep 
on top of a crucial technology 
can be thwarted under Swiss 
iaw. Roche, which also has a 
building permit pending in 
Basle, has largely skirted toe 
problem through its acquisi¬ 
tion last year of a controlling 
stake in Genentech in toe US. 

Ciba, for its part, has made 
clear that it will decide by the 
end of the year whether to 
build its so-called Biotech- 
nikura elsewhere. “It is vital 
for us to be able to practice 
genetic engineering, both in 
research and production” Mr 
Lippuner says. "We will have 
to decide by the end of the year 
where to put our biotechnology 
pilot plant.” 

Ms Florianne Koechlin. one 
of the leaders of the Basle 
Appeal group, says the main 
problem with genetic engineer¬ 
ing is the high level of igno¬ 
rance about it in the scientific 
community. 

Although speaking only per¬ 
sonally, she says she would be 
satisfied If toe company would 
raise the safety measures in 
the proposed plant to a higher 
level, but Ciba has claimed this 
would render the investment 
uneconomic. That suggests 
there is still the possibility of a 
negotiated settlement, but toe 
longer-term impact on Basle of 
toe genetic engineering debate 
in toe city could be more seri¬ 
ous. 
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IT la a measure of the progress 
of the concept of Reglo Basi- 
K mi s is that a group of econo¬ 
mists has recently begun to 
chart. the evolution of the 
upper Rhine regional economy 
rather than that of Basle 
alone. 

The generally accepted defi¬ 
nition of the region Is toe area 
comprising the six Swiss can¬ 
tons around Basle plus six dis¬ 
tricts of toe upper Alsace in 
France extending from the 
Swiss border slightly to the 
north of Colmar, and five dis¬ 
tricts in Baden-Wurttemberg 
extending a bit north of Frei¬ 
burg. 

This is an area of some 2m 
people, of whom 500,000 live 
in the Swiss part, 900,000 in 
Germany and 600,000 in 
France. It has an extraordi¬ 


narily high employment level 
of approximately lm and an 
equally impressive gross 
regional product of roughly 
Ecu40bn (SFr70bn). 

However, there are consider¬ 


able differences in the eco¬ 
nomic structures of the differ¬ 
ent components of the region, 
reflecting to a large extent the 
differing political regimes 


■ ECONOMIC STRUCTURE 

Many differences 


under which they have devel¬ 
oped. In the Swiss sector for 
example, only 7,800 are 
employed in agriculture, 
whereas in southern Baden the 
figure is 15,400 and in the 
upper Alsace 13,400. 

On toe Swiss side, secondary 
Industry provides 84,000 jobs 
of which nearly a half are in 
the chemical sector. Indeed, 
the chemical industry provides 
nearly 20 per cent of all value 
added in the Basle area. 

Upper Alsace is the least 
developed area industrially, 
and its industrial jobs have 
been concentrated in low 
growth traditional industries 
such as textiles and rinthiwg. 
There is also a heavy depen¬ 
dence on a Peugeot motor 
plant at Mulhouse. However, It 
is also the fastest growing part 
of the region. Several new 
industries, including a handful 


of Japanese electronic equip¬ 
ment makers, have been 
attr act e d in recent years. 

In the service sector, toe 
Swiss side stands out again, 
with a strong represent a tion 
in banking and Insurance, 
while both the upper Alsace 
and south Baden areas are 
strong in wholesaling. All 
three areas have a relatively 
low representation in govern¬ 
ment and professional ser¬ 
vices, being at the periphery of 
tTmir countries - and the over¬ 
all position of services in the 
regional economy is relatively 
weak, accounting for 55.5 per 
cent of value added compared 
with the European average of 
GOA per cent. 

Service sectors, as well as 
transport, are seen by many as 
those that offer the most 
potential for growth as the 
region takes on its own Iden¬ 


tity. “This is natural centre for 
European transport, with the 
Rhine access and good rail and 
air connections,*' says Mr 
Christoph KoeUreuter. chief 
economist of the Basle Busi¬ 
ness Cycle Research Group 
(BAKJl “What we are looking 
at is bringing back activity to 
toe region.” 

Last June, BAE began pub¬ 
lishing quarterly economic 
analyses for the region. In Its 
most recent issue, It forecast 
that tbeRegto would have real 
growth of mxly 1.9 per cent In 
1991 after a strong &8 pm cent 
last year. The outlook for next 
year was for a slight accelera¬ 
tion to 2JS per cent growth. 

BAK acknowledged that the 
economies of the three parts of 
the region are still heavily 
influenced by their national 
economies. Thus, the Swiss 
and French parts of it have 


been more sluggish than the 
German part this year, and the 
reverse situation is expected to 
occur next year. 

The region Is also clearly 
suffering from being at the 
periphery of the three coun¬ 
tries. While the growth rates 
suggested above are higher 
than those for western Europe 
as a whole, they are below 
average In the three countries 
concerned. 

The most important single 
factor in file regional economy 
Is the chemical industry, 
accounting for some 12 per 
cent of value added. BAE 
anticipates that growth in 
value added this year will be 
about 2.4 per cent compared to 
4J per cent last year. 

Slumping demand for chemi¬ 
cals is befog offset by progress 
In the pharmaceutical sector. 
Next year, the overall growth 
rate should be somewhat 
higher, perhaps 3.4 per cent, 
as recovery in the building 
and automotive industries is 
expected to stimulate demand 
for pigments and speciality 
chemicals. 

The capital goods sectors 
have suffered more from the 


stagnating European economy, 
and value added is expected to 
grow by only US per cent com¬ 
pared to 5.8 per cent growth 
last year. Only the continuing 
strength of demand for capital 
goods in Germany is prevent¬ 
ing a bigger slide. Not surpris¬ 
ingly, German machinery 
makers have fared best, and 
are expected to show growth 
of nearly 3 per cent this year. 

On the French side, Peugeot 
has invested about FFrSbn in 
tooling up for its new 106 
model at Mulhouse, but pro¬ 
duction of the 205 has been 
progressively curtailed. 

The construction industry is 
expected to register a slight 
decline this year, with slumps 
In north-west Switzerland and 
Upper Alsace more than offset¬ 
ting the more buoyant condi¬ 
tions in south Baden. Housing 
has been particularly hard fait 
because of high interest rates. 
In the second quarter, housing 
orders in Basle City tumbled 
26 per cent while in Upper 
Alsace, the number of building 
permits issued for housing 
dropped 22 per cent 

Ian Rodger 



■ PROFILE: 3 

Regional newspaper 


BASLE has a new newspaper. 
It is called, simply,“3”, indicat¬ 
ing the three countries, 
France, Germany and Switzer¬ 
land, forming the region it is 
attempting to serve, the 
so-called “Dreieckland”. 

The weekly paper was 
launched in February by the 
Basler ZeJtung, the main daily 
in the city. It is published as a 
16-page section in toe Basler 
Zettung on Thursdays and is 
also sold separately in kiosks 
in the neighbouring towns in 
France and Germany. 

“When we started the proj¬ 
ect, we thought that there 
might be a real regional mar¬ 
ket Now we know there is,” 
says Mr Urs Weber, its editor. 

The paper's main concerns 


are the problems of the people 
who live with toe borders in 
the region on a day-to-day 

lyuris 

K has articles on such sub¬ 
jects as counselling Swiss on 
buying property in France and 
Germany and on the difficul¬ 
ties encountered by French 
residents with their social 
security system if they work in 
Switzerland. 

The local implications of 
Switzerland joining the Euro¬ 
pean Economic Area (EEA) 
and ultimately the European 
Community are now being 
minutely examined. 

Most of the articles are in 
German, but there are always 
a couple in French and many 
of tne Illustrations have 


French language captions. 

“There are are a lot of people 
in Alsace who still speak and 
understand the AUemanic dia¬ 
lect of the region, and we are 
trying to draw them in to read 
German,” Mr Weber says. 

So far, sales in neighbouring 
areas of France and Germany 
have been slow in developing, 
but toe Basler Zeitung is likely 
to be patient with toe project 
“Our ultimate goal is to sell 
our entire paper in the region. 
We are looking towards a time 
when national news will be of 
less importance, so the people 
will want to buy a regional 
paper rather than different 
national ones.” 

Ian Rodger 
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■ PROFILE: Swiss Industries Fair 

Serious problems 


is a reflection of the height¬ 
ened interest in regional devel¬ 
opment In the upper Rhine 
area. The idea is to build a new 
exhibition centre either on the 
German or French side of 
Basle's border, and to bring 
French and German local and 


THE Swiss Industries Fair 
(SIF) is one of Basle’s success 
stories, being one of the few 
such organisations to be 
entirely commercially run and 
self-supporting. 

SIF is probably best known 
for its annual European Watch, 
Clock and Jewellery Fair 
which this year attracted more 
than 2,000 exhibitors from 25 
countries. But it also attracts 
dozens of other trade and pro¬ 
fessional exhibitions and con¬ 


gresses, enabling it to rank 
among the top 10 exhibition 
centres in Europe. 

However, today it has two 
serious problems that must be 
resolved in the near future if it 
is to continue to prosper. The 
first is the need to find more 
space. The second is more diffi¬ 
cult finding ways to counter 
the disadvantages arising from 
Switzerland not being in the 
European Community. “We are 
only one mile from the future 
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border of the European Com¬ 
munity - but unfortunately 
we are on the wrong side,” 
says Mr Philippe Levy, the 
SIF*s director-generaL 

From the beginning of 1993, 
when there will be free circular 
turn of people and goods in the 
EC, there will stfil be a border 
between the EG and Switzer¬ 
land, putting the SIF at a sig¬ 
nificant disadvantage to its 
competitors in other European 
centres. Meanwhile, the organi¬ 
sation anticipates that it will 
be short of space by the mid- 
1900s, and It has no potential 
for expansion on its current 
site in toe middle of the city. 

The solution now befog con¬ 
sidered for both these problems 


regional authorities into the 
ownership of the organisation. 

Since 1990. a committee 
formed of officials from all 
three sides of the upper Rhine 
borders bas been considering 
new sites. 

Mr L£vy says the choice has 
been narrowed to two - one 
adjacent to the Euroairport, 
which would be entirely on 
French soil, and another on a 
former freight yard right on 
the German-Swlss border that 
is no longer used by German 
Railways. Ironically, the 60 per 
cent of the land that Is in Basle 
is owned by Deutsche Bundes- 
bahn and the 40 per cent that 
is in Germany ia owned almost 
entirely by the city of Basle. 
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A decision is expected early 
next year, and then a fresh 
new organisational structure 
will have to be created if a new 
site is to be developed. 

What is already decided is 
that toe new centre will be 
owned by organisations in the 
three countries. Levy would 


like SIF - now 25 per cent 
owned by the city of Basle, 
with toe rest of toe shares in 
private Swiss hands - to 
remain the managing com¬ 
pany, retaining its freedom to 
operate commercially. 

Ian Rodger 
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■ -fiimi the moment he donned 
f j hisfcotball helmet and spoke 
m ' of a lost America in Easy 
M Rider right up to his show¬ 
stealing performance in Batman, Jack 
Nicholson has time after time proved 
himself uniquely adept at rescuing 
films. With The Two Jakes, he does it 
a gain, giving his most subtly mature 
performance to date. The difference 
here is that the director he is balling 
out is hlmsdf. 

The Ttoo Jakes is a sequel to Roman 
PolanskFs.masterful Chinatown, with 
Nicholson, reprising his role as the 
cynical yet sensitive private eye Jake 
Gittes, and Robert Towne once a g a in 
providing the script. The action takes 
place a: decade after Chinatown's 
tragic finale, In which Gittes’s true 
love was killed after the truth about 
her incestuous relationship with her 
father was revealed. Gittes, fleshier, 
richer, yet still working adultery 
cases, finds himself once again drawn 
into a vortex of secrets and betrayal, 
this time involving land which just 
might belong to his dead love's illegit¬ 
imate daughter. Haunted by memo¬ 
ries. Gittes soon finds himself break¬ 
ing every rule of the private eye’s 
rulebook as he tries to rescue the girL 
It is a fundamentally strong story, 
though it lacks the ingenious nuances 
and twists of Towne’s earlier effort. 
There are good performances through¬ 
out, most notably Harvey Keitel as 
the ether Jake, a rich land developer 
who kills bis wife’s lover, and Richard 
Farnsworth as a conniving oil baron. 
But it is Nicholson who is especially 
superb, giving a performance of wist 
fill restraint that stands in sharp con¬ 
trast to the sly, self-satisfied work 


that seemed in danger of hijacking his 
age. 

Where the film proves lacking is in 
its plodding pace, brought on partly 
by Nicholson's too careful direction, 
but also by Towne’s inaMWy to find a 
dynamic to fuel bis elaborate plot the 
way the theme of illicit love kept you 
glued to your seat during Chinatown. 
It is sfitoo static and stately, border¬ 
ing at times even on tedium. You can 
fed the absence of Polanski's 

deft hand, especially in the more emo¬ 
tionally pitched scenes. Nicholson the 
director seems to have forgotten what 
Ni cholso n the actor knows in every 
bone in his body — that above all it’s 
a motion picture he’s nairiiif .. 

♦ 

There's nothing tedious about Point 
Break, the story of a boyish FBI agent 
(Keanu Reeves) who goes undercover 
at the California beach in order to 
investigate a gang of surfing 
robbers led by a mysterious character 
name d Bodtri (Patrick Swayze). ft is 
all action from the opening credits, 
with Reeves and Swayze playing cat 
and mouse through a series of manly 
pursuits that include night tiww» surf¬ 
ing and freefaD parachuting. Thera 
are also plenty of fistfights, shootouts 
and car chases as well, all accompan¬ 
ied a ringing rock soundtrack that 
should appeal to anyone who believes 
that the boyish Reeves would actually 
qualify as a field agent fin: the FBI. 

The film ventures nntn 1 p»b certain 
ground when it attempts to explore 
the dangerous ties that bind Reeves 
and Swayze, positing but not really 
making credible a MwH nf mala bond¬ 
ing that thrives off risk and death. 
And Bodhi’s Zen warrior ethos sounds 
like a load of West Coast nonsense 
when he says things tike “if you want 
the ultimate rush, you have to be 
willing to pay the ultimate prices.' 
Although this is a film that claims to 
be about adrenaline, it realty has a lot 
more to do with testosterone. 

There is also plenty of machismo 
about in £2; the story of two friend. 
who try to climb the world’s toughest 
mountain. Harold (Matt Craven) and 
Taylor (Michael Biehn) are Seattle 
yuppies who drive nice cars, attract 
lovely women and have great jobs. 
But it is just not enough, so they 
recreate by cHmbtng perilous cliffs. 
When the chance to conquer the 
world's second highest peak comes 
along, it is an offer neither can refuse, 
even though Harold's long-suffering 
wife threatens to leave him if he goes. 

Their ascent turns out to be any- 



Sequel to Chinatown: Tom Waite, Jack Nicholson and David Edith in Nicholson's "The Two Jakes' 


thing but easy, fraught with conflicts 
within the six-person rifrnhing party, 
trouble with the Pakistani porters, 
unpredictable weather and, most teH- 
ingly, the mountain itself, which kills 
climbers with alarming regularity. 
Eventually, just Taylor and Harold 
are left to tty far the summit, discov¬ 
ering something about themselves 
and their friendship on the way. 

As an action picture, K2 holds op 
pretty well, providing some dizzying 
moments as the climbers swing across 
rock feces or negotiate icy walls, ft is 
when director Franc Rod dam and 
writer Patrick Meyers tty to deepen 
the characters and say something 
about male bonding that the story 
plummets. For no matter how much 
the filmmakers try to provide ratio¬ 
nales far thi. dangerous endeavour, 
our heroes remain nothing more than 
a couple of self-obsessed, reckless 
boys out for a big thrift. 

At me point Harold, a physicist, 
claims he climbs mountains because 
nobody’s discovered a Unified Field 
Theory. And when, at their most per¬ 
ilous moment, TSylor starts making a 
speech about bow he wants to five 
with nobility, you cannot but hope 
that his ponderous words will start an 
avalanche that will kick start this 
fii™ back into the action flick it 
should be. 

One film that does have much of 
value to say about male friendship is 
Bangin' with the Homeboys, a delight¬ 


ful small budget gem from writer/di- 
rector Joseph B. Vasquez. The film 
depicts one night in the life of four 
South Bronx buddies, two Puerto 
Rican, two black, as they drive 
around the neighbourhood looking fix' 
fun. Nothing much happens - there 
are no drugs, no gang related vio¬ 
lence, no big statements about ghetto 
deprivation. Rather, Vasquez and his 
supremely talented cast of newcomers 
(led by the hilarious Doug E- Doug) 
focus cm the subtle pressures at wort 
aa young men trying to come of age 
in a often fareless town. It is a funny, 
honest and often very touching 
account of the give-and-take of male 
relationships which puts to shame the 
multtmfllion dollar explorations of the 
same subject mentioned above. 

Male bonding of a different sort is 
the issue in Blake Edwards’ Switch, 
which tells the stray of Steve Brooks, 
an obnoxiously chauvinist advertising 
executive who is reincarnated as a 
woman after being murdered by a 
consortium of jilted ex-lovers. Our 
hero, now Amanda Brooks (Ellen Bar- 
kin), is given the task of finding one 
woman who Hked her when she was a 
he in order to keep from going to Heft. 
Much self-examination and redefini¬ 
tion on Brooks’s part ensues, culmin¬ 
ating in the rather alarming news 
that she is going to have a child. 

It is an idea pre gnant with possi¬ 
bility for mischief and insight, and for 
the first part of the movie it appears 


Edwards might be about to deliver. 
Barkin has a good stab at playing a 
man-in-a-woman’s body, with her 
loose-limbed gait, husky voice and 
leering expression. And Edwards sets 
up some tantalising scenarios, such as 
when Barkin tries to seduce a lesbian. 
But before long the whole thing 
degenerates into lame farce, with 
plenty of groin kicks, haymaking 
punches and a ridiculously over¬ 
worked set-piece In which Barkin fells 
off high heels. 

Ama is an often engaging debut by 
the Ghanaian filmmakers Kwate Nee- 
Owoo and Kwesi Owusu that tells the 
story of a spiritualty gifted twelve- 
year-old (wonderfully played by Geor¬ 
gina Ackerman) tom between her tra¬ 
ditional Ghanaian roots and her pres¬ 
ent life in North London. When she 
slots an ancestral maHaiiimn into a 
computer at the place her mother 
works as a cleaner, dark prophecies 
about her boxer brother and asth¬ 
matic father appear on the screen, 
putting Ama into the familiar predic¬ 
ament of the wise youngster who 
must tty to warn the ignorant adults 
of impending doom. There is modi to 
admire here, although in the end it is 
a aha me Nee-Owoo and Owusu did 
not stick closer to this storyline 
instead of letting the film degenerate 
into a loose portrait of London immi¬ 
grant life. 

Stephen Amidon 


The Philanderer 


HAMPSTEAD THEATRE 

During the research for his 
magisterial biography of George Bern¬ 
ard Shaw, Mfahaei Hokoyd stock in 
his thumb andLpnBed out admail,.tart. 
plum- The Philanderer, one of Stew’s 
early “plays unpleasant”, had a for¬ 
gotten final act, never before per¬ 
formed, which expounded his views 
on the socially touchy subject of 
divorce. It was dropped on the advice 
of his friend Lady Cofin Campbell, 
ostensibly because it was too scandal¬ 
ous. 

V Tacked back on to the performed 
and published version, a century on, 
the alternative anriing substitutes an 
exclamation mark for a question 
mark. The p hilandere r Charteris, who 
Shaw mischievously confessed to 
being a partial self-portrait, is a man 
with a large heart who takes advan¬ 
tage of “modern” ideas of equality to 
fhrt with whom he pleases. At the 
Ibsen dub, where all are “chaps" and 
the “womanly woman" is persona non 
grata, he ftndg himself overwhelmed 
by feminine affections. 

The only escape is to marry off the 
doting Julia (Eleanor David) while 
ensuring that the more contained 
Grace (Caroline Laugrishe) has the 
gpnd gArvaft to turn him down. Ibis 
Charteris does, with a farcical ingenu¬ 
ity that involves a debunked doctor, a 
conHimmtai theatre critic and a baf¬ 
fled colonel - three social archetypes, 
played with Shavian mock-solemnity, 
whose entrenchment denies moder¬ 
nity its will and its way. 
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Ihe complete {day, finely per for med 
far the first time under Brian Cox’s 
direction, is less Tbsenisf than its 
incomplete. version, privileging of 
thoughts over feelings in a wholly 
Shavian way. Instead of leaving bis 
characters at the brink of a future 
that is as unsatisfactory as one cares 
to imagine it, Shaw sits them all 
down four years later in one of those 
rather tedious roundtable talks far 
which he bad such a penchant, and 
forces them to confront the conse¬ 
quences of thefr actions. Julia, a beau¬ 
tiful bosom-heaver from Eleanor 
David, and the Jo nathan Coy’s wefl- 
fudued iinHwir Faramore are unhao- 
pdy married, hut in order fra them to 
he set free the pillars of the establish¬ 
ment must crumble. Duty and hypo¬ 
critical sentiment - personified in 
the older generation - must be aban¬ 
doned, and none sees it clearer than 
Charteris, who is played with an 
oddly cold-blooded languor by the 
startlingly blue-eyed Clive Owen, 
which makes it clear why the women 
ahonid go far him but not why he 
would ful for them. 

Ah but, cries the young devil, in a 
perverse final about-turn, "the rally 
people who can afford to behave 
exceptionally in this world are the 
genuinely exceptional people.” This 
Anal qualification does more than 
anything to date a play which never¬ 
theless has some startfingiy modem 
Hmng htg to offer on issues such as 
vivisection, scientific integrity, and 

of La Gloconda tonight and Sunday, 
a gala concert tomorrow and 
L'ellslr d’amore at 11.00 on 
Saturday. Pre-booking at the 
Central Theatre Booking Office 
(Andrassy ut 18) and at theatre 
box offices. 



AlUUk MUr 

Clive Owen and Eleanor 
David 

even - heaven help us - “the new 
woman". 

Claire Armitstead 


London Contemporary Dance 


London Contemporary Dance Theatre 
is making its traditional autumn visit 
to the Wells, with a new American 
artistic director, Nancy Duncan, and 
an : opening programme of second¬ 
hand American dances. On Tuesday 
night these benefited from exception¬ 
ally lively and hard-driven perfor¬ 
mances by the company artists - 
who are, as ever, a superlative ensem¬ 
ble - but the effect of the evening 
was of gifted dancers killing them¬ 
selves for lost causes. Each piece 
seemed alien, and hardly worth the 
trouble and the torrents of energy 


Nina Wiener’s Wind Devils deals 
with the choreographer’s childhood 
amid the dust storms and miniature 
whirlwinds of the Arizona desert. 
What we see is inoffensive choreogra¬ 
phy that calls upon the dancers to 
spin and turn In on themselves and 
their partners: it is sand-dry as inven¬ 
tion. awl smacks more of the class¬ 
room than the stage. There are por¬ 
tentous moments - childhood mem¬ 
ory makes for solemn dance - and at 
the end I did not feel that anything 
had happened, though both Andrew 
Robinson and David Hughes were 
powerful in solos, and Leesa Phillips 
sacrificed her patellas in a sequence 
that must have been brutally bard on 
her knees. Costuming seemed con¬ 
cerned to make the dancers appear 
bulky or foolish - Mr Robinson had 
what looked like a nappy over his 
trousers - and the score was elec¬ 
tronic wall-paper. 


About jazz dance, which is what 
Dan Wagoner’s Flee as a Bird can 
claim to be, I have many reservations. 
The free fantasies of the music need 
no less-liberated movement, and Wag¬ 
oner’s response to certain sacred texts 

- Let's do it; Miss Otis regrets; St 
James Infirmary - has a sober-sided 
air. Nothing seems much like fun 
(some dirge-like tempi were no help), 
and though it is worth going a long 
way to watch the intense musical and 
rhythmic alertness of Kenneth Tharp 

- his Jancmg wears the melodic 
phrase like a favourite jacket - the 
lm gainly capers that are supposed to 
he amusing soon outstay their wel¬ 
come. 

Freedom of Information is by the 
late Arnie Zane. ft comes laden with 
flatulent programme notes, and offers 
dance as an activity both relentless 
and fragmentary. There is a tiresome 
score (David Cunningham) which 
splinters a dasramding scale rather as 
Zane’s choreography jiggles and rat¬ 
tles between the cast, who leap, run, 
shake (Kenneth Tharp very fUxrny as 
a disorientated Karate Kid), and bum 
up energy as if there were plenty 
more where that came from. Sharon 
Wray and Paul LIburd also immolate 
themselves in this less than good 
cause. Like last season’s dreadful 
Rifatd, it is dance that minimises and 
consumes its interpreters: and this Is 
not the function of real choreography. 


Clement Crisp 


St Petersburg 
Philharmonic 


BARBICAN HALL 

The orchestra has been 
re-titled; formed as the court 
orchestra in 1882, re-estab¬ 
lished on a state basis after the 
Revolution, the Leningrad 
Philharmonic last month fol¬ 
lowed the historically momen¬ 
tous name-change of its home 
city. As two Barbican concerts 
this week showed, it has not 
changed in other important 
ways: this is still one of the 
world's great orchestral insti¬ 
tutions, with a sweep to its per¬ 
forming style and a distinct¬ 
ness of corporate tone-quality 
that provide some definition of 

its peculiar greatness. 

Among the world's front- 

rank ensembles this orchestra 
has always sounded like no 
other. It continues to do so - 
the new freedoms have not, 
thank goodness, brought signs 
of creeping “internationalisa¬ 
tion”, homogenisation, 
attempts at the smoothing-out 
of departmental traits or 
quirks (the brass still blare out 
at climaxes with a vibrant 
infamgHy of delivery no west¬ 
ern would dare copy). If 

one had been brought blindfold 
into the Barbican during Mon¬ 
day’s Rakhmanlnov Second 
Piano Concerto or Tuesday’s 
(not quite complete) second act 
of the Tchaikovsky Nutcracker, 
the characterising qualities - 
combination of athletic fer¬ 
vour, passion and breadth in 
the phrasing, total absence of 
anything half-hearted, mechan¬ 
ical or routine in the articula¬ 
tion - would surely have 
planted unmissable clues as to 
the orchestra’s identity. 

In tme crucial respect, how¬ 
ever, the Leningrad Philhar¬ 
monic tradition appears to be 
facing an important challenge. 
For SO years, the chief conduc¬ 
tor was the great Yevgeny 
Mravinsky, nonpareil orches¬ 
tral moulder, champion of 
Shostakovich (many or whose 
symphonies were composed 
with this conductor and 
orchestra in mind), musician of 
a stature that could be 
affirmed even by those who 
knew his work only from 
records. Since 1388 the occu¬ 


pant of the post has been Yury 
Temirkanov, already 
well-known in this country 
through, among other things, 
his concerts with the Royal 

Philharmonic. Temirkanov is a 
much lesser figure; and there, 
tt seems, lies the problem. 

He is undoubtedly a conduc¬ 
tor of singular, not to say curi¬ 
ous abilities - an eccentric, 
non-baton-holding shaper of 
performances whose podium 
demeanour, sometimes frankly 
(and. to m; taste, gratingly) 
show-off in style, nevertheless 
achieves sumptuous results. In 
the Rakhmaninov concerto, 
one found oneself attending 
less to Eliso Virsaladze's 
soberly honest, musically unin- 
flated account of the solo part 
than to the lush, rubato-teased 
accompaniment; in the Tchai¬ 
kovsky ballet, despite tempos 
(and tempo-manipulations) 
that would have rendered the 
music entirely undanceahle in 
any theatre, the delights of col¬ 
our and melody were certainly 
mflffo man ifest. 

But in two Shostakovich 
symphonies - the strangely 
ambiguous but gripping Sixth 
on Monday, the magnificently 
fierce Tenth on Tuesday - the 
lack of a firm centre to Temir- 
kanov's musical personality 
6 eemed to be suggested with 
worrying completeness. Both 
works open with long slow 
movements, bare in scoring, in 
which their painful secrets are 
gradually told. Temirkanov 
seemed unable to unfold them 
steadily, ruggedly, without 
nudges and spurts of applied 
AffekL 

In the subsequent frenzied 
outbursts the sneer rightness 
of orchestral sound counted for 
a great deal, yet the snowball¬ 
ing force of argument was con¬ 
stantly diminished, diluted, 
even contradicted. In the mat¬ 
ter of its Shostakovich Inheri¬ 
tance, at least, the St Peters¬ 
burg Philharmonic has — on 
this evidence - some awkward 
questions to resolve. 

Max Loppert 


John Surman 

QUEEN ELIZABETH HALL 

Saxophonist John Surman is 
the most European of jazz 
musicians. An unreconstructed 
West Country bumpkin, he is 
better appreciated in Europe 
than at home and he records 
for the German ECU Label. His 
latest recording, the subject of 
this tour, is called The Rood To 
St loes; it could as easily be 
called The Road To Maastricht. 

The style of improvisation 
shown hi Us work owes little 
to American t^nunwe - he 
Haims to prefer the Cornish 
coast in a Force 6 to New 
York's buttle - and usually 
cites early days as a choirboy 
or tortuous recitals heard in 
Bodmin Town Hall as his main 
points of reference. More 
recently, it seems to me, he has 
been listening to old Kraftwerk 
records in the ECM studio and 
incoroaratine sterile but 
insistent sounds into his folky 
repertoire. 

On The Road To St Joes he is 
showcasing his talents and 
sheer firepower as a solo 
improviser, accompanied by 
himself on keyboards, elec¬ 
tronic “tape" loop and sundry 
effects. This equipment was 
laid out on a long table placed 
diagonally across a moodily-lit 
stage; an assortment of gizmos 
with knobs and dials side by 
side with a baritone sax, his 
first Instrument, a soprano, a 
bass clarinet and a penny whis¬ 
tle. 


■ BERLIN 

Philharmonic KammermusMcsaal 

20.00 Simon Rathe conducts Haydn 
Symphony No 70, Stravinsky’s 
Apollon Musagete and Messiaen's 
Oiseaux exotiques, with Paul 
Cross ley piano soloist, also 
tomorrow, Sat and Sun (West 
Berlin 2614383) 

Sehauspielhaus 20.00 Gustav Kuhn 
conducts the Berlin Symphony 
Orchestra in Mozart’s last three 
symphonies, repeated tomorrow 
and Sat. Sun; Garrick Ohlsson 
piano recital (East Berlin 2272 261) 
Deutsche Oper 19.30 Guido 
Ajmone-Ma/san conducts Rigoletto, 
with a cast led by Ingvar Wixell 
and Luba Orgonasova. Tomorrow: 
Cosi fan tutte. Sat Peter Sehaufuss' 
production of La Syiphide. Sum 
Gotterdammerung (West Berlin 
3410 249} 

BUDAPEST 


ight's performance at the State 
tra is Cost fan tutte, with Don 
quads tomorrow, Tannhduser 
Saturday and Donizetti's Anna 
ena on Sunday and next 
sday. The Erkel Theatre has 
garian-language performances 


The Budapest Ragtime Band 
performs tomorrow at the Ofauda 
Social Circle at 19.00 (Kiskorona 
u 7), and the Bento Dixieland Band 
can be heard at 19.30 on Saturday 
and Sunday at the Pest Concert 
Hail (Vigado ter 1). On Monday, 
Ken-lchlro Kobayashi conducts 
the Hungarian State Symphony 
Orchestra in works by Franck and - 
Schumann at the Academy of 
Music. Pre-booking at the National 
Philharmonic Booking Office 
(Vorosmarty ter 1). The Merlin Jazz 
Club Restraurant (in the courtyard 
of the City Council, Gerloczy u 4) 
has jam sessions with Hungarian 
and foreign jazz musicians every 
evening between 22.00 and 
midnight, and from 12.00 to 16.00 
on Saturdays and Sundays (117 
9338) 

■ CHICAGO 

Orchestra Hat! 20.00 Daniel 
Barenboim conducts the Chicago 
Symphony Orchestra fn the world 
premiere of Ralph Shapey'e 
Concerto Fantastique, plus Liszt’s 
Second Piano Concerto with AHred 
Bren del. Repeated tomorrow at 
13J0 and SaL Sun at 15.00: piano 
recital by Cristina Ortiz (435 6686) 

■ GENEVA 

Victoria Had Tomorrow’s concert 
by the Royal Philharmonic 
Orchestra is conducted by Yehudi 
Menuhin, with a programme 


including Brahms’ Second 
Symphony and Beethoven’s First 
Plano Concerto, with Jeremy 
Menuhin (213213). Sun: 
Jaan-Jacques Kantarow conducts 
the Auvergne Chamber Orchestra 
in symphonies by Haydn and 
Honegger, plus Haydn's D major 
Cello Concerto played by Antonio 
Meneses (292511) 

■ GOTHENBURG 

Konserthus 19.30 Goran Wilson 
conducts the Gothenburg 
Symphony Orchestra in Copland’s 
Third Symphony and Mozart's 
Oboe Concerto, with Marten 
-Larssan, repeated tomorrow at 
18.00 (167000) 

■LONDON 

THEATRE 

• The Cabinet Minister: Maureen 
Llpman and Derek Nimmo lead 
the cast in Arthur Wing Pinero's 
farce, directed by B rah am Murray. 
The play Is set in the homes of 
political wimp and cabinet minister 
Sir Julian Twombiey, and acts as 

a comic assault on Victorian 
manners and the English upper 
class. Opens tonight (Albery, 
071-867 1115) 

• The Madness of George ill: 
Alan Bennett's new play centres 
on the deranged mentality of the 
English monarch, played by Nigel 
Hawthorne, and a government and 
heir waiting for his fail. Nicholas 
Hytner directs this National Theatre 
production. Starts previewing 
tonight Press night next Thursday 
(Lyttelton, 071-928 2252) 

E The Bright and Bold Design: 
world premiere of Peter Whelan's 
new play, directed by Bill 
Alexander tor the Royal 


Shakespeare Company at the 
Barbican. Katy Behean, Bill 
McGuJrk and Paul Webster head 
the cast In this tale of conflict 
between fame, wealth and ideals. 
Now previewing, Press night next 
Tues (The Pit 071-638 8891) 

• Death and the Maiden: Ariel 
Dorfman's South American tale 
of the consequences of torture. 
Juliet Stevenson, Bill Patterson 
and Michael Byrne star In this 
emotional three-hander. Runs fill 
Nov 30 (Royal Court 071-730 1745) 

• For ticket information about 
all West End shows, phone 
Theatreline from anywhere in the 
UK: Plays 0836 430959 Musicals 
0836 430960 Comedies 0836 430961 
Thrillers 0836 430962 

MUSIC AND DANCE 
Covent Garden 19.30 Royal Ballet 
in choreographies by William 
Tuckett, Balanchine and Jonathan 
Burrows. Tomorrow: Simon 
B ocean eg ra. Sab David Bintiey’s 
Cyrano (071-240 1066) 

Barbican 20.00 Prokofiev Festival: 
Mstislav Rostropovich conducts 
the LSO in the Russian Overture 
and Sixth Symphony, with Itzhak 
Perlman soloist in the Second 
Violin Concerto, Sun: Borodin 
String Quartet plays the First and 
Second Quartets (071-638 6891) 
Royal Festival Hall 19.30 James 
Blair conducts the Young Musicians 
Symphony Orchestra in Bruckner's 
Eighth Symphony and Mozart's 
Piano Concerto No 21, with Amaido 
Cohen. Tomorrow: Julia Migenes 
in concert Sat Frank Martin's 
Requiem (071-928 8800) 

Coliseum 19.30 Jonathan Miller's 
production of The Mikado 
Tomorrow: Graham Vick’s 
production of Le nozze dl Figaro. 
(071-838 3161) 


■ NEW YORK 

Avery Fisher Hall 20.00 Charles 
Dutoit conducts the New York 
Philharmonic Orchestra in Mozart’s 
Symphony No 14, Bartok's 
Miraculous Mandarin, Ravel's 
Daphnis et Chloe Suite No 2 and 
Tchaikovsky's Violin Concerto, with 
Midori. Repeated on Sat and next 
Tuas. Sun in Avery Fisher Hall: 
Alicia de Larrocha gives a piano 
recital. Sun in Alice Tutly Hall: Roy 
Goodman and the Hanover Band 
(875 5030). Sat in Carnegie Hall: 
Marias Jansons conducts the Oslo 
Philharmonic (247 7800) 

New York State Theater 20.00 City 
Ballet premieres Peter Martins' 
new ballet set to music by Bach, 
plus Balanchine's Raymonds 
Variations and Tarantella. 
Repertory performances continue 
daily except Mon till Dec 1 (870 
5570) 

Metropolitan Opera 20.00 Leopold 
Hager conducts Cost fan tutte, with 
a cast including Carol Vaness, 
Dolores Ziegler, Frank Lopardo 
and Siegmund Cowan. Tomorrow: 
La traviata. Sat afternoon: Aida. 

Sat evening: L'eiisir d'amore with 
Alfredo Kraus and Kathleen Battle 
(362 6000) 


■ PARIS 

TMfltre des Champe-Eiysees 20.30 
Kent Nagano conducts the 
Orchestra National de France in 
Busoni’s Berceuse eiegiaque, 
Vardse's Integrates, Arcana and 
the final scene from Strauss' 
Salome, with Mechthiid 
Geaundorf. Sat and Sun: Yuri 
Temirkanov conducts the Leningrad 
Philharmonic Orchestra (4720 3637) 
Palais Gander 19.30 Opera Ballet 


in three Jerome Robbins 
choreographies. Daily till Dec 1, 
except Mon {4017 3535) 

ChAtelet 20.30 Broadway 
production of West Side Story, daily 
except Mon till Jan 26. Afternoon 
and evening performances on Sat 
and Sun (4028 2840) 

■ ROME 

T astro Olimpieo 21.00 Claudio 
Scimone conducts I Solisti Venet! 
in an aJI-Mozart programme, with 
James Galway (3234 890) 

■ VIENNA 

StaaAsoper 19.30 Berislav Klobucar 
conducts Der fliegende Hollander. 
Tomorrow: La traviata with Edita 
Gruberova as Violetta. Sab La forza 
del destino. Sun: UH SchInner 
conducts a revival of Katya 
Kabanova, with a cast led by Nancy 
Gustafson and Leonle Rysanek 
(51444 2960) 

Musftvereln 19.30 Song recital 
by Francisco Araiza. Tomorrow: 
Oleg Maisenberg plays piano 
music by Schubert Sat and Sun: 
Isaac Karabtchevsky conducts 
music by von Einem, Mozart and 
Dvorak. Sat in Brahms-Saal: 
Schubert Lieder programme with 
Hermann Prey and others (505 
8190) 

Konzerthaus 19.30 Wien Modern: 
Peter Burwik conducts the BBC 
Singers In music by Schnittke and 
Birtwistle. Tomorrow. Colin Davis 
conducts the Dresden 
Staatskapelle. Sab Murray Perahia 
plays Mozart plus a Birtwistle and 
Messiaen choral concert with the 
Arnold Schoenberg Choir. Sun: 
Claudio Abbado conducts the 
closing concert of this year's Wien 
Modern (7124 8860) 


Two hours of Improvisation 
using this equipment Is clearly 
tiring for Surman but is not 
too demanding for the audi¬ 
ence. The music is abstract but 
Surman's technique is smooth 
and seamless. The baritone 
saxophone is a gentle giant of 
an instrument and as an 
Improviser Surman has it 
tamed, with “Triple S Blues", 
fra: example, a treatise on pairs 
of odd socks, he gently 
squeaked and whinnyed until a 
loping rock and roll piece 
appeared out of the fog of 
abstraction in the background. 
The soprano, picked up as 
often as the baritone, was 
sweet toned, if wayward at 
times The bass clarinet, a rar¬ 
ity In a jazz setting, let atone 
with an electro sounds cape, 
evoked Peter and the Wolf dis¬ 
covering magic mushrooms. 

Sur man play in a more 
conventional way and did: in a 
tribute to fellow baritone man 
Bnimie Ross, he gave a lilting 
and unaccompanied “Round 
Midnight”. But mostly The 
Road To St loes, with it's 
clean, twinkling accompani¬ 
ment, is is going in the direc¬ 
tion of those with New Age 
leanings. If yon have yet to 
leave the Old Age, you still 
have to admire his old fash¬ 
ioned eccentricity, skill and 
sheer stamina. 

Garry Booth 


European Cable and 
Satellite Business TV 

(alt times CET] 

MONDAY TO FRIDAY 

Euraapon 

0600-0630 International Business 
report 

CNN 

07304600 Money!Ine 
1230-1300 Business Morning 
T330-1400 Business Day 
20004030 World Business Today 
- a Joint FT/CNN production with 
a review of business stories 
2300-2330 World Business Today 
01000130 Moneyline 

Superchannoi 

2130-2200 (Tues) East Europe 
Repo rt — weekly financial report 
from FTTV. 

2130-2200 (Wed) FT Business 
weekly - the latest round-up of 
business news with James Befllnl 
and Debbie Middleton. 

2130*2200 (Thors) Talking Heads 

Sky Newt 

1200 International Business 
Report 

1130. 1730. 2130. 0430. 0530 
(Thura) FT Business Weekly 

SATURDAY 

CNN 

0730-0800 Moneyfine 
0900-0030 World Business This 
Week - a joint FTfCNN production 
1646-1810 Moneyweek 
1900-1930 World Business This 
Week 

2110-2140 Your Money 

SUNDAY 

Supwchannet 

1800-1630 Ft Business Weekly 
Sky News 

133a 1630, 203a 003a 0230 FT 
Business Weekly 

CNN 

0710-0740 Moneyweek 
1340-1400 Inside business 
1540-1810 Your Money 
1800-1630 World Business This 
Week 

1940-2000 Inside Business 
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S outh Korea fc developing 
its own satellites and is 
one of only a handful of 
countries to have produced 
lSMtet D-Ram chips, the mem¬ 
ory banks of the next genera- 
tiro of consumer electronics. ft 
is the world's second-largest 


John Ridding assesses 
the reform of South 

Korea’s financial system 


“Financial liberalisation 
should proceed step hr step,” 
says Mr Em Eon, governor of 
the TfanV of Kona. Hb adds 
that "major macroeconomic 

variables nirh as wiflaHm and 

the balance of payments must 
first be stabilised." 
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WP ■ ^ he British political and 
* I business classes have 

-M- been victims of a self-im¬ 
posed confidence trick. They 
< have allowed themselves to 
n believe that the European 
^ Community is mainly con- 
• cemed with free trade and eco¬ 
nomic co-operation,-and that 
political union has suddenly 
been sprung on them by other 
member countries. . 

They have no excuse other 
than wishful thinking. The 
first sentence of the 1957 Rome 
? Treaty speaks of "an ever 
closer union among the people 
' of Europe". To remove any 
^ ambiguity, the first Commis¬ 
sion president, the formidable 
\ German jurist Walter Hal- 
Istein, used to repeat: “The 
Community is in politics, not 
business." 

The Single Market Act of 
w, 1987, signed by Margaret 
‘ * Thatcher, not only recalls that 
; the objective of Economic and 
Monetary Union was accepted 
at a Euro Summit as long ago 
as 1972. Its preamble starts off 
; with the aim of ‘transforming 

> relations among states into a 
European Union in accordance 
with the solemn declaration of 

* Stuttgart on June 19,1983.“ 

Where the Euro-enthusiasts 
have not played fair is in their 

On political onion, 
it would help to have 
: a complete ban on 
transport metaphors 
■ such as catching 
trains, missing buses 

failure to state clearly why a 
European political union of 
any kind is so important It 
. would help to have a complete 
w ban on transport metaphors 
such as witling trains, miss¬ 
ing buses, and being left 
behind at the post 

The poet Alexander Pope 
once wrote: “For forms of gov¬ 
ernment, let fools con- 
tend/Whote'r is best adminis¬ 
tered is best." 

This quotation puts too 
much weight on the question¬ 
begging word “administra¬ 
tion"; but it does make the 
point that governments are 
workaday organisations to pro¬ 
vide those services which are 
better secured by collective 
action than by either the profit 
motive or by voluntary 
cooperation. The Eurofetierat 
ists and the nationalists have 
in common a hang-up over 
state power. But If we have a 

► utilitarian attitude to govern¬ 
ment we shall neither worry 
about the shedding of national 
sovereignty, nor actually 
desire to do so just for the fun 
of creating new institutions. 

The original European 
motive was stated most explic¬ 


Economic Viewpoint 

Let fools contend 
about the forms 


By Samuel Brittan 


itly In relation to the Coal and 
Steel Community, the earliest 
of all the Community organisa¬ 
tions. U was to make it impos¬ 
sible tor France and Germany 
to go to war again. Its 1981 
preamble talks of “peoples long 
-divided by bloody con¬ 
flicts ... establishing a destiny 
henceforth shared." 

Until the Berlin Wall rama 
down in 1989 one might have 

said that this motive was 
noble, but out-of-date. Since 
then, some people have revived 
fears of the power of a united 
Germany. Those who share 
these fears have responded in 
diametrically different ways. 
Mrs. Thatcher became more 
suspicious of everything to do 
with the Community, while 
President Mitterrand wants to 
bind Germany more firmly into 
a Community structure. 

Nevertheless, the gristing 
Community has become quite 
unsuitable for containing Ger¬ 
many, if that is seen as a need. 
The threats to Continental sta¬ 
bility which mi ght, involve Ger¬ 
many stem from the central 
and eastern parts of Europe. 
The Inter-Governmental Con¬ 
ference on Political Union, con¬ 
cerned with strengthening 
links among the existing 
Twelve, has become obsolete, 
as some of the shrewder for¬ 
eign ministry officials attend¬ 
ing it realise. Unfortunately, 
their governments were too 
committed to call the whole 
thing off, as they should have 
done. Despite the slogan 
“There is no conflict between 
widening and deepening the 
Community” we know that 
there Is. 

Enlargement is, however, 
very tricky territory for propo¬ 
nents of a wider Europe includ¬ 
ing the former communist 
countries. For there is no way 
a community of 20 or 30 states 
can function without some 
qualified majority voting. The 
solution is to make such voting 
acceptable by limiting the 
functions of a European 
authority to those of a 19th- 
century night-watchman state. 

A completely different 
motive far .European political 
union is the desire of declining 
powers such as the UK to play 
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a role on the world stage. In 
Britain it has come to the sur¬ 
face whenever the spurious¬ 
ness of the "special relation¬ 
ship” with the US has become 
apparent. But it is not seif-evi¬ 
dent that such a world role Is 
desirable or will be exercised 
for good purposes. Z have no 
desire to create a larger stage 
for the British Foreign Office 
to declare its disinterest in 
slaughter and atrocity in the 
former Yugoslav federation, 
and pursue its obsession with 
the Middle East 
Yet another motive is the 
Big Business one. We are told 
that only large political units 
can afford to back Industries 
such as aerospace and 
advanced electronics. There is 
no evidence of a link between 
national size and prosperity. 
Whether one thinks of income 
per head, or rates of growth, 
some of the most thriving 
countries such as Switzerland, 
Singapore or Taiwan, have 
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been of modest size, and out¬ 
side the main blocs. The inter¬ 
ests of large flagHhip compa¬ 
nies that depend on state 
support are not necessarily 
those of the citizen or con¬ 
sumer. It is no accident that 
the British Labour party, 
which still sees the state as a 
source of economic growth, is 
now keener to see a European 
super-government than those 
who see the main streams of 
growth in the discovery pro¬ 
cesses of the market 
There is a more modest case 
to be ™ik that a large single 
market is neither s uffic ient nor 
necessary, but at least heUpftd, 
to p r osperity. More¬ 

over, such a market will more 
successful if it goes beyond dis¬ 
mantling tariff barriers to com¬ 
mon action on state aids or 
monopolies which distort com¬ 
petition, and if a single nan-in¬ 
flationary currency prevails. 
These conditions require a 
degree of supranational power. 


Under the 1987 Single Euro¬ 
pean Act, accepted by Mrs 
Thatcher in her prime, issue 
after issue is decided by vary, 
ing forms of qualified majority. 
And rightly so. For a single 
market can hardly function if 
each country can protect its 
own producer privileges by 
veto. 

There is also a defensive 
case to be made that the UK 
might suffer - particularly In 
terms of inward overseas 
investment and the earnings of 
the City of London - if a sin¬ 
gle currency were established 
on the continent with Britain 
outside. It might therefore be 
worth accepting sacrifices in 
other areas to take part 


I n an article on this page 
three weeks ago, 1 
suggested that the real 
enemy m the European Com¬ 
munity negotiations was not 
federalism but centralisation, 
and that national sovereignty 
was a thoroughly mistaken 
banner under which to fight. 
Moreover, I fear that economic 
commentators such as myself 

have been fobbed off until 
almost the last moment into 
writing articles and giving lec¬ 
tures on Economic and Mone¬ 
tary Union when the real 
threat to a liberal free market 
order comes not from Emu - 
which is thoroughly sensible - 
but from the economic and 
social moves which have been 
attempted in the political inter¬ 
governmental conference. 

Meanwhile the battle against 
harmful dirigiste interference 
has to be fought in a peculiar 
way. For the foreign ministry 
types in Brussels are not argu¬ 
ing about whether hours of 
work or environmental stan¬ 
dards in roads or railways need 
to be harmonised in a Single 
Market; the issues are being 
argued through the back door 
of Community competence and 
decision rules; for example, 
when majority voting can be 
used or the European parlia¬ 
ment can initiate proposals. 

The Maastricht summit is 
unlikely to be a victory either 
for a free market, limited 
Europe or for a so-called 
"social Europe". It is more 
likely to be a mass of small 
print about competence and 
voting rules, the meaning of 
which will take many years, 
and a good tow court actions, 
to discover. If there were a ref¬ 
erendum on a single currency, 
I would vote "yes". But if there 
were an earlier referendum on 
Maastricht, 1 would be quite 
inclined to vote “no", thus 
depriving me of the chance of a 
larger "yes". Thus it might be 
two “yeses”. 

The true dividing lines are 
between different ideas on the 
role of the state rather than 
between countries or between 
federalists and nationalis ts. 


Personal view 


Why the west holds 
the Soviet key 




For more than 
seven decades 
the people of 
the Soviet 
1 Jnlon have 
been ruled by 
a concentra¬ 
tion of power 
in Moscow. 

The national capital - or 
centre - kept both republics 
end the people in line by exer¬ 
cising huge influence over the 
distribution of all resources: 
local bosses went to Moscow to 
beg for funds and privileges for 
themselves and their territo¬ 
ries; ordinary people shopped 
there for food and consumer 
goods which were scarce in the 
provinces; the ambitious 
sought to live and work there. 

Hardly surprisingly, Moscow 
became a symbol of all that 
was rotten with the country. 
During the years of peres¬ 
troika, the “centre” became a 
convenient scapegoat for oppo¬ 
sition criticism. There was 
hardly an opposition leader 
who did not use the bogey of 
the "hand of Moscow” to rally 
mass support 

But Moscow’s rule is over. B 
no longer controls economic 
and military resources. The 
republics have become asser¬ 
tive - some have become inde¬ 
pendent - and today continue 
to blame the centre for all the 
old and new problems. 

Yet the rifling in Moscow’s 
influence has not led to the 
rise of a responsible class of 
political leaders in those repub¬ 
lics remaining within the 
union- 

Today, politics within and 
between the republics is little 
more than a clash of personal 
ambitions and a search for and 
invention of new enemies. 
Petty squabbles pass for politi¬ 
cal debate in the republican 
capitals. 

Having won increasing 
degrees of self-rule, the repub¬ 
lics' leaden and its people are 
in a political vacuum. This 
huge, and unexpected, void 
means that, ironically, they 
still long for orders from 
above. So what alternatives do 
they have? The following have 
emerged: 

• First, the strangest choice is 
the west Soviet and republican 
poHtirians are increasing turn- 


By Alexei Pankin 

ing to the west for assistance, 
credits, funds, etc. Of no less 
importance is the fact that 
western leaders enjoy more 
trust among the Soviet public 
than any ex or current Soviet 
statesman can dream of. This 
means one simple thing: the 
west holds the key to the 
future of the Soviet Union, and 
the former superpower will 
become exactly what the west 
wants it to become. 

The west, while assuming de 
facto through its efforts to 
assist the Soviet Union eco¬ 
nomically the traditional func¬ 
tions of the centre, will never¬ 
theless shy away from openly 
recognising its new role. This 
is because western leaders 
believe the Soviet people must 
settle their domestic affairs 
themselves; the west would 
thus respect the will of the peo¬ 
ple and support democratic 
reforms. 

For the Soviet people, this is 
wishful thinking Today, there 
are no responsible organised 
political forces able to stabilise 
the situation in the country as 
a whole or in the republics. Its 
people are confused: they are 
rejecting what they dreamed of 
yesterday, and tomorrow they 
will be regretting things that 
they are doing today. 

The west, by limiting itself 
to the role of an outside 
observer and adviser, feces a 
very difficult choice - either 
to support self-determination 
for the republics, or to help in 
the formation of a market 
economy. It is clear that erect¬ 
ing borders between republics 
and replacing one bad central 
government with several bad 
republican administrations Is 
hardly conducive to the cre¬ 
ation of a market economy. 

So, instead of making solemn 
pronouncements about respect¬ 
ing the people’s choice, west¬ 
ern leaders ought to deride for 
themselves what is more In 
their interest - a single, uni¬ 
fied state or several new 
national-states, and then 
firmly mid resolutely dictate 
its conditions for continuing 
support. 

This is all the more impor¬ 
tant because the ftiture of the 
west mirrors that of the Soviet 
Union. The survival of the 
Union would require an inte¬ 


grated approach from the west, 
while the west's support for 
the republics would sorely test 
its political and diplomatic 
mechanisms. 

Yugoslavia Is a good case in 
point. It provides one general 
lesson; multinational socialist 
federations do not disintegrate 
peacefully, bloodlessly and 
without consequences for the 
outside world. It was interest¬ 
ing to observe how. when Ger¬ 
many and Austria supported 
Croatia and Slovenia, the spec¬ 
tre soon emerged of a Catholic 
bloc in Europe, and Britain 
soon began to express sympa¬ 
thy for Serbia. 

• Second, and possibly the 
worst scenario, is the Russian 
republic regarding itself as the 
heir to the Soviet legacy. No 
matter how much admiration 
the Russian president Mr Boris 
Yeltsin has earned for his role 
In suppressing the August 
putsch, none of the Soviet 
republics wants to see Russia 
emerge as the new “centre". 

• The third option is the 
Union itself. Internationally, 
the benefit of maintaining a 
single, unified Soviet state is 
that it will prevent the multi¬ 
plication of actors in world pol¬ 
itics; domestically, the "cen¬ 
tre", as a non-national 
institution, is best suited for a 
role as a co-ordinator and 
intermediary between the 
republics. This scenario would 
require the emergence of a new 
form of central authority, a 
work of colossal complexity. 

Is the western world ready to 
meet the challenge? Unfortu¬ 
nately, 1 see few hopeful signs. 
Although the west almost 
openly admits that the situa¬ 
tion In the Soviet Union Is 
frightening, it is not even try¬ 
ing to analyse the role that its 
policies have played in 
unleashing the chain of events 
that led to the August coup. 

It remains to be seen 
whether the west would be 
capable of meeting the historic 
task that has unexpectedly 
fallen on its shoulders - 
namely, to make the Soviet 
Union into a society safe for 
itself and for the outride world. 

The author is deputy editor of 
Mezhdunarodnay Zhizn, a 
Soviet journal 


Letters 


Shareholders and threats 
of controlled utilities 


A ‘nod and a wink’ should have 
saved local authorities from loss 


From Mr Roy Watts. across the privatised utilities, BCCI was most penetratii 

Sir, Gordon Brown has said They must all be reflecting and made fascin at ing readfo 
in the House of Commons that thpt the future scenario Got- But did local authorities hat 
a future Labour government don Brown describes bears lib- to lose? 
would give powers to the regu- tie relation to the prospectus Most people are aware of ti 
labors of privatised utilities to on which they bought shares, "nods and winks” of city cor 
control dividends and profits Roy Watts, munication. It seems incoi 

and curb boardroom cAoinnan, ceivable that the Bank < 

"excesses". Perhaps you will Thames Water, England did not become awai 

allow me to comment. 14 Cavendish Place, of the suspicions and tnnua 

Gordon Brown selectively London W1 das circulating in recent yean 

argues that only Italy has 

Sf h uk. w H? r fafl? c to BTR and Hawker Siddeley: the 

customer enjoys one of the headquarters te ams hold the key 

lowest water bffis in the Indus- 1 

trialised world as well as one From Mr Andrew Campbell. has not explained why th 
of the highest standards of Sir. Hawker Siddeley’s remaining three buainesse 
water quality Nor does he defence document fails to will perform better under hi 
acknowledge that a principal address the critical issue faring management than under th 
purpose of w irr m t water price shareholders — why are Alan BIX approach, 
rises and consequent water Watkins and the members of BTR t s mana g ement phOoec 
profits is to finance a £ 30 bn his headquarters team a better phy is well documented an 
capital programme which Parent company for the three was previously debated drain 
addresses new legally enforce- businesses they want to keep the Pflkington bid. 
able standards, as well as mak- than Alan Jackson and his Hawker’s philosophy i 
ing up for a long-tern failure team. unknown and the defence dm 

to invest in the industry. A headquarters team can ument gives no useful infonw 
including in n™** of a Labour only justify keeping businesses turn an the subject. Is thi 
administration. if it believes it can add more to silence significant? 

Of course, Mr Brown the businesses than any other Andre w Campbell, 

searches for ’votes. But he 5®*“* company- Mm™*-,™ 

should be careful. My company Alan W atkins has reco gn ised Ashrtdge strategic Managemen 

has more than 300,000 individ- that 60 per cent of hls bum- Gentry_ 

ual shareholders a number nesses would perform better as 17 Portland Place, 

part * othar group,. But be London WINSAF 


From Mr Kenneth A Mitchell 

Sir, Your series erf articles on 
BCCI was most penetrating 
and maria fascinating reading. 
But did local authorities have 
to lose? 

Most people are aware of the 
"nods and winks” of city com¬ 
munication. It seems incon¬ 
ceivable that the Bank of 
Bwgfanrt did not become aware 
of the suspicions and innuen¬ 
dos rircnlating to recent years. 


BTR and Hawker Siddeley: the STS 


has not explained why the 
remaining three badnesses 
will perform better under his 
management than under the 
B TR ap proach. 

BTR’s management philoso¬ 
phy is well documented and 
was previously debated during 
the Pflkington tahL 

Hawker’s philosophy is 
unknown and the defence doc¬ 
ument gives no useful informa¬ 
tion an the subject. Is this 


Andrew 


Ashridge Strategic Management 
Centre, 

17 Portland Place, 

London WIN SAF 


There Is in existence, I 
remember reading somewhere, 
a list circulated to local author¬ 
ities giving names of banks 
and other deposit-taking insti¬ 
tutions with which, obviously 
without commitment of the 
publisher, they would appear 
to be Safa to wntrmrtinp their 

funds at various rates of inter¬ 
est The Bank of England is 
that publisher. 

On the basis of “nods and 
winks”, surely it would have 
been possible fra the publisher 
quietly to have deleted the 
BCCI name from the next issue 
of that list without «mgfaig a 
kit of fuss? I suppose names 
are added and deleted from 
time to time. 

No doubt closing BCCI was 
inevitable - but to my opinion 
The Old Lady of Ihreadneedk 
Street has a lot to answer 
for... 

Kenneth A Mitchell. 

Henley Consulting Group. 

1 Back Lane, 

Heriteyin-Arden, 

West Midlands 


Fax service 

Ltl IbHS may bm fund on 071-073 EM. 
Thoy Md bm deafly typed and not 
hand written- Ptaaae Mt hx maaMiaflor 
fine re ed utlo n . 


Stability, or otherwise, during the era of the Gold Standard 


From Mr Z Schloss. 

Sir, I applaud Samuel Brit- 
tan's exposition (Economic 
Viewpoint November 14) of the 
merits of a more flexi ble 
approach to short-run stability 
of the price level He points out 
that this worked during the 
pre-1914 Gold Standard era, 
because everyone knew that 
“neither inflat ionary nor defla¬ 
tionary moves would get out of 
hand”. It would be interesting 
to know the basis for this faith 
in long-term price stability in 

those times. _ 

I believe convertibility 
ensured that creation of credit 
could not outran by much real 
resources needed for its repay¬ 
ment- Whenever it threatened 
to do so it would be restrained 
by one of Schumpeter’s “gate 
of creative destruction". It 
seems doubtful that this fea¬ 
ture of the Gold Standard 
would be voluntarily accepted 
in any modern guise. 

Z Schloss, 

49 Dorset Drive, 

Edgoane. Middlesex HAS 7NT 


Prom Mr Shaun Stewart 
Sir, The charts need by Hr 
Samuel Britten to his article, 
"Stability versus animal 
spirits” (November 14), are as 
miatowiKng as the conclus ion s 
he draws from them. 

Yes, the cost erf living was 
the same in 1874 as in 1855, but 
that does not mean that prices 
were stable under the Gold 
Standard. They weren’t The 
1889 Report of the Royal Com¬ 
mission on Gold and Silver 
shows that prices rose by 3S 
per cent in 1849-55 and fall by 
20 per cent in 187435. The Id- 
year moving average fell 
unchecked by 12 per cent in 
the seven years 1887-46 to 
1843W52, rose unchecked by 22 
per cent in the 11 years 1843-52 

to 1854-63, and foil unchecked 
by 20 per cent to the 12 years 
1865-74 to 1877-86. They fell for 
a decade after that 
The reality is that prior to 
1914 "scarcely anyone consid¬ 
ered that the price level could 
or ought to be the care and 
preoccupation, far less a main 


objective of policy, of a central 
hank. " That was fortunately a 
view from which the Mac¬ 
millan Committee and the gov¬ 
ernment elected to 1981 did not 
dtagent, maostur- 

1st ratchet of dear money and 
an overvalued exchange rate to 
be reversed in 1932-33 by 
entrusting the management of 
the newly-created Exchange 
Equalisation Account to the 
Treasury and not to the bank¬ 
er's Bank. 

The supply side responded 
Immediately. Manufacturing 

output rose in 1932^7 by 58 per 
cent to 38 per cant above the 
1929 peak. New jobs - 2.2m of 
them - were created, half to 
manufacturing. Uhanptoyment 
M by half. 

The lesson to be learnt by 
patently IB-advised pnHHrfiw 
is not what Mr Brittan would 
have them believe. It is that, as 
Ricardo once said, the eco¬ 
nomic laws which regulate the 
flow of money nationally and 
internationally are no different 
from those which regulate 


other commodities. 

The ERM to defying those 
laws has brought disaster to its 
founder-members in terras of 
output and employment It is 
now doing the same to us. Emu 
can only make thing. worse. 

Tbet was foreseen by Labour 
to its two-year policy review 
which rejected Emu and 
accepted ERM only an terms 
which would, inter aha, enable 
“the pound to enter at a rate 
and conditions which ensured 
that British goods became and 
remained competitive". The 
record of the Wilson govern¬ 
ment and of the French social¬ 
ists show that “supply-side” 
policies as an alternative to 
devaluation can only add to 
the nation's difficulties. The 
reason why is that those poli¬ 
cies, like others before them, 
confuse cause and effect. 

Shaun Stewart, 

treasurer; 

Labour Economic 
Policy Group, 

72 Albert Sheet, 

London NW1 
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No one values security more than an 
investment company. 

“Scottish Equitable is a highly 
successful UK investment and 
financial services group with over 
£4 billion of funds under manage¬ 
ment,'' says Duncan. "If we didn’t 
have a computer system 
built on a solid foundation 
of software, our business 
would come tumbling down 
around our ears.” 

Duncan's Information 
Systems Division uses 
CA-DATACOM/DB* database and 
development software together with 
several other Computer Associates 
applications. “Our entire business is 
based on an underlying layer of CA 
software products,’ says Duncan. 

“I think that speaks for itself." 

Peace of mind, freedom and 
flexibility are most important to 
Duncan when evaluating software. 
He must have a software product 
that meets his business needs now 
- and In years to come. 

As far as the future is con¬ 
cerned, Duncan has no doubts about 
CA's commitment toproduct support 
and development “The products we 
use are very much in the forefront of 
CA's overall plans. We have had 
smooth continuous upgrades and 
enhancements, and 
we expea future devel¬ 
opments to coincide 
with our own business 
projects." 

Duncan was 
pleased to learn of 
CA’s commitment to 
multi-platform software. “Every 
effort to protea our investment is 
reassuring. CA software has proved 
time and again to be a very satisfac¬ 
tory choice for us and I look forward 
to continuing a no-risk partnership 
with a guaranteed future!" 
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Texas, Hitachi form joint chip venture 


By Steven Buffer and Robert Thomson in Tokyo and Michael Ska pinker in London 


TEXAS INSTRUMENTS of the 
U$ and Hitachi of Japan are to 
develop jointly an advanced 
memory chip containing 143m 
transistors and capable of stor¬ 
ing 2,800 pages of text. 

The agreement to develop 
the 64 megabit dynamic ran¬ 
dom access memory CD-Ram) 
chip follows the creation of a 
s imilar allian ce between IBM 

of the US and Siemens of 
Germany. 

Development of increasingly 
narrow circuits enables manu¬ 
facturers to pack more func¬ 
tions on chips, allowing them 
to produce more compact and 
powerful electronic products. 

The willingness of large 
semiconductor manufacturers 


to co-operate with competitors 

from different countries is a 

reflection of the huge cost of 
developing new generations of 
chips. This can run to hun¬ 
dreds of millions of dollars. 

The 64 megabit D-Ram is 
capable of bolding 16 times as 
much information as the mem¬ 
ory chips in use today. 

The deal between Texas 
Instruments and Hitachi is also 
politically significant. The US 
government has been applying 
strong pressure for greater par¬ 
ticipation of US companies in 
the Japanese market 

Earlier this year NEC of 
Japan and AT&T Microelec¬ 
tronics of the US signed an 
agreement for the joint devel¬ 


opment of technology needed 
for advanced memory chips. 

A broad range of co-opera¬ 
tive agreements between US 
and Japanese semiconductor 
makers has recently been con¬ 
cluded, partly as a response to 
Japanese fears over bade fric¬ 
tion with the US. 

The Hitachi-Texas Instru¬ 
ments deal, which will run for 
10 years, calls for the two com¬ 
panies to form joint design 
teams in Japan to be operated 
under a combined management 
structure. 

Joint pilot production of the 
chips is envisaged, although 
the two companies win handle 
volume production and mar¬ 
keting separately. Shipment of 


sample chips is expected to 
begin around 1994. 

The agreement follows ear¬ 
lier co-operation between the 
two companies on the develop¬ 
ment of the 16 megabit D-Ram, 
although this deal was 
restricted to the sharing of 
information. 

The two companies will 
jointly develop the design and 
manufacturing process for the 
64 megabit chip. 

The circuits on each chip 
will be as narrow as 0.35 
microns, or 035 millionths of a 
metre wide. A human hair is 75 
microns wide. 

AT&T bad earlier estimated 
that the development of 0.35 
micron technology could cost 


up to half a billion dollars. 

The two companies have 
agreed to grant each other 
patent licences for the 64 mega¬ 
bit D-Ram. Hitachi is also to 
receive a licence for Texas 
Instrument's Kilby patent, 
named after a co-inventor of 
the integrated circuit, Mr Jack 
Kilby. 

The applicability of the 
patent in Japan is being dis¬ 
puted by Fujitsu, the Japanese 
computer company. 

Hitachi, however, made dear 
yesterday that its recognition 
of the Kilby patent in this case 
did not represent an unqualif¬ 
ied acceptance of Texas Instru¬ 
ments’s claim that the patent 
Is broadly applicable in Japan. 


Diplomats say economic threat against republics will not end war Japanese 

UN urged on Yugoslav sanctions soccer wins 
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By Laura Sllber in Belgrade and Judy Dempsey and David Owen in London 


THE THREE European 
Community members of the 
UN Security Council - 
Britain, France and Belgium - 
agreed yesterday to press for 
sanctions against the Yugoslav 
republics. 

Mr Douglas Hurd, UK for¬ 
eign secretary, told the House 
of Commons that these would 
include an oil ban. 

However, western diplomats 
said the sanctions threat would 
not end the civil war in Croa¬ 
tia. They believed the army 
and Serb reservists would fol¬ 
low up their capture of Vuko- 
var by trying to take the east¬ 
ern city of Osijek, as well as 
towns north of Dubrovnik. 

Croatian radio said two peo¬ 
ple had been killed and seven 
wounded in Osijek and sur¬ 
rounding villages yesterday 
during an artillery attack by 
the army. 

There will be no let-up until 
Serbia consolidates its control 
over parts of Croatia, and in 
Bosnia-Hercegovina," said a 
diplomat “This means that no 
UN peace-keeping forces will 
be sent into the republic until 
there is a lasting ceasefire." 

Diplomats estimate about 
1,000 people died in the throe- 
month battle for Vukovar. Tan- 
jug, the Belgrade news agency, 
reported that 2,000 Croat sol¬ 
diers and policemen had been 
captured and about 7.000 civil¬ 
ians evacuated since Tuesday. 

In addition, 420 wounded, 
including children, and 400 
civilians who had sought ref¬ 
uge in Vukovar's hospital, had 
been evacuated under EC and 
Red Cross supervision. 

Most of the town's 50,000 
inhabitants have now left what 
is just a heap of rubble. The 
town has already been 
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The remains of a wooden house in Pokuplje, a Croatian village shelled by the army 


“claimed" by Mr Goran Hadzic. 
a leader of the Serbs from east¬ 
ern Croatia. It would be capital 
of the self-proclaimed Serbian 
autonomous region, he said 
last weekend. 

The surrender of Vukovar is 
likely to harden the Croatian 
government's resolve to pour 
military supplies into Osijek 
and Vinkovci, diplomats and 
Croatian officials said. 

“We expect peace-keeping 
troops to be sent in soon," said 
Mr Mario Nobilo, an adviser to 


President Franjo Tudjman. 
“But if they do not come in, we 
will continue fighting to 
defend ourselves against the 
army." 

A western defence attache 
yesterday said Croatia's mili¬ 
tary doctrine now included the 
possibility of guerrilla warfare. 

Mr Nobilo did not believe the 
army would try to take Osijek 
immediately. Tt is too big. But 
the army will keep trying to 
gain control of Gospic and 
other towns on the coast." 


More grisly reports of massa¬ 
cres of civilians emerged from 
both sides in the fighting 
which has already claimed at 
least 2,500 lives since June 25. 
The federal army accused 
Croatia’s national guard of kill¬ 
ing 41 children in a village 
infant school at the weekend 
as they fled from advancing 
army forces. 

The propaganda from both 
Croatia and Serbia has made it 
almost impossible to know who 
is speaking the truth. 


Yeltsin steps on to German stage 


By Quentin Peel in Bonn 

RUSSIA and Germany will 
today take the first steps 
towards establishing the post- 
Soviet balance of power in 
eastern Europe, when Mr Boris 
Yeltsin, the Russian president, 
arrives in Bonn. 

The Russian president’s first 
visit to the outside world since 
he faced down the attempted 
coup In Moscow in August 
seems condemned to have 
more ceremony than sub¬ 
stance. Yet the ceremony is 
still crucial to his efforts to 
build up Russia as the new 
centre of power in the Soviet 
Union. 

On the one hand, the Rus¬ 
sian leader will be treated as a 
head of state on a working 
visit, with a full guard of hon- 
onr when he meets Chancellor 
Helmut Kohl- On the other, 
nothing will be signed of 
legally binding substance 
(because Russia does not yet 
enjoy diplomatic recognition). 
The two sides will simply pub¬ 
lish joint declarations provid¬ 
ing assurances of future 
co-operation on both foreign 
policy and the economy. 

If the Russians arrive with a 


long list of requests - which is 
still unclear, although they are 
not expected to ask for out¬ 
right government credits - the 
Germans will be embarrassed 
because they have little to 
offer. 

Mr Kohl feels his govern¬ 
ment is already overexposed in 
the Soviet Union, with out¬ 
standing insured export credits 
of DM24bn ($l4.6bn) on top or 
debts owing to the former East 
Germany, and some DM12bn in 
payments to house the return¬ 
ing Soviet troops. 

Mr Yeltsin will meet Presi¬ 
dent Richard von Weizsdcker, 
Mrs Rita Sussmuth, the presi¬ 
dent of the Bundestag, and the 
leaders of the main political 
parties. He will also see Mr 
Johannes Rau, prime minister 
of North Rhine-Westfalia, the 
German Land still technically 
twinned with Russia. He will 
visit Baden-Wurttemberg in 
the south, and Sachsen-Anhalt 
in the east, before returning to 
Moscow on Saturday. 

The visit is seen in Germany 
as the first important step in 
the future bilateral relation¬ 
ship of the two powers which 


will inevitably dominate cen¬ 
tral and eastern Europe. “It is 
tike a political kick-off at the 
beginning of the bilateral 
match," according to one 
senior official. “It would be 
wrong to go for much more at 
this stage." 

The Russian desire for 
increasing economic relations 
will be translated into a meet¬ 
ing with businessmen in 
Cologne, at which Mr Yegor 
Gaidar, Mr Yeltsin's new eco¬ 
nomic supremo, is expected to 
detail Russia's latest economic 
plans. 

Mr Yeltsin's hope, however, 
to have German export credit 
guarantees granted directly to 
Russia, and not through the 
medium of the Soviet Vneshe- 
konombank, seems unlikely to 
be met until the German side 
has more details of Russia's 
foreign currency reserves and 
foreign currency' earnings. 

Both sides will also attempt 
to deal with the two biggest 
bones of political contention. 
The Russian leader has already 
expressed his own readiness to 
return Mr Erich Honecker, the 
former East German commu¬ 


nist leader, to face trial in Ger¬ 
many, but his legal position 
between the Soviet Union and 
Russia remains unclear. 

The other question is the 
future of the Volga German 
community in Russia. Mr Yelt¬ 
sin will repeat his promise to 
re-establish an autonomous 
Volga German region, 
although not precisely within 
the borders abolished by Stalin 
in the Second World War. 

What is seen as essential in 
German eyes is a clear commit¬ 
ment by Russia to honour the 
obligations of the Soviet Union, 
both on debts and on all secu¬ 
rity treaties. “That is a precon¬ 
dition for any joint declara¬ 
tion." according to a German 
diplomat. 

The two sides will call for 
closer co-operation in areas 
such as transport, storage, and 
agriculture, and the Germans 
wifi urge greater involvement 
of western companies in reviv¬ 
ing the Soviet oil and gas 
Lndustries. No one expects, 
however, that there will be real 
money on the table. 

More Soviet news. Page 3 


Shevardnadze warning 


Delors attacks treaty 


Continued from Page l 

“After (the coup attempt in) 
August, the president came to 
some important conclusions. 
His change toward democracy 
is, in my mind, final," Mr 
Shevardnadze said. "Under 
these circumstances, 1 thought 
it possible to work with him. " 

The Soviet president painted 
a picture of rapidly falling 
agricultural and industrial 
production - down 9 and 7 
per cent respectively - and a 


severing of many of the Units 
between republics. The famil¬ 
iar complaint, which included 
a forecast of a Union budget 
deficit of Rs20Sbn by the end 
of the year (Rs300bn including 
the republics' deficits) had 
only one antidote - rapid eco¬ 
nomic reform. 

Hr Gorbachev said the State 
Bank had printed Rs83bn to 
November 1 of this year 
against a planned Rs7bn, 
because of the surging demand 
for casb. 


Continued from Page 1 

Mr Delors hammered the point 
that the extension of qualified 
majority voting to tbe core 
areas of EC decision making 
was “the only way of getting 
rapid decisions and effective 
action”. 

Provocatively, he chose 
social policy to illustrate ins 
point, despite indications that 
he is prepared to see some dilu¬ 
tion of the treaty's provisions 
on certain aspects of industrial 


relations sought by Germany. 

Although all except the UK 
adopted the Social Charter in 
December 1939, Mr Delors com¬ 
plained that “not one signifi¬ 
cant law has since been 
passed". 

A minimum set of social 
regulations was morally 
obligatory to soften th? impact 
of industrial restructuring, he 
said, making clear that 
trade union matters would 
not be covered by majority vot¬ 
ing. 


WORLDWIDE WEATHER 


semces 

By Jane Fuller in London 
and Robert Thomson 
in Tokyo 

JAPAN Increased its striking 
force in world soccer yesterday 
when Gary Lineker, the 
England captain and highest 
scorer in the English first divi¬ 
sion, agreed to join Nagoya 
Grampus Eight, a team named 
after the Japanese city’s golden 
dolphin symbol and including 
a lucky number. 

Nagoya will be part of a new 
10-team Japanese professional 
soccer league that will kick off 
in March 1993. Japan hopes the 
league will be successful 
enough for the country to put 
in a competitive bid to host the 
2002 World Cup. 

Mr Lineker’s departure will, 
however, do little to ease debts 
at Tottenham Hotspur, the 
north London soccer club 
which bought him from the 
Spanish club Barcelona for 
£Llm ($i_9m) in 1989. 

Mr Terry Venables, tbe chief 
executive who with Amstrad 
chairman Mr Alan Sugar owns 
more than 60 per cent of the 
shares, said Tottenham would 
get less than £lm from Nagoya. 
An Italian club had offered 
twice as much, but Mr Lineker 
had chosen to go to Japan. 

Mr Lineker, who will be 31 
□ext week, has signed a two- 
year contract starting in early 
1993. 

Nagoya is backed by the 
Toyota Motor Corporation and 
19 other shareholders, among 
them Toyota subsidiaries, the 
Nagoya and Tokai banks, 
Nagoya railway and the Chubu 
electric power generating com¬ 
pany. 

They have put in an initial 
Y400m ($3.1m) but much more 
will have to be spent. The 
shopping list includes a new 
15,000-seater stadium near tbe 
city centre, as well as Mr 
Lineker’s undisclosed salary 
and benefits. 

Mr Christian Flood, director 
of CFCF & Associates, a UK 
marketing consultancy special¬ 
ising in work for Japanese 
companies, said Mr Lineker 
was the first current interna¬ 
tional star to be signed by any 
of the league's 10 teams. 

Other overseas players 
secured so far include Zico, the 
former Brazilian international 
who will turn 40 during tbe 
1993 season. 

Diego Maradona had been at 
the top of several shopping 
lists, but recent controversies 
surrounding the Argentine star 
prompted the image-conscious 
companies sponsoring the 
league to leave him on the 
sidelines. 

Mr Flood said another early 
suggestion was Mr Lineker’s 
more rumbustious Spurs and 
England team-mate Paul Gas¬ 
coigne - bound Tor Lazio in 
Italy if his knee injury heals as 
planned. “But it was realised 
that he and Maradona would 
have been wrong for the Japa¬ 
nese league, where people are 
very sensitive to good behav¬ 
iour and patience." 

He described Mr Lineker, 
who has said he will work very 
hard to I earn Japanese, as “a 
sweet man. He has qualities 
that other players do not 
have." 

The 10 Japanese clubs are 
expected to play each other 
twice at home and away in a 
season running from March to 
November, with a July break. 

Mr Flood said five television 
coverage would be a key port 
of the package for the corpo¬ 
rate sponsors, which included 
Matsushita at Osaka. Mazda at 
Hiroshima and Nissan in Yoko¬ 
hama, the nearest one to 
Tokyo. 

Football card match, Page 16 
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Reflections on 
the Mirror 


The stock market’s view of tbe 
Maxwell empire underwent a 
sudden and significant shift 
yesterday. Since Mr Robert 
Maxwell's death, shares in the 
Mirror Group have risen and 
fallen daily along with those of 
Maxwell Communication 
(MCC). Yesterday, MCC’s 
shares fell a further 22 per 
cent Mirror shares surged 11 
per cent to a record 126p, lp 
above the flotation price. Tbe 
collapse in the MCC price, the 
market has decided, has 
reached the point where the 
Maxwell family has no more 
bargaining power. As far as its 
control of the Mirror is con¬ 
cerned, the game is up. 

The market could of course 
be wrong about that But ft is 
worth asking what would hap- 

g ?n if a bid for the Mirror 
roup were launched tomor¬ 
row. Since the 51 per cent Max¬ 
well holding is worth a much- 
needed £250m at yesterday's 

S rices, the banks would be 
ound to query the logic of 
retaining the most saleable 
asset In the empire. It is even 
conceivable that they conld 
call in enough Mirror shares 
held as collateral to deliver 
control to the bidder. That 
apart, the market is bound to 
ask itself why a reasonably 
pure newspaper business 
should be on a p/e of 9 and a 
yield of 6.6 per cent if its own¬ 
ership is up for grabs. 

Northern Foods 

Yesterday's 4 per cent rise in 
Northern Foods' share price on 
a £227m rights issue suggests a 
degree of popularity verging on 
the suspect But Northern was 
perhaps lucky. On a day which 
saw Whitbread and RHM dis¬ 
playing the fallibility of bear 
and bread respectively, the 17 
per cent rise in its interim prof¬ 
its was a powerful argument 
for expansion in the dairy 
trade. 

The most arresting aspect of 
the Express deal is that 
whereas Northern’s dairy busi¬ 
ness provided the most power¬ 
ful organic growth In yester¬ 
day’s results, it is acquiring 
Express on a lower multiple 
than its own. Considering the 
scope for catting costs and for 
disposals, tbe deal may very 
well help earnings as early as 
□ext year. 

Given the recent strength of 
the shares, the case for further 
out performance depends on 
wider strategy. Northern’s pol¬ 
icy of sticking to the UK mar¬ 
ket is at odds with the theory 
that European food will soon 
be in the hands of a few giants 
like Unilever and Nestle. But 
Northern may be right that the 
expertise of the giants lies in 
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long-life branded goods, rather 
than the test-growing chilled 
own-label products at which it 
excels. The problem could be 
rather that the Express deal 
may st re t ch Northern's man¬ 
agement capacity, particularly 
if it continues the smaller 
acquisitions on which much of 
its recent growth has 
depended. That is a problem 
most companies would envy. 

RHM 

It was evident from AB 
Foods’ full-year figures on 
Monday that the UK miffing 
and baking cycle is still stuck 
in its prolonged downturn. 
Equally dear in Ranks Hovis 
McDougall’s annual results 
yesterday was the resulting 
price borne in the bread mar¬ 
ket, which began after the 1988 
harvest and has become 
increasingly vicious. RHM 
znaiuuz&d a steady groan ner- 
fbrmance, thanks mainly to its 
grocery division. Milling and 
baking produced just £60m of 
profit, £l0m less than two 
years ago. Without a bread 
price increase in the new year, 
it wifi presumably go further 
backwards. Sametiling, doubt¬ 
less in the farm of more inde¬ 
pendents, has to giva. 

One could gripe about the 
£26m of extraordinary items; 
but to give management its 
due, RHM has been pretty well 
placed to fight the recession. 
Its operations are relatively 
efficient, its balance sheet now 
contains net cash and its 
brands have performed welL It 
could yet expand into a leading 
European milling force, 
Although that wifi take time. 
The problem is that, in the 
short term at least, its earnings 
are going nowhere. Its shares 
have lost nearly a fifth of their 
value this year and 42 per cent 
since the start of 1990. The 
resulting yield of nearly 7 per 
cent makes them a solid hold 


for income funds- Until tbs 1 * 
are signs that the cycle is turn¬ 
ing; they have no wider appeal-^ 

v ’ 

Whitbread 

Whitbread was quick to 
Maw»> its first profit fall m 16 
years on a recessionary decline 
in consumer spending. A closer 
look suggests a slightly more 
complex: story. Operating prof¬ 
its in beer fell by only 5 per 
cent despite a volume drop of 6 
per cent, Thp company would 
attribute this to a conscious 
policy of preserving brand 
image by not discounting even 
at the expense of volume. A 
more cynical view is that the 
growing concentration in the 
brewing industry has allowed 
prices to be maintained even at 
times of weak demand. 

If that is indeed the case, the 
question arises of how ter the 
volume drop is actually a func¬ 
tion of recession arwl how ter it 
reflects consumer resistance to 
the high real price of beer. 
Whitbread is now a junior 
player in the big league. Itsyt, 
strategy would be particularly 
vulnerable if a Bass or a Cour¬ 
age derided to push for market 
share by backing away from 
high prices. The need to keep 
up would dilute the effect of 
recovery in Whitbread’s retail 
businesses, where, paradoxi¬ 
cally, volumes appear to have 
been sustained at tbe price of a 
sharp drop in margins. Perhaps 
it is time for Whitbread to 
merge as welL 

Williams/Racal 

The competitive conditions 
imposed by tbe Department of 
Trade and Industry oh Wil¬ 
liams' bid for Racal have done 
little to alter the market's per¬ 
ception of the deaL The respec- > 
live share price movements . 
yesterday show the continued 
expectation that Racal will 
come back with a slightly 
higher offer, probahly includ¬ 
ing an underwritten cash ele¬ 
ment At any rate, its all-share 
offer is now worth less than 
4Sp, compared with Ratal's 
54 %p close. 

Assuming WLffiams can over¬ 
come its aversion to paying 
cash, a modest increase above 
this level might Well be enough 
to clinch the deal: unless, of 
course, Racal is able to come 
up with a singularly powerful 
and credible profits forecast 
But it has a record here of 
playing Its shots close to the 
line. It only just managed to 
scrape in above the controver¬ 
sial forecast which it made at 
the time of the Chubb acquisi- 
turn and which, was later the fr 
subject of representations to 
the Takeover Panel. 
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Want to know whether the world will 
be a richer or a poorer place next year? 

Whether Europe's 
market will arrive on 
time or not? 

Whether theirs a 
future at all for wrist- 

watch telephones? 

Or whether the next Olympics will be 
the last of its kind? Don’t visit a dairvoynnJ. 
Visit vour newsstand and get a copy 






of'The Wbrid in 1992’, from The Economist 
Publications. It’s written by top politicians, 
journalists, analysts and academics. 

And its packed with prophecies and 
predictions -about the way the world will 
be in 1992. 

Its colourful, controversial, often en¬ 
lightening and always an entertaining read. 

A copy - awaits you 
at any forward-looking 
newsstand. pi'biicatio vs 
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to move power 
away from the centre 


ISM, the US computer 

_ group, plans to decentralise 

L control of its vast empire by 
. giving individual business 
groups much greater autonomy, it Is expected 
to announce a worldwide restructuring in the 
next few weeks. Page 27 


Banks in Maxwell meeting 

National Westminster, lead banker to the Max¬ 
well family's empire of private companies, was 
yesterday locked in crisis meetings with other 
banks, to initiate a formalised restructuring of 
ESOOm ($l.4bn) of loans to these private com¬ 
panies. As a first step, it was trying to provide 
terms acceptable to Swiss Bank Corporation, 
whose £55m loan to Adviser (188), a Maxwell 
vehicle, is in default Page 32 


physical 



The New York Commodify Exchange plans to 
begin trading physical copper next year, to 
complement Its current business in copper 
futures. Mr David Hal peri n. president, said the 
intention was not to grab business from the 
London Meta) Exchange, the world’s leading 
physical copper market Page 34 


Brussels calm before election 

There is a general election in Belgium on Sun¬ 
day. To outsiders it looks as though the Brus¬ 
sels bourse is bearing the political upheaval 
with remarkable equanimity. Back Page 


Mixed fortunes for carmakers 

Renault, the French state-owned carmaker, 
said its recent thr e e -w e ek strike coat it up to 
FFr2bn ($365m), but it still expected to make a 
small profit for the year. 

Volvo, the Swedish auto group, reported a 
profit of SKr1.27bn ($219m) for the first nine 
months of the year against a comparable 
SKr193m loss. 

Saab-Scania, the Swedish vehicle and aero¬ 
space group, suffered a fall in profits to 
SKr892m ($154m) from SKr1.571bn for the first 
nine months of the year. Page 28 
Mazda, the Japanese carmaker, yesterday 
posted a 53 per cent decline in interim pre-tax 
profits to Y11.2bn ($86m). Page 27 


Ratners festive rally 

Ratners, the jewellery 
group, is attempting to 
polish up Its image in 
the vital run-up to 
Christmas. But the fes¬ 
tive efforts of chairman 
Gerald Ratner (left) 
come at a time of tough 
trading conditions on 
both sides of the Atlantic 
and continued uncer¬ 
tainty among sharehold¬ 
ers. Page 33 
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Bank shares retreat in Oslo after DnB and Christiania criticised by regulatory authorities Den norske Bank 


Norwegian banking crisis deepens 


80 




IU 


By Karen Fossil in Oslo 

THE CRISIS in the Norwegian 
banking industry deepened sig¬ 
nificantly yesterday when the 
country's leading hanks . ran into 
criticism from regulatory author¬ 
ities over their recent conduct, 
and the share prices of all banks 
listed on the Oslo bourse fell as 
investor confidence sagged. 

Den norske Bank, the coun¬ 
try's biggest bank, suffered the 
steepest fail- Its shares fell by 
more than 50 percent to NKM50 
before closing at NKr5.65. Its 
shares have fallen by 94.9 per 
cent since November 20 last year, 
when they were NKrll2. 


Bourse officials imposed a 
record NKr3.2m ($487,000) fine on 
Christiania Bank, the second big¬ 
gest bank, for breaching stock 
exchange reporting laws. 

Christiania had reported losses 
on loans and guarantees in the 
first three months of 1991 of 
NKr6l0m, but alter nine months 
the bank's credit losses had risen 
to NKr7-33hn. 

In a report on the breach the 
bourse said “there can be no 
doubt” that the management of 
Christiania knew, or should have 
known, when drawing up the 
report for the first quarter of 1991 


that losses were higher than 
reported. 

“It is furthermore not unrea¬ 
sonable to assume that a relation¬ 
ship exists between the losses 
recorded and the desire to show a 
primary capital ratio over 4 per 
cent,” the bourse concluded. 

If Christiania had presented 

actual loss estimates for the 
period, the bourse said, it would 
have meant that the hank would 
not have qualified for an injec¬ 
tion of preference capital from an 
emergency bank fend. 

The bourse investors who 
purchased Christiania shares 


after April 29 were not given 
important information. 

*Tt could almost be believed 
that the bank's administrative 
management has tried deliber¬ 
ately to deceive their sharehold¬ 
ers and the stock market.” the 
bourse said. 

It also sharply criticised Den 
norske Bank for misleading 
investors by saying that it would 
meet 1991 capital adequacy 
requirements one week before 
being forced to admit that huge 
losses would not allow it to do 
so. 

On October 14, DnB said the 


bank is not aware of any circum¬ 
stances indicating that it will not 
meet the capital adequacy 
requirement of &6 per cent by 
December 31, even without the 
infusion of external capital". 

But on October 22, DnB said 
because of massive third-quarter 
loan loss provisions the bank 
“will need an injection of capital 
from external sources to satisfy 
the capital adequacy require¬ 
ment”. 

Separately. Fokus Bank, the 
third biggest bank, was forced by 
the bourse to increase nine- 
month losses to NKrL31bn from 
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NErlbn because of a NKr300m 
decline In the value of property 
holdings. 

On Tuesday Fokus warned it 
“might” have to write down the 
value of its property by the end 
of the year. 


Peter Wickenden on Taiwan Aerospace’s $2bn link with McDonnell Douglas 


T aiwan Aerospace, a seven- 
week-old joint venture 
between the Taiwan gov¬ 
ernment and local industry capi¬ 
talised at $200m, yesterday 
announced its intention to invest 
52bn in a new aircraft manufao- 
tuiing joint venture with McDon¬ 
nell Douglas, the financially 
stretched US aerospace group. 

McDonnell Douglas's existing 
commercial aircraft operations 
are to be hived off from its gov¬ 
ernment programmes early next 
year and will form the core of the 
new company. 

Under a memorandum of 
understanding, Taiwan Aero¬ 
space investors could acquire a 
40 per cent stake in the company 
for their $2bn, with McDonnell 
Douglas retaining the majority 
stake and management control. 

The deal, if concluded on 
schedule by the end of January, 
would give McDonnell Douglas 
around half of the fends it needs 
to develop its new MD-12 
long-range wide-bodied aircraft 
The US company still hopes to 
attract other Aslan partners to 
fbe venture, either as minority 
equity investors to the business 
or as risk-sharing sub-contrac¬ 
tors. It has held discussions to 
South Korea, Indonesia and Sing 
apore. 

McDonnell Douglas estimates 
that manufacture and sub-assem¬ 
bly of wing and fuselage parts in 
Taiwan for final assembly at a 
new plant somewhere to the US 
would cut its production costs by 
20 per cent, even allowing for 
Taiwan's rapidly rising wage lev- 
ete 

Although the venture would 
land Taiwan Aerospace with a 
monumental debt before it has 
turned out even a rivet, it could 
give Taiwan’s fledgling aerospace 
industry export business worth 
S5bn a year by the mid-1990s, 
when the MD-12 is due to fly. 

The McDonnell Douglas deal 
would thus be a big step toward 
realising the Taiwanese govern¬ 
ment's dream Of establishing a 
range of high-technology and 
high added-value industries on 
an island better known for plastic 
flip-flop sandals and low-end 
computers. 

The government is a lasting 
shareholder to Taiwan Aerospace 
and will directly or indirectly be 
coughing up 

Dr David Huang, Taiwan Aero¬ 
space's chairman, said yesterday 


Aircraft joint venture gives 
Taiwan a high-flying image 



McDonnell Douglas's American aircraft assembly lines may soon be suppled by parts made in Taiwan 


that foreign banks would not be 
invited to finance the deal unless 
local ones were unable to do so 
on reasonable terms. 

Mr Danny Ko, president, said a 
government fund which draws on. 
Taiwan’s $76bn in foreign 
exchange reserves to assist firms 
in making strategic overseas 
acquisitions might provide same 
of the funds. The only local 
banks in a position to lend on 
that scale are state-owned. 

Although Taiwan Aerospace 
was officially launched on Oct 1, 
McDonnell Douglas and other air¬ 
craft manufacturers have been 
taking the company seriously for 
over a year. Ur Ko said he has 
discussed joint ventures and 
signed memoranda of under¬ 
standing with several companies. 
Talks with France's Aerospatiale 
about production of Super Puma, 
Ecureuil and Dauphin helicopters 
are at an advanced stage and will 
continue. 

Taiwan Aerospace’s private 


sector ..shareholders, which 
account for 71 per cent of its 
equity, are Taiwan's largest 
industrial conglomerates: Ever¬ 
green Marine, which owns the 
world’s largest container ship¬ 
ping fleet; Yueloong Motor, 
which has built Nissan cars to 
Taiwan for 30 years; Tatung, a 
machinery and consumer elec¬ 
tronics maker; Pacific Electric 
Wire and Cable, the Industrial 
group; the textilesbased Hoaloo 
Group; and Formosa Plastics, 
Taiwan's largest private enter¬ 
prise. China Steel, which is being 
privatised, is to join the consor¬ 
tium next year, bringing the com¬ 
pany up to its targeted $250m 

na pHaliwirinw 

Securities analysts say that 
most of these companies are 
highly profitable, with low debt- 
to-equity ratios, and have limited 
experience to aerospace. 

Mr Ko said the mutual attrac¬ 
tion with McDonnell Douglas was 
a matter of timing - “If it were 10 


years earlier I don’t think we 
could get McDonnell Douglas- to 
listen to ns. If it were a decade 
later, maybe Taiwan Aerospace 
would be strong enough not to 
need to work with others. We are 
an infant and they are in need of 
financial assistance and low-cost 
production.” 

In the next three months, both 
vermnents mast approve the 
aL Taiwan Aerospace must 
find the cash, and the due-dili¬ 
gence process be completed. Mr 
Ko said Taiwan Aerospace has 
not yet “seen the merchandise” 
that will emerge from McDonnell 
Douglas's restructuring. 

However, a confident Mr Rob- 


£ 


ert Hopd. president of the Doug¬ 
las Aircraft Company, McDonnell 
Douglas's California-based divi¬ 
sion, described the deal to Taipei 
as a “win-win situation” that 
would give his company financial 
Strength. 

But Mr Ko, who has been with 
Taiwan Aerospace for about six 
weeks, admitted that Taiwan 
Aerospace has not yet decided 
what business areas it will con¬ 
centrate on. Proposals from 
potential foreign partners have 
included everything from air¬ 
frames and avionics to jet 
engines and satellites. 

Detailed talks have been held 
with Pratt and Whitney, the US 


aeroengine manufacturer, but he 
said this “might be a premature 
idea until we figure out how to 
acquire certain capabilities”. 

Industry analysts think this 
and future deals might encounter 
snags on the technology transfer 
front Taiwan Aerospace, accord¬ 
ing to Mr Ko, wants technology 
and does not aim merely to turn 
out parts and sub-assemblies on 
an original equipment manufac¬ 
ture basis like thousands of other 
so-called high-technology Tai¬ 
wanese companies. 

His talks with foreign compa¬ 
nies have revealed a common 
reluctance to part with technol¬ 
ogy. “In the first instance they 
always say yes, but when we get 
into specifics there Is a degree of 
concern on both sides.” 

M cDonnell Douglas has 
lobbied hard to the US 
Congress to silence crit¬ 
icism that it is giving technology 
away, said Mr Hood. “We are 
really not exporting jobs or tech¬ 
nology. [The deal] will give us 
long-term job stability and with¬ 
out it we would not move for¬ 
ward with the MD-12.” 

Taiwan's military force, which 
has developed two jet aircraft, 
engines, missiles, rockets, radar 
systems and other equipment, 
has so far been unwilling to 
share its technology with the pri¬ 
vate sector, which in turn has 
balked at putting more money 
into Taiwan Aerospace. 

Taiwan Aerospace's physical 
assets so Car consist of a second¬ 
hand factory building In Tai¬ 
chung to central Taiwan. It has 
ordered “$!0m of machinery that 
will provide the capability for 
making very large structures like 
fuselages for airliners and for 
some sub-assembly”, says Mr Ko. 
He plans to start production by 
the middle of next year, but says 
that be lacks a satisfactory level 
of orders so for. 

Mr Hood, meanwhile, said the 
deal would lead to “a significant 
change in the way we manufac¬ 
ture commercial aircraft through¬ 
out the world". 


Sony falls 25.7% to Y95.3bn 


By Steven Butler in Tokyo 

SONY, the Japanese consumer 
electronics and entertainment 
group, suffered a steep drop to 
pre-tax profits to the six months 
to the end of September as a 
result of the strength of the yen 
and lack-lustre sales of audio-vi¬ 
sual equipment in Japan. 

Before taxes, consolidated prof¬ 
its fell 2S.7 per cent to Y95£4bu 
($735m). Sams moved ahead 3.9 
per cent to. Yl.8l2.5bn while 
short-term debt rose 34 per cent 
to Yl.G50.7bn. The profits decline 
was even steeper at the operating 
level, which plunged 35j> per cent 
to Y10fLQ5bn_ 

Sony blamed weak mnw nnw 
spending to Europe and the US, 
and cited “unprecedented" confu¬ 
sion to capital markets to Japan 
as well as stagnant bousing 
investment and uncertain per¬ 
sonal spending. The company 


warned that business conditions 
would grow more severe to the 
second half of the year. 

Sony shares have recently been 
battered on the Tokyo Stock 
Exchange, as a result of poor 
business conditions and the sepa¬ 
rate offer of new shares for Sony 
Music Entertainment (Japan), 
which caused some institutions 
to sell parent company shares to 
avoid overweighting portfolios 
with the group. Sony shares yes¬ 
terday fell Y90 to close at the 
year's low of Y4.710. 

In Europe; sales of audio equip¬ 
ment and colour TVs rose and 
ftmm video camcorders showed a 
sharp increase. In total, video 
equipment sales rose L7 per emit 
to Y454.5bn; audio equipment 
advanced 72 per cent to Y453bn; 
and televisions rose 10 per cent to 
Y281bn. Music entertainment foil 


121 per emit to Y20L5bn, while 
film revenues slumped 7.1 per 
cent to Yl23.7bn, reflecting poor 
sales at Columbia Pictures. 

Sony said short-term debt rose 
mainly because of increased 
employment of operating funds 
to the US music and film busi¬ 
nesses. Accounts payable rose 
Y96bn to Y75L8bn. On the asset 
side, Sony saw a rise to its inven¬ 
tories from Y717.5bn to Y8G92bn, 
while receivables rose Y63.4bn to 
Y781.7bn. 

Income from consolidated and 
affiliated com panies fell Y6u9bn 
to Y45bn. After a sharp reduction 
in the tax charge, net income 
dropped Y13.3 per cent to 
Y45.04bn. An interim cash divi¬ 
dend was declared unchanged at 
Y25. 

Japanese interim results, 
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Northern Foods raises £227m 

By Guy da JonquMres, Consumer Industries Editor, in London 

NORTHERN FOODS, the UK 
foods group. yesterday 
announced a £227tn (S40lm) one- 
for-four rights issue to help fund 
the planned acquisition of parts 
of Grand Metropolitan's Express 
Dairy business, after reporting a 
16 per cent increase to first-half 
profits to £552m. 

The rights issue is priced at 
415p petr share. 

Though the value of the Grand- 
Met deal was at the upper end of 
City of London expectations, the 
planned cash call was well 
received and Northern’s shares 
(dosed up 29p at 526p in. London. 

Northern has agreed to pay 
£326m in cash for the Express 
Dairy liquid mint business and 
Eden Vale, a producer of chilled 


dairy products which includes 
Thayers ice cream and Cold¬ 
stream. a distribution operation. 

Northern will also assume debt 

and tax Bahiutiefl of £33m. The 
balance of the acquisition cost 
would be fended by bank borrow¬ 
ings. After the deal and rights 
issue, the company’s net borrow- 
ingB would be £175m and net 
assets £303m. 

The acquisition would more 
than double the size of North¬ 
ern's dairy business. The com¬ 
pany said the deal mid the rights 
issue were mnditinnai on assur¬ 
ances from the Office of Fair 
Trading that the government did 
not Intend to refer the deal to the 
Monopolies and Mergers Commis¬ 
sion. 


Northern’s pre-tax profits for 
the six months to September 30 
compare with £47.4m a year ear¬ 
ner and were earned on turnover 
of £6S5uftn, up from £567.6m. 

Earnings per share grew to 
l&Slp from L5Jj8p. 

A dividend of 6u85p, up from 6p, 

Mr Chris Haskins, ch airman, 
described the results as excellent 
Profits in all divisions had 
improved despite a difficult eco¬ 
nomic background, and acquisi¬ 
tions made in the previous finan¬ 
cial year had performed well. 
Group operating margin rose to 
8.8 per cent from 8.5 per 

rant: 

Lex, Page 24 
London SE, Page 35 


This announcement appears as a matter of record ordy. 

$40,000,000 

(DFL 73,000,000) 
Management Buy-out 

ofAritech B. V. 
by Cabra Investors B. V. 
(a company formed by management) 


Amro Bank N. V. and Cftfcorp Venture Capital Limited 

structured, led and arranged the finance 

for this transaction 


Equity provided by 


Citicorp Capital Investors Europe Limited 


Parti&patiemaatschappij Amro B. V. 


EuropEnterprise *92 Limited Partnership 


APM/MIP Holdings B. V. 


Mezzanine finance provided by 


Amro Bank N. V. 
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Senior debt provided by 


Amro BankN.V. 
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ABB earnings improve 

2 % despite fall in sales 


By William Dullforce in Geneva 


ASGA BROWN Boveri, 
Europe's biggest electrical 
engineering group, has 
reported a 2 per cent increase 
to $761 m in pre-tax earnings 
for the first nine months. 

But orders received in the 
first three quarters were down 
by 2 per cent to $20.8bn, and 
company headquarters in Zur¬ 
ich said the group was starting 
to feel the fuL impact of declin¬ 
ing demand for investment 
goods in the construction 
industry and of postponements 
in orders for power plants. 

Some large restructuring 
moves would be made in 
1992-93 in response to the 
change to a single market 


within the European Commu¬ 
nity and the integration of 
newly acquired plants in east¬ 
ern Europe. 

Mr Heinz Haussmann, head 
of corporate Information, said 
that, while it was not optimis¬ 
tic about the economic outlook, 
ABB was satisfied with the 
way profits had held up. Tbe 
group would continue to adjust 
capacity to demand. 

Consolidated sales for tbe 
nine months at $20 Jbn were 8 
per cent ahead of the corre¬ 
sponding period of 1990. At the 
end of September the order 
backlog was $25.7bn. 

Operating earnings after 
depreciation were up by 8 per 


cent to tlJSbn. Profit increases 
were reported by the power 
plants, power transmission and 
industry sectors. 

Spending on research and 
development had increased 
“considerably" particularly in 
power plants and industry. 
Earnings after financial items 
were therefore only 1 per cent 
ahead at $754m. 

Better performances after 
restructuring in markets such 
as North America had compen¬ 
sated for lower earnings in 
recession-struck markets. 
Earnings after financial items 
for the full year were expected 
to reach roughly tbe S1.13bn 
posted last year. 


Incentive tumbles 57% to SKrl38m 


By John Burton in Stockholm 

INCENTIVE, the Swedish 
industrial concern, yesterday 
reported that profits after 
financial items fell by 57 per 
cent to SKrl38m ($15.6m) for 
the first nine months of 1991, 
while sales remained 
unchanged at SKrlO-5bn. 

It forecast that earnings for 
the year would be half of its 
1990 result of SKr454m. Profits 
amounted to SKr7?7m, a 


decline of 26 per cent, if income 
from Incentive's large share¬ 
holdings in Asea, Electrolux 
and Esab are included. 

Incentive, which was sepa¬ 
rated from Asea and intro¬ 
duced on the bourse in July, Is 
an important link in the Wal¬ 
lenberg industrial empire due 
to the stakes it holds in several 
of the companies controlled by 
the family. 


Most of Incentive's 
operations, except for its 
hydro-electric power division, 
have suffered from falling 
earnings this year. 

Incentive recently 
announced that it was divest¬ 
ing some of its subsidiaries to 
concentrate on its core indus¬ 
trial activities, which includes 
tracked vehicles and the cam¬ 
era company Hasseiblad. 


Williams bid for Racal may go ahead 


By Richard Gouiiay in London 


WILLIAMS Holdings, the UK 
industrial conglomerate, yes¬ 
terday received conditional 
clearance from the Department 
of Trade and Industry for its 
£663m ($l.l9bn) hostile bid for 
Racal Electronics. 

Mr Peter LiUey, the trade 
secretary, said the bid would 
be referred to the Monopolies 
and Mergers Commission 
unless certain undertakings to 
sell Racal Chubb's locks and 
safes businesses were signed 
by Williams. 

The company welcomed Mr 
Lilley’s statement. Advisers 
said Williams had already told 
the DTI that it would sell all 
Chubb's UK locks and safes 
businesses, leaving W illiam s 
with no more of the market 
than it controlled now through 
Its subsidiary Yale and Valor. 

Tbe Chubb sale - including 


Union Parkes which Williams 
had proposed in its September 
20 offer that it would retain - 
represented less than 25 per 
cent of Racal Chubb's £650m 
turnover and approximately 10 
per cent of Racal's total turn¬ 
over in 1990. 

The DTI invited interested 
third parties to make their 
views known about the under¬ 
takings to the Office of Fair 
Trading before November 29. 

The Takeover Panel said yes¬ 
terday it would be considering 
representations from Racal and 
Williams to decide when the 
bid timetable should resume. 
The DTI investigation froze the 
process on day 37, two days 
before Racal would have had to 
produce its final defence docu¬ 
ment, including a profits fore¬ 
cast. 

Williams yesterday said the 


timetable should resume with¬ 
out delay but Racal had argued 
to the Panel that the bid dock 
should only resume once Wil¬ 
liams had signed its undertak¬ 
ings to the DTL 

Racal said Williams' state¬ 
ment welcoming the ruling 
was misleading. Advisers 
quoted a draft of the undertak¬ 
ing Williams would have to 
sign which they said suggests 
Racal would have to sell the 
Chubb safes and locks busi¬ 
nesses “worldwide" within six 
months. This would represent 
sales of £194m, or about 30 per 
cent of Racal Security's sales 
in 1990. 

Racal said that breaking up 
Chubb would not be in the 
interests of shareholders. It 
would devalue the Chubb 
brand name and be detrimen¬ 
tal to the business. 


Nestle 
forecasts 
sales rise 

of 7% 

By Ian Rodger in Zurich 

NESTLE, the world's leading 
foods group, expects a 7 per 
cent rise in sales to about 
SFrSObn ($35.21 bn) this year, 
and hopes net earnings will 
rise at a similar rate from last 
year's SFr2.27bn. 

Mr Helmet Stancher, chair¬ 
man, described the group's 
performance this year as “gen¬ 
erally satisfactory" and in line 
with expectations. 

He revealed that group sales 
in the first 10 months of the 
year were ahead 7.4 per cent 
at SFr41bn f of which 2 per 
cent came from exchange rate 
movements and 1.1 per cent 
from acquisitions. 

Mr Reto Domeniconi, 
finance director, said the 
group's 4-3 per cent sales vol¬ 
ume growth this year was par¬ 
ticularly gratifying consider¬ 
ing the weak economic 
conditions in many of its mar¬ 
kets. 

Demand was buoyant in 
Germany, particularly in the 
eastern part of the country, 
which now accounts for one 
tenth of Nestle’s German sales. 
Demand for instant coffee and 
delicatessen in Italy and fin- 
chocolate, frozen foods and pet 
foods in Spain was also strong. 

An 8 per cent growth in 
sales in North America was 
flattered by foreign exchange 
gains, while the 7 per cent rise 
in Latin America masked 
much larger volume increases. 

Mr Domeniconi said the 
group's sales “progressed spec¬ 
tacularly” In Br azil, but price 
freezes there made it impossi¬ 
ble to compensate for the 
decline In the crnziero. In 
Mexico as well, volume growth 
was over 10 per cent 

Far eastern markets, led by 
Japan, also yielded double 
digit growth in sales, but sales 
In the middle east slumped 
because of the interruption of 
shipments to Iraq nntil 
August 

Mr Domeniconi said the 
group's net debt stood at a 
“relatively light” SFr5.6bn at 
the end of October, roughly 
equivalent to a third of share¬ 
holders' funds, exclusive of 
goodwill. Liquid balances 
stood at SFr4bn. Capital 
spending might reach 
SFr2.6bn this year, compared 
with SFr2.54bn last year. 


Three of Europe’s leading car manufacturers encounter difficult trading conditions in main markets 

Renault sees profit in spite Volv ° §“ es 
of strike costs near FFr2bn S™ 


By William Dawkins in Paris 

RENAULT, the French 
state-owned car maker, yester¬ 
day revealed that its recent 
three-week strike had cost it 
up to FFr2bn (3365m), much 
more than previously esti¬ 
mated, but that it still expected 
to make a small profit for the 
year. 

The estimate includes lost 
sales, operating losses and the 
pay offer made to bring the 
strike to an end, said the com¬ 
pany. The final cost is likely to 
diminish by the end of the 
year, depending on how 
quickly the group catches up 
on the production held up by 
the dispute, it said. However, it 
fears that it will not be able to 
recover most of the lost sales 
before the end of the year. 

Renault yesterday 
announced that it had made a 
FFr2.9bn pre-tax profit in the 
nine months to September, 
which indicates a recovery 
when compared with pre-tax 
earnings of FFrl.Tlbn for the 
whole of 1990, but an 83 per 
cent fall from 1989. 

However, this does not 
include any costs of the strike, 
which began In mid-October. It 
does include a FFr79m loss for 
Renault's share of losses at 
Volvo, its Swedish partner. 

There are no comparable 









Blot police forced gates open to break a 19-day blockade 


quarterly figures for 1990 since 
this is the first year that Ren¬ 
ault has published three- 
monthly results, a consequence 
of the Volvo alliance. 

Turnover in the first nine 
months was FFrl22.2bn, an 
estimated 0.7 per cent increase 
on the comparable period. Car 
sales were FFr99bn, or 81 per 
cent of the total, and truck 
sales were FFrl9.4bn, or 159 
per cent. 

Renault made a FFrl.9bn 
pre-tax profit in the third quar¬ 


ter alone, when volume sales of 
cars and light commercial 
vehicles increased strongly to 
381,000 units from 339.000 units 
in the same period of last year. 

Finance charges fell in tbe 
nine months to FFr9S2m. repre¬ 
senting 09 per cent of turn¬ 
over, against 1.1 per cent in the 
comparable period. This is due 
to the FFrlObn reduction in 
Renault debts allowed by a 
capital increase at the start of 
the year, provided by the 
French government and Volvo. 


Demand drop hits Saab-Scania 


By Robert Taylor 

SAAB-SCANIA, the Swedish 
vehicle and aerospace group, 
suffered a foil in profits (after 
finan cial items) to SKr892m 
($152m) from SKrl-57bn for the 
first nine months of the year. 
In the third quarter it made a 
profit of SKr341m, down from 
SKrSSlm in the July-September 
1990 period. 

There was a 5 per cent drop 
In consolidated sales for the 
first nine mouths to 
5Kr20.56bn from SKr21.54bn 
for Uie same period last year. 
Orders increased 1 per cent to 
SKrlS.4bn. Pre-tax return on 
capital employed amounted to 
9.6 per cent, down from 12.1 
per cent 

The company said profits 
were down in the Scania truck 
and bus division as demand 
dropped in its most important 
markets except Germany. 

Total sales in Scania were 2 


per cent down on last year’s 
nine-month results to 
SKrl6.69bn from SKrl7.08bn. 
Sales of trucks and buses were 
tittle changed in western 
Europe but there was an 
improvement in South Amer¬ 
ica and in both the Middle and 
Far East 

At Saab, profits fell during 
the period, mainly due to the 
recession and excess capacity 
of truck manufacturers, which 
have pushed prices down in 
western Europe, the company 
said. 

But the aircraft division 
recorded an improvement in 
profits, although sales were 
down by 7 per cent in the first 
nine months to SKi3.07bn from 
SKr3.29bn. The order backlog 
in aircraft amounted to 
SKrllbn at the end of Septem¬ 
ber - down from SKrl3.6bn at 
tbe same time last year. Mr 


Lars Kylberg, president and 
chief executive, said the order 
backlog ensured a full work¬ 
load in its aircraft division for 
next year. 

Sales in the company's Com¬ 
bi tech defence technology divi¬ 
sion rose to SKrl.eibn from 
SKrl.23bn, and profits 
improved. Orders increased to 
SKrl.45bn from SKrl.Mbn due 
to the larger number of deliv¬ 
eries of missiles, helicopter 
sighting systems and level- 
gauging systems. 

Mr Kylberg said he hoped 
the Swedish government would 
decide by next spring whether 
to go ahead with defence con¬ 
tracts under the JAS39 Gripen 
combat aircraft project Under 
this project, Saab-Scania hopes 
to regularly produce Series 2 
aircraft and support systems, 
and to develop a two-seater 
version, tbe 39B. 


sale of 
Saga shares 

By Robert Taylor 

in Stockholm 

VOLVO, the Swedish mcrt^r 
group, reported a profit i after 
financial items) of SKrl.27hn 
fS217m) for the first nine 
months of the year, despite 
mounting operating losses, 
compared with a SKrI93m loss 
in the same period of iSfrt. 

The profit was due to the 
SKrl.4bn sale of its shares in 
Saga petroleum m July and 
SKr897m was contributed by 
Procordia. its associate com¬ 
pany, and the alliance with 
Renault. 

However, the company suf¬ 
fered a SKrl.25bn operates 
loss in the first nine months cf 
the year, with SKr697m coming 
in the third quarter. Voiva 
made an operating profit of 
SKrl.lMbn in the first nine 
months of 1990. and SKrISCm 
in the third quarter. 

Its third quarter, profit was 
onlv SKrll9m. compared wfch 
SKr25Sm for the second quar¬ 
ter. although this was as 
improvement on the 
SKr2.241bn loss in the tnirti 
quarter of last year when 
Volvo included the cost of its ^ 
restructuring. 

Group sales were down tc 
SKr55.55bn from SKrti2.4.tf>n 
for the nine months. Tnere W3s 
an improvement on the return 
of capital employed to per 
cent from 4.8 per cent but 
income per share feii to 
SKlS.90 from SKr 12.60. 

Volvo said operating losses 
in its car division were 
SKrl.Sbn in the period due to 
Jow sales volumes, reduced 
margins and the costs incurred 
with running in model 
changes. It added that there 
were “no real signs of recovery 
yet discernible." particularly id 
the vital US. UK and Nordic 
markets. 

But Mr Christer Zetierben;. 
Volvo's president and chief 
executive officer, was in an ^ 
optimistic mood yesterday. He 
disclosed there had been cub- 
stantial improvements in pro¬ 
ductivity in its Swedish plants 
with falling absenteeism and 
Labour turnover so it was nnw 
up to tbe levels of its Bc'unar. 
operations at Ghent. The Voho 
850 model is to be built in Swe¬ 
den. he added. 
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JAPANESE INTERIM RESULTS 


Mazda dives 53% 
as domestic sales 
slump takes toll 


By Stefan Wagstyl In Tokyo 

MAZDA, the Japanese 
vehicle-maker which recently 
boosted its image with the suc¬ 
cess of a small convertible 
sports car, yesterday posted a 
53 per cent rianiing tn interim 
pre-tax profits, to Y113bn 
(586.15m). 

Reporting results for the six 
months to the end of Septem- 
ber, the company said it had 
been hit by a weakening Japa¬ 
nese market. This had been 
compounded by changes in the 
law on parking, which made It 
more difficult to own vehicles 
in urban areas. Exports, which 
make up nearly two-thirds of 
Mazda's sales, were hit by 
declining demand in the US. 

Sales fell 0.7 per cent to 
Y1402J3bn. The company sold 
688351 vehicles, a decrease of 
5.7 per cent on the same period 
last year. The decline was par¬ 
ticularly severe in Japan, 
where unit sales Hell 10.4 per 
cent to 279,028. 

Mr Norlmasa Furuta, presi¬ 


dent, said although the global 
economic picture was not posi¬ 
tive, Mazda was taking steps to 
secure its position in the mar¬ 
ket by launching new models 
and improving distribution. 

Despite file squeeze on mar¬ 
gins, Mr Furuta reaffirmed 
Mazda's commitment to invest¬ 
ment in new products, high¬ 
lighting its plans to develop 
advanced clean engines to 
meet cfogngtog enviro nmental 

control lams. 

Mazda said that, in overseas 
markets, the decline in US 
sales was particularly severe, 
although the newly-introduced 
MX-3 sports car sold well. 
European sales rose slightly, 
boosted by the MX-3. 

The company, which is 
partly owned by Ford Motor of 
the US, saw net profits fall 60.6 
per cent to Y436bn. For the 
full year, it forecasts a slight 
increase in sales to Y2340bn, 
but a sharp decline In profit 
from Y49.1bn to Y26bn. 


Tor ay held back by 
construction unit 


Loan-loss 

* 

provisions 

hold Orix 

. a ■ » . 

m m ■ 
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By Emlko Terszono 

In Tokyo '. 

# 

ORIX, the leasing company, 
announced that consolidated 
pre-tax profits for the six 
months to September fell 
slightly due to a sharp increase 
in loan-loss provisions. The fall 
came despite a modest rise in 
sales. 

Orix said pre-tax profits fell 
0.5 par. cent, to Y2l.6bn 
($166.15m), on a 6J per cent 
rise in overall revenue. After¬ 
tax profits rose Q.9 per cent to 
Y10.7btL 

Interest received on loans 
and investment securities rose 
8.6 per cent to Y1063bn. while 
revenue from direct financing 
leases rose 4.7 per cent to 
Y76.7hn, and from operating 
leases 4.7 per cent to Y27bn_ 
However, revenue from broker¬ 
age commissions and gains on 
investment securities plunged 
908 per. cent to Y692m. on a 
sharp foil in brokerage revenue 
at Akane Securities, Orix’s bro 1 * 
kerage arm. 

Overall expenses rose 63 per 
cent to Y205.5bn, as Orix 
increased its provision for 
doubtful receivables and loan 
losses 4.4 times to Y22.5bn. 
Interest payments rose 73 per 
cent to Y1533hn, and general 
costs 12.4 per cent to Y3L7bn. 

Yarn producer 
hit hard by 
BCCI collapse 

By Robert Thomson 

HOTTA TEXTILE Industry, a 
producer of twisted yarns, yes¬ 
terday blamed a Y28m 
($215,300) first-half pre-tax loss 
on the freezing of Y2.5bn 
($1936m) in deposits at the 
Tokyo branch of the Bank of 
Credit and Commerce. Interna¬ 
tional (BCCI). 


year, said some of the money 
had been raised through low- 
interest loans from Japanese' 

hanlra and than deposited in a 

high-yielding long-term 
account with.BGCL «. 

It said that although it had 
not been receiving interest 
payments from BCCI, the Japa¬ 
nese banks had insisted on 


BCCL We are unsure of the 
bank's future status," the com¬ 
pany said yesterday. 

The company, which is listed 
on the second section of the 
Tokyo Stock Exchange, has 
responded to the decline in 
Japanese textiles by attempt¬ 
ing to diversify into rust pre¬ 
vention equipment and com¬ 
puter software. 

Sales for the first half to the 
end of September rose 1.7 per 
cent to Y43bn. 


By Emlko Terazono 

TORAY, the textiles company, 
reported a 53 per cent fall in 
consolidated pre-tax profits to 
Y38brt ($27632m) for the first 
half to September, on a 63 per 
cent rise in sales to Y483J.hn. 

Toray blamed the on 

sluggish BMi-niwfig at its con¬ 
struction subsidiary, where 
business was affected by the 
decline in the domestic condo¬ 
minium market Aftertax prof¬ 
its felt 83 per cent to Y183hn. 

Sales of fibres and textiles 
rose 23 per cent to Y234.lbn, 
plastics and chemicals rose by 
R1 per cent to Yl2AJ9bn, and 


increased by 17.1 per cent to 
Y773bn. 

On a non-consolidated basis, 
pre-tax profits rose by a mar¬ 
ginal 03 per cent to Y283bn on 
a 43 per cent increase in sales 
to Y3023bn. Profits from audio 


Olympus. Optical 

By Steven Butter 

PRE-TAX p ro fi ts increased by 


microscopes and endoscopes in 
the six months to end-Septem- 
ber. 

Total sales rose by 103 per 
cent to Y933bn. The sharply 
improved results came in spite 
of the rise in the yen which 
has hit many other export-ori¬ 
ented Japanese companies. 

Exports account for 673 per 
cent of the company's sales. 


tape film were hit by Increased 
competition. 

For the year, Toray expects 
consolidated pre-tax profits to 
fall 9.7 per cent to Y73bn on a 
63 per cent rise in sales to 
Y980bn. 

• Gunze, the underwear com¬ 
pany, said unconsolidated pre¬ 
tax profits for the first half fell 
2.7 per cent to Y5.4bn due to 
increased interest payments, 
despite a 63 per cent increase 
in sales to Y903bn. 

Gunze said that brisk sales 
of knitted underwear, socks 
and other products helped 
overall sales. After-tax profits 
foil 83 per cent to Y23bn. 

The company revised down 
its earnings estimates for the 
year and now projects a 03 per 
cent rise in pretax pro fits to 
Y123bn an a 73 per cent rise 
in sales to Yl93bn. 


advances 32% 


Total sales rose by 103 per 
cent to Y933bn. Brisk exports 
of compact cameras more than 
compensated for slow sales in 
Japan, resulting in a 153 per 
cent increase to Y303bn. 

Sales of endoscopes, for 
which Olympus dominates the 
world market rose by 133 per 
cent to Y40.7bn. Microscope 
sales rose by 53 per cart to 
YllAbn. 

After-tax, net awnings rose 
by 7.6 per cent to Y3.7bn. An 
unchanged interim dividend of 
Y6J> was declared. 


The company, which housing and engineering 
reported a pre-tax profit of 
Y4m for the same period last 


repayments of the borr owin gs. 

"We are still unclear about 
the status of our money with . 31.8 per cent to Y7.2bn 

($5538m) at Olympus Optical, 
which saw a healthy rise in 
sales of compact cameras. 


Collapse of 
Nanatomi 


Radical change of IBM format 

Louise Kehoe finds plans to focus more sharply on market segments 


knocks 

Tobishima 

By Robert Thomson 

in Tokyo 

TOBISHIMA Corporation, the 
contractor and developer, 
reported a 523 per cent fall In 
pre-tax profit to Y1.62bn 
($136m) for the first half to 
September as the company suf¬ 
fered heavy losses arising 
from debt guarantees for a 
bankrupt developer. 

Sales for the period rose 193 
per cent to Yl60.79bn, but the 
contractor said the financial 
losses arose from borrowings 
needed to cover debt guaran¬ 
tees of Y104hn for Nanatomi, 
an ambitious resort developer 
and stock speculator which 
failed early this year with 
debts of dose to YSOObn. 

Tobishima, which has been 
restructuring under the guid¬ 
ance of Fuji Bank, has said it 
will concentrate on domestic 
construction, and has been 
scaling down its exposure to 
the troubled US and Austra¬ 
lian property markets. For the 
year, the company expects 
sales of Y531bn, up 263 per 
cent, and a pre-tax profit of 
Y5bn, down 543 per cent 
Other leading Japanese con¬ 
struction companies reported 
strong rises in first-half sales, 
in spite of the downturn in the 
domestic property market dur¬ 
ing the past year. The con¬ 
struction industry has been 
helped by a Japanese govern¬ 
ment pledge to Washington 
that infrastructure spending 
will rise sharply during the 
next decade. 

• Shimizu Corporation 
reported an 8.4 per cent 
increase in sales to Y906bn 
and a 5.7 per cart rise in pre¬ 
tax profit to Y56-6bn. The com¬ 
pany said that difficult finan¬ 
cial conditions, higher interest 
rates and a weak stock market 
had resulted in falling demand 
in domestic construction. 

But Shimizu expects Japa¬ 
nese contractors to profit over 
the longer term from phmnrf 
urban redevelopments and 
from the promised increase in 
public infrastructure invest¬ 
ment. Of Shimizu's safes con¬ 
struction made up 853 per 
cent, dvil engineering 12.3 per 
cent and other operations 23 
per cent 

For the year, the company 
expects sales of Y2,l50frn, up 
from YUHMHm last year, and a 
pre-tax profit of Y123bn, 83 
per cent higher. 

• Taisei, the general contrac¬ 
tor, reported a doubling of pre¬ 
tax profit to Y383bn for the 
half, which it said followed 
strong domestic orders 
reflected in a sales increase of 
21.1 per cent to Y731.7bn. The 
company expects sales growth 
to continue at about 15 to 20 
per cent next year, even 
though Japanese economic 
expansion is slowing. 

Sales for the year are expec¬ 
ted to total Yl,750bn, up from 
YL549bn, and pre-tax profit Is 
forecast at Y93bn, a 19 per 
cent increase. 


I NTERNATIONAL Busi¬ 
ness Machines is planning 
to decentralise control of 
Its vast empire by giving indi¬ 
vidual business groups much 
greater autonomy. 

The company is expected to 
announce a significant 
restructuring of its worldwide 
operations in the next few 
weeks. Details of the changes 
are said to be near to being 
approved by the company's top 
managers. 

IBM also intends to reduce 

overhead costs and eliminate 
some of the internal bureau¬ 
cracy for which it is frequently 
.criticised. This year, about 
20,000 employees accepted vol¬ 
untary redundancy and similar 
programmes are expected to 
continue through 1992 as the 
company streamlines its 
operations. 

The US group's goal is to 
hone its competitive edge by 
creating groups that focus 
more sharply upon specific seg¬ 
ments of the computer market. 

These ‘'companies within the 
company" are expected to be 
run as independent business 
units, although they will con¬ 
tinue to have dose ties to other 
puts of IBM, acting as internal 
purchasers or suppliers of 
equipment, components, soft¬ 
ware or services. 

IBM has been moving 
towards decentralised manage¬ 
ment for several years, but 
recently the pace of change has 
accelerated. The scope of the 
expected management stream¬ 
lining is expected to be much 
broader than the incremental 
steps taken to date. 

The thrust of the changes 
wifi be to make IBM’s “fine of 


By Bernard Simon fn Toronto 

THOMSON Corporation’s 
rising share of the UK travel 
market helped increase third- 
quarter operating earnings 9.5 
per cent in the face of contin¬ 
ued softness in its newspaper 
business. 

The Canadian-controlled 
company’s net earnings rose to 
US$194m, or 35 cents a share, 
from US$U0m, or 34 cents, a 
year earlier. Sales advanced to 
$L76bn from $L67bn. 

The results mainly reflect 
the benefits to Thomson, the 
UK’s biggest tour operator, of 
the collapse of International 
Leisure Group, its main com- 


By Bernard Simon 

MAPLE Leaf Foods, the 
Canadian foodprocessing sub¬ 
sidiary of the UK’S Hflk dnwn 
Holdings, lifted third-quarter 
earnings 36 per cent despite a 
12 per cent drop in sales. 

The eamfagw improvement, 
to C$173m (US$1534), OT 27 
cents a share, from C$123m, or 
IS cents, partly reflects the 
shake-up which Hillsdown has 
given Maple Leaf since taking 
over in mid-1990. A drop in 
interest expenses to C$3.8m 


business" units, which control 
different product ranges, for 
more independent so that they 
can make decisions faster and 
compete more effectively with 
smaller, specialised computer 
manufacturers. 

These have long been goals 
of Mr John Akers, IBM’s chair- 
man. Individual business units 
should be "measured like real 
businesses in terms of reve¬ 
nues and margins, profits 
returns" Mr Akers said in an 
interview this year. "The more 

we can have individual busi¬ 
ness Independence the faster 
on our feet we will be, and the 
quicker we will come to mar¬ 
ket with new products and the 
more skilled our people will be 
in that business." 

In the past, IBM has given a 
great measure of independence 
to groups developing new lines 
of business, such as the per¬ 
sonal computer group in the 
early 1980s and more recently 
IBM’s computer workstation 
development group, both of 
which created highly success- 
fill products. 

What is contemplated now 
within IBM, however, is a 
transfer of power that would 
also make the company's more 
mature businesses directly 
accountable for their perfor¬ 
mance. 

T he impetus for change is 
clear. IBM is losing mar¬ 
ket share in several key 
sectors where it faces intense 
competition from specialised 
computer companies. 

It is also suffering the effects 
of a severe computer industry 
downturn. Profits on 
operations foil 77 per cent In 


petitor. Despite recent signs of 
recovery, total UK travel book¬ 
ings remain below last year’s 
levels. But Thomson and its 
three remaining competitors 
have picked up nearly 2m holi¬ 
days between them from ILG. 

Operating income of the 
travel division surged 30 per 
cent in the third quarter to 
$148m. The company said its 
tour operations achieved high 
load factors last summer with 
"only modest” price discount¬ 
ing. Early bookings for sum¬ 
mer 1992 holidays were strong, 
and tours for this coming win¬ 
ter were selling wefi. 


from C$85m also made a large 
contribution. 

Mr David Newton, president, 
said rationalisation, belt- 
tightening and product devel¬ 
opment should bring more 
improvement in the fourth 
quarter. Maple Leaf, formerly 
Canada Packers, is Canada's 
biggest food p rocessor. 

The drop in sales to C$796m 
was mainly because of the clo¬ 
sure of beef abattoirs and the 
sale of the peanut butter and 



John Akers: wants individ¬ 
ual business independence 


the first nine months of the 
year and revenue slipped 7 per 
cent 

Mr Akers recently sounded 
an optimistic note, saying “the 
worst is behind us", and proj¬ 
ecting improved performance 
in the current quarter. 

Nonetheless, analysts predict 
IBM's earnings will decline 
nearly 60 per cent this year, to 
about $4.40 a share from $1051 
in 1990. Its expected reorgani¬ 
sation would not. however, be 
a short-term fix, but a move to 
address fundamental technol¬ 
ogy and economic changes that 
are having a broad effect 
throughout upon the computer 
industry. 

These include the “commodi¬ 
tisation” of personal comput¬ 
ers, and the trend toward 
"open systems” standards 
which threatens to undermine 
the basis upon which computer 
companies such as IBM have 


By contrast, operating earn¬ 
ings from North American 
newspapers foil 32 per cent to 
$43m. Advertising lineage fell 
7.1 per cent in the first nine 
months, with larger newspa¬ 
pers feeling the brunt of the 
itenHnp Circulations fell, espe¬ 
cially in Canada. 

UK regional newspapers, 
whose earnings are Included in 
the information and publishing 
group, also saw lower operat¬ 
ing Income, although Thomson 
said their advertising base 
appeared to be stabilising. 
Third-quarter information and 
publishing income moved up to 


dairy businesses. Sales of 
many products have been 
affected by recession. 

The poultry business 
remained a source of concern, 
with supply exceeding demand. 
The company said structural 
changes were needed in the 
industry to improve profitabil¬ 
ity. An equity issue this year 
has lifted shareholders' equity 
to C$880m from C$634m and 
put the company in a positive 
cash position. 


traditionally competed with 
proprietary hardware and soft¬ 
ware. 

Transforming an unwieldy 
giant into an agile team is not 
easy. It is unclear, for example, 
how IBM's huge sales force 
might fit into a new structure. 
Also to be explained is how 
IBM would avoid sharp con¬ 
flicts between 'independent” 
business units at a time when 
technology advances are blur¬ 
ring the distinctions between 
different classes of computers. 

How could IBM maintain its 
strict “no lay-offs" policy if 
individual business units are 
given responsibility for profit 
and loss? 

Would not IBM’s personal 
computer business, for exam¬ 
ple, be inclined to cut costs by 
reducing its workforce as 
Apple Computer and Compaq 
Computer, its chief competi¬ 
tors, have already done this 
year? 

F aced with such complex¬ 
ities, IBM's top execu¬ 
tives are not likely to 
favour radical change. As Mr 
Akers says; "We will continue 
to make adjustments. Only 
after the fact, each time, will 
we be able to say whether it 
was simply an adjustment or 
something more dramatic.” 

Dramatic or not, IBM's 
moves will be watched closely 
by other computer companies, 
many of which face s imilar 
problems and challenges. None 
has so for come up with the 
perfect formula to many the 
economies of scale of an indus¬ 
try leader with the responsive¬ 
ness of smaller highly-focused 
business units. 


$132m, from $118m, mainly 
because of cost savings. The 
company said, however, that 
advertising in its medical pub¬ 
lications showed clear signs of 
improvement 

The publishing arm has 
spent $143m on acquisitions so 
Ear this year. They include a 
reference publishing unit 
bought from the Maxwell 
group. 

Thomson Is likely to be in 
the forefront of potential buy¬ 
ers for other parts of the Max¬ 
well empire which may be put 
on the block. 


David Jones 
warns of loss 

DAVID JONES, the Australian 
retailer, will make a loss 
and is unlikely to pay a 
dividend for the year to June 
1992 because of the group’s 
interest hills,M r Ken Russell, 
chairman,told the annual 
meeting yesterday. Renter 
reports from Sydney. 

The group paid no dividend 
for 199991 after making a net 
loss of A$1.38bn (US$1.09bn), 
against a profit of AS25339m a 
year earlier. 


UK travel business helps boost Thomson 


Maple Leaf up despite sales decline 


QUALITY MANUAL 

V A QUALITY MANAGEMENT 
IMPLEMENTATION SYSTEM 1 
(ISBN 0 9518345 0 9) 

(BS 5750/ISO 9000/EN 29000 - SERIES 1987) 

HBS Group Lid - Quality Systems Division has achieved a 
unique and ideal solution for Companies and Organisations 
contemplating Registration to the above Quality System 
Standard. 

The Manual and Concept have attracted world wide interest 
from the largest to the smallest of businesses, government 
departments and academia who have variously described the 
Manual and Concept as "quite unique", "just what was needed", 
"we wish it had been available earlier”, "excellent". 

• THE MANUAL CONTAINS 

A complete Quality Policy Manual 

A combined Synopriq/Audii approach to the prep ara tion of die 
Quality Procedure* Manual 

Tbc set of Foods required as Appendices to the Quality Pnxxduxes 

• THE CONCEPT 

The HBS step by sup "Working Party Concept” proposes that 
Registration be achieved mbooie, minting the Manual 

and available resources ic. skills, experience, product knowledge, 
know bow and ihe commitment of your sufF without which, we 
believe, Registration will fail either before or subsequent to 
Assessment 

Divisional services include:' 

• Technical sarisUmcc from locally based Consultants to provide 
help as and when ilis needed. 

9 Internal Auditor Training tailored to your specific hminefi. 

« T.Q Jd, evaluation and darning programmes 

• A superb compatible software package through our Associate - 
Quality System (Cambridge) LiA» to compliment and support 
the Quality System. 

We would be phased to arrange a pmaitatum, qfihe Manual Concept 
md the Seftw* Package or provide further htjbnwiion 

Please contact: 

Mrs M Turley, General Manager 
HBS Group Ltd, Quality Systems Division 
Enterprise House, 36 Queens Road A •*" 
Barnsley, S71 1AR 

Tel: (0226) 294 858 Fax: (0226) 296 032 

Please quote reference QS/DlO 


Asahi in deal to American Barrick seeks 

sell Foster s ^ • 

lager in Japan C$113m for expansion 


FOSTER’S Brewing Group, the 
Australian beer business 
which once vowed to “Fostesr- 
ise the world”, yesterday 
announced an agreement for 
its lager beers to be distributed 
in Japan by Asahi Breweries, 
writes Kevin Brown in Sydney. 

Mr Feta: Bartels, chief exec¬ 
utive, said the agreement 
would ensure a significantly 
increased presence of Foster’s 
beer in Japan, where Asahi is 
file second largest brewer. 

Asahi has a 19.9 per cent 
stake in Foster’s, acquired last 
year. 

Mr Bartels said that Foster’s 
presence in Japan would be 
gnhflTirgd by a marketing cam¬ 
paign -to be undertaken by 
Asahi The Japanese bear mar¬ 
ket is about three times as 
large as the Australian market 


Curasao Depositary Receipts 
of 

PIONEER ELECTRONIC CORPORATION 

The undersigned, being the Agent of Caribbean Depositary 
Company N.V„ announces that Pioneer Electronic Corporation 
has declared a dividend of Yen 15 per share (final-div. for the 
financial year 1990) which will be payable as from November 
26th, 1991 at the office of Pierson, Heldring Jk Pierson N.V. 

This distribution, which has been converted into U.S. dollars 
pursuant to section 4 dEthe Deposit Agreement will be available 
to holders of CDR^ a garnet surrender of coupon 35 less 20% 
Japanese withholding tax, to the effect that per CDR’s 
evidencing 

5 Depositary Shares S 438 ( 4,66) 

10 Depositary Shares S 8,76 ( 932) and 
100 Depositary Shares $ 87,60 (9330) is paid. 

'Hie amounts stated between brackets represent the dividend less 
15% Japanese tax. These dividends will be paid until December 
15th, 1991 bat only on condition that the coupons to be 
surrendered will be accompanied by an "Affidavit* (obtainable 
with the undersigned), evidencing that the benifidal holders of 
the CDR£ are residents of a country which has concluded a Tax 
lYeaty with Japan, In the Netherlands dividends will be paid to 
residents in Dutch currency at the daily rate of exchange unless 
otherwise instructed. 

Amsterdam, November 19th, 1991 

Pierson, Heldring & Pierson N.V. 


By Bernard Simon 

AMERICAN BARRICK, the 
ambitions Toronto-based gold 
producer, is raising C$113m 
(US$1003m) in new equity to 
ffnanra* expansion of its Gold- 
strike mine in Nevada, and to 
reduce debt 

Barrick plans to sell 4m com¬ 
mon shares an a boughtdeal 
basis to a six-member under¬ 
writing group at C$2835 a 
share. The shares will be sold 
in Canada and Europe. The 
company currently has 137m 
shares outstanding. 

Part of the proceeds will be 
used to boost mflfing capacity 
and to cany out other expan¬ 
sion plans at Goldstrike, which 
is bring developed into North 
America's biggest gold mine. 
Goldstrike’s output of 408,000 


oz in the first nine months of 
this year was 61 per cent 
higher than a year earlier. 

The company said the funds 
might also be used for “poten¬ 
tial acquisitions”, but a spokes¬ 
man indicated yesterday that 
no deals were imminent Talks 
on a merger with Newmont 
Mining fell through earlier this 
year. 

Barrick has been among 
the most popular North Ameri¬ 
can gold mining stocks. 
Despite the lacklustre gold 
price, its share price on the 
Toronto Stock Exchange had 
climbed in the past year from 
C$2030 to C$29.13 just before 
yesterday's announcement. 
The shares were recently listed 
in London. 
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C.A. La Electricidad 
de Caracas, 
SA1CA-SACA 

U.S. $200^54,000 
noeUng Rate Bonds due 2003 

U£.$13!g 28 i OOO 

Floating Rate Bonds due 19S7 
Series A-2 

U.S. $23^47,000 
Hosting Rate Bonds due 1996 
Series B-1 

U.S. $13,896,000 
Floating Rate Benda due 1994 
Series B-2 

U.S. $19,242,000 
Rooting Rate Bonds due 1995 
Series B-3 

In accordance wttft the provisions 
oMhe Bands, notice is hereby given 
that tar the initial Interest Period 
Item November 19,1991 to Match 
31.1992 the Bonds wB carry an 
Interest Rate of 6% per annum. 
The interest payable on the rel¬ 
evant Interest payment date, 
March 31.1992 will be U.S. $22.17 
per U.S. (1,000 principal amount. 

By: TMCUpm Manhattan Bank, NA. 
Apenl Bar* _ 

November 21.1991 Cha&e 


I 


All these securities have been said, this announcement appears as a mailer of record only. 


New Issue 


6th November. 1991. 



The City of Yokohama 
U.S.$200,000,000 

8 per cent. Guaranteed Bonds due 2001 


Issue Price 99.20 per cent. 


Wank of Tokyo Capital Markets Group 

Bank of \bkohama (Europe) S-A. Credit Suisse First Boston Limited 

Goldman Sachs International Limite d Morgan Stanley Internationa] 


Paribas Capital Markets Group 

Bank Bruxelles Lambert S-A. 
Lehman Brothers International 
JJ* Morgan Securities Ltd. 
Swiss Bank Corporation 


UBS Phillips & Drew Securities Limited 

Deutsche Bank Capital Markets limited 
Mitsubishi Finance International pic 
Sanwa International pk 
S.G. Warburg Securities 
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GENEVA 

Notice is hereby given to shareholders of an 

Extraordinary Shareholders' Meeting 
to be held on Friday December 6,1991, at 9 am, 

at the Head Office of 
BANQUE PARIBAS (SUISSE) S.A. 

Geneva - 2, place de Hollands 

TO CONSIDER FOLLOWING ITEMS: 

Report of the Board of Directors on the business of the Company. 
Increase of share capital - 

Information by the Chairman concerning its purpose; presentation of the 
special report of the Board of Directors (purchase of assets). 


a) Discussion and vote of a resolution regarding an increase of the share 
capital from SF1,455,850,000 to SF 1,604,350,000 by way of an issue 
of 135,(MX) registered shares of SF 100 nominal value each, with 
preferred voting right, and by way of an issue of 135,000 bearer 
shares of SF 1,000 nominal value each, both reserved to the present 
shareholders. 

b) Vote of a resolution stating die subscription in full of the newly-issued 
capital, its payment in hill and the approval of the purchase of assets. 

3. \bte of a resolution relating to the amendment of article 5 of the statutes 
determining the share capital and its composition. 

4. Vote of a resolution relating to the introduction of an article 43 of the 
statutes relating to the purchase of assets. 

5. Vote of a resolution relating to the approval of Declarations F.O JtC 
I andn. 

Shareholders may obtain admission cards to the Extraordinary Shareholders' 
Meeting at BANQUE PARIBAS (SUISSE) S.A., from November 28 to 
December 5, 1991 until noon, by depositing their shares or a receipt for such 
deposit with another bank. 

The proposed amendments to the statutes are available to the shareholders at the 
headquarters of the Company. 


Geneva, November 21,1991 


For the Board of Directors 
P. Desmarais Sc S. Thpemoux 
Chairman Secretary 


This announcement appears as a matter of record only. 
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LABORATOIRES PHARMACEUTIQUES MEDICO-FRANCE 


£*IEFRK 


CREDIT LYONNAIS INVEST!SSEMENT - CLINVEST 




CL 


CREDIT LYONNAIS GROUP 


Notice to the holders of die 


Oil and Natural Gas Commission 

(“ONGC”) 

Ui. $150,000,000 Guaran tee d Rooting Rate Notes due 1997 

(the "Notes' 1 ) 

ondvtion 7[d of the Notes, 
Ur #iriv Kfo^ purchase 

__it Date"), such 

Note at 9s principal amount provided theft in the case of Bearer 
Notes, aflunmatu red Coupons rekrfniglheieloare attached thereto 
or surrendered herewith. To exercise such option the holder must 
deposit such Note, in the case of a Bearer Note, with any Paying 
Agent or. In the case of a Registered Note, with the Registrar or any 
Transfer Agent not less than 45 nor more than 60 days prior to the 
Interest Payment Dote. Any note, if so deposited may not be with¬ 
drawn without the prior consent of ONGt 
Coupons due 21st February, 1991 should be detached and pre¬ 
sented for payment in the usual manner. 

Notes, whether in bearer or registered form, and Coupons vnR 
become void unless presented for payment within 10 years and 5 
years respectively after the Relevant Date (as defined m Condition 
9 of the Notes) m relation to payment thereof. 


Nov*mb*r21. 1991 


By: Citibank, hLA. (CSS! Dept), 
l. London Principal Paying Agent 


CTTIBAtKO 


REPUBLIC OF ICELAND 
U.S.SlOOfOOO'OOO Floating Rate Notes Due 1994 

Notice b hereby given fhrttfie rote of interest has been fixed at 5.2125% 
and Ihattheui tei Ktpayuble on the relevant interest payment date. May 
21,1992 against Goupon No. 6 in mpeef of US$10,000nominal oFthe 
notes wffl be US$26332. 


November 27,1991, London 
By. Citibank, NA (CS5I DeptA Agent Bade 


CfTIBANKG 


RduaaiY issue by 

ICrectobar^SALjxercb^rgeom 
to fund a toen to he made by it to 

IstitntopertoSvfluppo 

EcottomirodeU’Italfa 

Meridional* 

ECU 100000^)00 

noothg Rate Notes Due 1995 

10.18% 


mi 

21AMWU82 


an i lom emomdug 


KU&131. 


U.S. $10,000,000 

The Chase 
Manhattan 
Corporation 

Floeting Rate Oil-Linked 
Notes due 1994 

For the six months Interest period 
ham NowmtwrZI, 1991 to May 21, 
1982 the Merest rate has been 
determhed SI 6X«% per annum. 
The amount payable on the 
relevant Interest payment dele, 
May 21, 1992, w3 be U.S. 
S30&49 per U.S. $10X00 princi¬ 
pal amount 

Byr The Chase Manhattan Bank, NJL 
CotcutaSon Agent q 

November 21,1991 


U.S. $150,000,000 


Notes due 1996 

The rate of Interest per annual 
on First Union Corporation's 
U.S. $150,000,000 Floating 
Rate Notes due 1996 for the 
interest period beginning 
20rii November, 1991, and end¬ 
ing 20th February, 1992, die 
next interest payment date, will 
be 5X»%. The amount of 
interest payable for such inter¬ 
est period on each $10,000 
principal amount of tbe Nous 
will be $132.57. 


Banque Indosuez 
U.S. $125,000,000 


Notes due 1997 
For die three months 20th Nov¬ 
ember, 1991 to 20th May. 1992 
die Notes wilt cany an interest 
rate of 5%% per annum and 
coupon amount of U.S. $268.58 
pec U.S. $10,000 Note. 

Listed on die Luxembourg Stock 
_ Exchange _ 




, London 


THE CHUGOKU 
ELECTRIC POWER 
COMPANY, 
INCORPORATED 

Yen 20,000,000,000 
Floating rate notes 1992 

Notice is hereby given that the 
rate of interest for the six 
month period 21 November, 
1991 to 21 May. 1992 has been 
fixed at 6 S / K %. The amount 
payable on 21 May, 1992will 
be Yen 312.813 per Yen 
10.000.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


SAJCA-SACA 

ILS.$39£3S£00 


PWoo tau 

1892 tv Bondi wN 


tfflbo U.a 8MLB9 

Bf TIm 

te> 

NOTiraOMT.Wl 


fQ, 1991 to SMi 81, 

tea of 

Tli# Manor pmUi oa 0 m 

31.1992 
U-S 81,000 p nn olpS 


Christiania Bank og Kreditkasse 

(Iwcorpcn u ed m ih* /Gugrfbt qf Norcay iririr timistd Eabi&y) 

USJSIQO'OQOJQQO 

. 1995 

(of which U£$7$,0QQ,000 has been issued as fniffcrf Tranches} 

Notice is hereby given that the Rate of Interest has been fixed at 
1 &5% and that the interest payable on the reiovemt Interest Payment 
Date May 21,1992 against Coupon No. 14 in respect of USS10,000 
nominal of the Notes wfl be US$530.83 and in respect of 
US$250,000 nominal Notes wl be U5$13^270.83. 


November 21,1991, London 

CStard^ MA. (CSI DeptL Agent Bonk 


CHIBANKO 


ASIA SUPER GROWTH FUND, SICAV 
Registered Office: Luxembourg, 14, rue Aldringen 
R.C. Luxembourg, Section B 26.198 

DIVIDEND ANNOUNCEMENT 

Tire shareholders are hereby informed ihai ihe Annual General Meeting of 
November 15th. 1991 has approved the payment o< a dividend of 

USD 0,10 par share 

id shares subscribed and In circulation on November I5ih. 1991. 

Ex dMdend date: November 18,1991 

Payable: on or aha-November 22,1891 against preaertaticn ol coupon no. 4, 
The sharehokJere can cash the dividend at #» kdowino Bank: 

Banque Gtintirale du Luxembourg 
Z7. avenue Monterey 

L-2SS1 Luxembourg The Board of Orecrcre 
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INTERNATIONAL CAPITAL MARKETS 


UK bonds slide lower as 

a ■ ■ * 

focus shifts to Germany 

By Simon London in London and Patrick Harvereon in New York 


DE GOVERNMENT bonds 
traded lower yesterday as tbe 
weakness of sterling on the for¬ 
eign exchange markets and 
losses in the US Treasury bond 
market depressed sentiment 
However, both cash bonds 
and futures traded within a 
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tight range before today's 
meeting of the Bundesbank 
council in Frankfurt, which 
could decide to raise German 
interest Tates. 

The December gilt futures 
co n tract on the London Inter¬ 
national Financial Futures 
Exchange closed the day at 
95.02, down from the opening 
level of 95.07 but above the 
day's low of 9128. Trading vol¬ 
ume was quiet at 14,000 
contracts. 

In the cash market, the 
benchmark 11% per cent gilt 
maturing 2003/2007 dosed at 
11% against 113S on Tuesday, 
for a yield of 9.73 per cent. 

On the foreign exchange 
markets, sterling fell below 
DM2£7 for the first time since 
joining the European exchange 
rate mechanism a year ago, 
before recovering to stand at 
DM&8730. The floor against the 
D-Mark is currently around 
DM2.8550. The weakness of 
sterling is seen as delaying any 
possible interest rate cuts until 
the new year. 

Weak bank lending figures 
for October also underlined 
that the consumer demand in 
the UK economy is weak. M4 
lending for the month was 
£lbn v against analysts’ esti¬ 
mates of £L5bn. 

■ GERMAN markets were 
closed yesterday for a public 
holiday ^nd trading of bund 
futures in London was sub¬ 
dued. The December bund con¬ 
tract on Iiffe closed at 66.18, 
up from an opening level of 
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88J.4. Volume was subdued at 
16,000 contracts. 

Today, the markets will 
focus on the Bundesbank coun¬ 
cil meeting. 

However, analysts said yes¬ 
terday that rates were unlikely 
to be raised this time. Money 
market interest rates in Ger¬ 
many have been stable and the 
Bundesbank injected DM35bn 
liquidity into the market on 
Tuesday. 

In the recent past, rises in 
official interest rates have been 
preceded by a money market 
squeeze. In addition, the 
German currency is buoyant 
on the foreign exchange 
markets. 

■ 

■ IN NEW YORK, Treasury 
prices eased slightly at the 
long end following an unex¬ 
pectedly strong housing report 
yesterday morning, but prices 
at the short-end stood their 
ground as the stock market 
showed signs of returning to 
normality. 

By midday, the benchmark 
30-year government bond was 
down ft at 100%, yielding7328 
per cent The two-year note 
was unchanged at 100%, yield¬ 
ing 5.499 per cent 

Bond prices slipped in early 


trading on news of a 7.3 per 
cent rise In October housing 
starts. The market had been 
expecting housing starts to 
have been Oat last month, and 
for a short while selling 
took the edge off the long 
end. 

The 30-year did come back 
ftom its lows, however, with 
analysts arguing that in spite 
Of the hmmmg Bla r tK data, the 

economic picture remains 
almost unreservedly gloomy. 

In the credit markets, 
although Fed funds traded 
above their target rate of 4% 
per cent, the Federal Reserve 
declined to intervene to pushtt 
lowo:. By mid-session the Fed 
fluids rate was hoMing steady 
at 4# per cent 

B JAPANESE government 
bonds traded lower overn ig ht 
In Tokyo although business 
was dominated by the weak¬ 
ness of the US band market 

The benchmark No 129 
dosed cm a yield of &905 pa 
cent, from an opening level of 
8£75 per emit The mood was 
matched in the futures market, 
where the December JGB con¬ 
tract dosed down at 99.84. from 
an.100.07 opening level. 


Chile power 

leader seeks 
finance for 
$470m dam 

By Leslie Crawford 
in Santiago 

ENDESA, Chile's biggest 
electricity company, is seeking 
foreign finance for a $470m 
hydro-electric dam in what 
could be a test case for the 
lan din g policies of the Inter 


The IADB played an active 
role In financing Ch ilean 
hydro-electric projects before 
H ufr privatisation in the late 
1980s. About 89 per cent of its 
jraan . to Oitig were channelled 
to the state-owned energy sec¬ 
tor. 


HK proposes watchdog for Forex market 


THE HONG KONG govern¬ 
ment has proposed a market 
practices committee to watch 
the foreign exchange and 
money markets, Reuter report s 
from Hong Kong. 

Mr Joseph Yam, director of 
the Exchange Fund Office, said 
the committee would be only 
an advisory body without stat¬ 
utory powers and the govern¬ 


ment’s role would be Tfaiited_ 

“But I hope fit win be possi¬ 
ble to ensure compliance of its 
guidelines through the associft- 
tkrm represented on it,” be 
said. Under the proposal, Mr 
Yam would chair the commit¬ 
tee, and other represented bod¬ 
ies would include the HK Asso- 
dation of Banks. 

Other bodies to be in v it ed to 


join the committee would be 
the HK Deposit-Taking Compa¬ 
nies Association, the HK For¬ 
eign Exchange and Deposit 
Brokers’ Association, the Forex 
Association and the HK Soci¬ 
ety of Accountants. 

'Ihe committee would recom¬ 
mend guidelines far the mar¬ 
kets, including a code of con¬ 
duct for dealers and brokers. 
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n m n pa ny to 8ik the IADB for 
frinHc, and is Noeidng a $S0m 
loan. Mr Jorge Blanco, an 
IADB energy specialist, said 
he needed tine go-ahead from 
head office before starting 
work on the project details. 

The profatom is that not all 
member-countries are in 
fa vour of lending to ttopri- 
vate sector,* 9 he said. “They 
fear the extra risk would jeop¬ 
ardise file IADB f s AAA bond 
rating and raise its cost of 
ftmds. 19 

rwiia has inaugurated three 
new hydro-dectric power sta¬ 
tions In the past year, all 
bImmmI of schedule and 
budget. With electricity 
demand growing at 5.5 per 
cent a year, Chile must double 
its guranrfftig capacity every 
10 to U years. 

Pangne, the first project 
Endesa will finance as a pri¬ 
vate-sector company, must be 
ready by April 1997. To 
remain on schedule, Endesa 
needs to tie up the 9470m 
financial package by the 

nf nwrt w a r 

Rndesa and other Investors 
will put up $188m in equity 
capital and suppliers’ credits 
will c ontr ibute 990m. Endesa 
is seeking a $55m credit from 
the World Bank’s Interna¬ 
tional Finance Corporation 
(BTC) and hopes the IFC wfll 
lead a syndicated credit for 
another $50m. If the IADB 
tarns' down Endesa’s 950m 
request, then the company 
may consider tapping the 
Bnnbond mutate. 

This it could do with rela¬ 
tive ease. Endesa generetes 50 
per cent of Chile’s electricity 
and Is the country's biggest 
and most profitable private- 
sector company. Profits rose 
by 61 per cent to $148m in the 
first nine months of 199L End¬ 
esa shares are the most widely 
traded on the Santi ago bonne. 


ANZ turns 
in 35.5% fall 
to A$266m 

for year 

By Kevin Brown 

In Sydney 

ADSIBAIIA sari. Hew Zealand 
Banking Ghonp (ANZ) yester¬ 
day announced a 35J> per cent 
fall in net profits to A$26Gm 
(D8$2i0m) far the year to the 
end of Septanber, confirming 
that Australia's lMtHwg banks 
continue to be hit hard by 
recession and bad debts. 

Mr Mfifam Bridgland, chair¬ 
man, said the result fafimved 
“one of toe most dfiflcnlt years 
we could eqect to see in Aus¬ 
tralia.” The domestic emnimiy 
contracted tor most of the 
period, but figures dm to be 
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ted to show amne growth in 
the ftiai quarter. 

Mr BridgUnd said ANZ had 
suffere d most in Vic toria, its 
home state, which i»m been 
badly affected by business fail¬ 
ures because <rf its heavy man¬ 
ufacturing concentration. 

However, he said there were 
"encouraging signs” Hia» toe 
went of the downturn may be 
aver. “Our bufneas bottomed 
in the first half of 1991,” he 
said. ProvistoDs for doubtful 
debts were significantly lower 
in the second haw, and nan-ac¬ 
crual loans peaked to Jane. 

ANZ said oper a t in g profits 
before tax increased by 8J per 
cent to AfUSbn. However, the 
cha rge to r provisions 
doubtful debts increased by 
32.8 per emit to A$i,053m. 
Won nrrmal loans increased by 
135.7 per cant to Afg, ftagm 

The group said economic 
comfllhma bad a Ugtoq mict on 
E sand a Finance Corporation, 
its specialist subsid¬ 

iary, which recorded a teas of 
AgdZJfm, compared with a 
Unfit .of A$Mm tost year. 
However, accounts In arrears 
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tng that a recovery Ip 
qxuUtr dwold follows 

The Australian butincsi 
b a nking dlviskm lost A$28&m 
comparad with net pro fi ts of 
A ll 82m for AostralijaL retail 
services^ A948m for insdtn- 
tlonal -fiiiawfiiii. services. 
AflMm far inteznatioiial 
and A»S3m for the 
New Zealand ffivtafoo. 

Dtoectars doctored * folly- 
ftanked final dividend oTio 
emta^compared wtflx 'm cents 
last. y ear, nmto BK a JO cants 
totoUmmned With 88 cents. 
11» hood warned flwt abfflty 
to generate ftanktog credits 
W being cohstxUtoed by the 
its Anstraiiam opa atkmy, 
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TUNGSRAM r; --h VlTKOVICE 



If there were a “Who's Who” for Central 
and Eastern Europe, the publisher would 
have to put out a new edition almost 
, every day. 

Budapest it has been only two 

Moscow, Prague, years since the dawn of the 


Warsaw: We’re 
there to serve you. 


free-market era. 


e to serve you. The command economy 
" has virtually ceased to exist, 
even in the country that invented it 

The Comecon trading bloc has been 
formally dissolved, documenting the desire 
of each member state to participate more 
fully In the world economy. 

Both East and West stand to benefit from 
the trend toward closer commercial ties. 
With a population of over 300 million, 

Eastern Europe represents a huge market 
for goods and services - one whose poten¬ 


tial is increasingly being recognized by 
western firms with an eye to the future. 

But for all the new opportunities, times 
of sweeping change are also times of risk. 
The transition to a market economy is 
taking on different forms and proceeding 
at various speeds across the region. 

So to make sure that the uncertainties 
of doing business in the East remain 
manageable, western firms and investors 
need more than just a pioneer spirit. 

If you've set your sights on long-term 
success, you'll need persistence, unconven¬ 
tional ideas and a willingness to implement 
them in unorthodox ways. 

And you'll have to find the right local 
partner for your particular business venture. 
But how are you to know who's who in the 
East? And where are the prospects best for 


the kind of operation you have in mind? 

Because western companies find it 
difficult to assess events in the East from 
a distance, they do the logical thing - they 
talk to us. 

Dresdner Bank has a tradition of excel¬ 
lent contacts throughout Central and 
Eastern Europe. Indeed, we were the first 
West European bank to open a Moscow 
office, with Warsaw, Prague and Budapest 
soon following. We are also a managing 
partner in a newly formed Budapest 
commercial institution, BKD Bank. Prague 
is soon to follow, and expansion to other 
cities is planned as well. 

Thanks to this longstanding presence 
and our first-hand knowledge of political 
and economic developments, we can 
better evaluate the opportunities and risks 


awaiting western exporters, importers and 
investors. The end result is practical advice 
tailored to specific business needs. 

DOWC Ost-West-Consult, a member of the 
Dresdner Bank Group, focuses exclusively on 
consulting services for companies looking 
to do business with our eastern neighbors. 

Our consulting professionals augment 
their own in-depth experience in the various 
national business environments by tapping 
the resources of “drekontakt", a kind of 
electronic “Who’s Who" for Central and 
Eastern Europe providing continuously 
updated information on potential partners 
and financing strategies. 

If you would like to know who’s who 
in Eastern Europe, there’s an easy way to 
find out 
Talk to us. 
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INTERNATIONAL CAPITAL MARKETS 


UK banks poor in 
‘real’ profitability 
table, says agency 


By Simon London 

THREE of the UK’s big four 
dealing banks made a return 
on equity below the rate of 
inflation on capital during the 
last financial year, according 
to IBCA, the London-based 
credit-rating agency. 

The agency assessed the real 
profitability of 300 interna¬ 
tional banks. “Real" profitabil¬ 
ity was calculated by adjusting 
return on capital for inflation. 

National Westminster, Bar¬ 
clays and Midland Bank all 
made a negative return on cap¬ 
ital in real terms, as did Citi¬ 
corp, the largest US bank. 

in total, 60 banks surveyed 
made a return on capital below 
the infla tion rate. 

The most profitable bank in 
the survey for the third year 
running was Banco Popular 
Espanol, the Spanish institu¬ 
tion. 

Five other Spanish banks 
appeared in the top 40 most 
profitable institutions. 

The most profitable UK insti¬ 
tutions are those which focus 
on mortgage lending. Three 


appear in the top 50 - Chelten¬ 
ham & Gloucester, Alliance & 
Leicester and Abbey National 
- with several more building 
societies close behind. 

The Japanese banks remain 
relatively unprofitable despite 
their huge balance sheets. For 
example, Dai-Ichi Kangyo 
bank, the world's largest in 
terms of assets, ranks at num¬ 
ber 221 in terms of return on 
capital 

The most profitable of the 
Japanese banks & Sumitomo, 
the world’s second largest 
bank in asset terms, which is 
ranked number 145 in terms of 
profitability. 

Banks which experienced a 
dramatic fall in profitability 
included SEBanken. the Swed¬ 
ish finance bouse, which fell 
from the 14th most profitable 
institution in 1969 to be 122nd 
most profitable last year. 

IBCA commented that “this 
may only be a foretaste of 
the tumble all Swedish banks 
are likely to suffer in 
1991". 


Lifetime trading ban for 
main Osier shareholders 


By Bernard Simon in Toronto 

THE Ontario Securities 
Oouunfsszon has imposed a life- 
bane trading ban on the three 
main shareholders of Osier, a 
Toronto brokerage firm which 
ooDapsed four years ago. 

The ban, which is the most 
severe punishment meted out 
by a Canadian securities 
watchdog, follows a lengthy 
hearing which the QSC said 
had u ncovered “overwhelming 
evidence of dishonesty" on the 
part of Mr Len Gaudet, Osier’s 

chai rman and hk two aSSOCI- 
ates, Mr Paul Cohen and Mr 
Tony CfeesnutL 

Mr Gaudet enjoyed one of 
the most high-flying lifestyles 
in the Toronto investment 
community during Osier’s hey¬ 
day in the mid-1980s. 

The OSC also imposed trad¬ 
ing bans, ranging from one to 
20 years, an four other people 
involved in the Osier collapse. 


The firm's problems stemmed 
from efforts to recoup rela¬ 
tively modest bond trading 
losses in 1986. 

Far from turning the losses 
around, the firm resorted to an 
intricate cover-up operation, 
with large amounts of money 
also being siphoned off for 
the personal gam of the princi¬ 
pals. 

By the time the firm col¬ 
lapsed in December 1987 it had 
run up losses of C$38m 
(USS33.7m). 

The main victim was the 
Canadian Co-operative Credit 
Society, the lender of 
last resort to Canada's credit 
union movement, which lost 
CS25m. 

A CCCS money-market 
trader was implicated in 
the cover-up and has been 
banned. from trading for 
20 years. 


SBC in first 
Eurobonds 
buy-back on 
own account 

By Tracy Corrigan 

SWISS Bank Corporation is to 
tender for up to $23Qm of Euro¬ 
bonds issued by the Common¬ 
wealth Bank of Australia, 
which it is buying for its own 
account. It is believed to be the 
first public buy-back in the 
Eurobond market by a bank 
for its own account, rather 
than on behalf of a particular 
borrower. 

The bank is targeting two 
specific Eurobonds - the U 
per cent issue due 1995, of 
which $83m is outstanding, 
and the Hit per cent issue due 
1995, of which. 5147m is out¬ 
standing. The tender reflects 
the view that Australian state 
and state-guaranteed entities 
“are undervalued credits in the 
US dollar band markets," said 
Mr Stephen Oristaglio, manag¬ 
ing director, fixed income. 

Tender prices will be fixed at 
a spread of 65 basis points 
above the interpolated Trea¬ 
sury yield. However, SBC will 
be paying a Vi-point commis¬ 
sion to tender panel members, 
which will result in an all-in 
cost for SBC of 51 basis points 
above Treasury yield. SBC 
hopes the tender format wfll 
root out retail holdings which 
were missed in earlier pro¬ 
grammes. 

The Australian government, 
which has held several tenders 
to repurchase its own out¬ 
standing debt, has given its 
approval. The bank plans to 
sell the bonds at a later date to 
Australian investors, through 
its link up with Dominguez 
Barry, the Australian invest¬ 
ment bank, in which Swiss 
Bank bought a 60 per emit 
interest from Midland Bank 
earlier this year. 

Merger forms key 
Belgian brokerage 

BELGIAN stockbrokers 
Branquart, Costermans, Biot, 
Vanderborght and Claude 
Joseph are to merge. Reuter 
reports from Brussels. The 
combined group will have con¬ 
solidated own funds of more 
than BFrl50m, putting it 
among the top brokerages an 
the Brussels bourse. It will be 
named Branquart, Costermans, 
Shot, Vanderborght & Joseph. 


Individual options languish despite D-share deadline 


By Tracy Corrigan 

AN ENTHUSIASTIC take-up of 
the London International 
Financial Futures Exchange’s 
*D’ share offering, which doses 

this evening, wfll be no more 
than a first step in a drive to 
rejuvenate stock option trading 
when Liffe merges with the 
London Traded Options Market 
in January. 

Four hundred ’D’ shares, 
priced at £15,000 each, are on 
offer. Each gives its holder the 
right to have one trader on the 
floor of the new exchange to 
trade equity options. The mini¬ 
mum of 200 shares, which has 
to be taken up for the merger 
to go ahead, is expected to be 
met comfortably. 

However, despite plentiful 
applications, individual stock 
options may still be neglected 
as many firms plan to concen¬ 
trate their resources on the 
exchange’s higher-volume 
index-linked products. 

LTOM’s failure to boost trad¬ 
ing vohune in individual stock 
options was part of the merg¬ 
er’s raison d'etre. However, the 
new exchange now has to 
prove that the juxtaposition of 
successful interest rate 
roducts can help boost 
usiness in instruments 
which languished on LTOM. 


Such a turnaround is only 
likely if members are willing to 
commit resources to a market 
whose future is still uncertain. 
If volume Ms to pick up, Uffe 
will consider a switch to 
screen-based trading. 

“We are not anticipating dra¬ 
matic growth in individual 
stock options,” said the head of 
equities at one leading market 


the greatest potential tor 
growth. “We expect volumes in 
FT-SE futures and options to 
ttmmA dramatically" after the 
merger, said Mr David Heron, 
Capel’s head of derivatives, 
which is applying for 12 shares. 

Mr Hugh Morahead, of GOT, 
whkh emets to take up its 
three priority applications, said 
his firm would focus on FT-SE 
ZOO index options and other 
country indices, 
rather than on pan-European 
products like Eurotrack. 


itest potential for 


Mast firms say they will be 
concentrating their efforts on 
index products, where there is 


UBS Phillips & Drew, which 
has applied for 13 shares, is 
bullish on the Euro track IX 
European index products, even 
though volume has been 
extremely low to date. 
Developing that contract fits 
with the firm’s “pan-European 
approach”. 

However, a few firms are 
optimistic about the prospects 
for individaai option* 

“We axe mote bullish on 
stock options than seems to be 
common,” said Mr David 


DTB STUDIES LINKS OUTSIDE GERMANY 


8 


THE BOARS of Deutsche 
TerminbOrse is discussing 
plans to extend the German 
futures exchange’s trading 
network outside Germany, 
writes Tracy Corrigan. 

Initially, the DTB would 
offer computer terminals to 
members* overseas offices. 
German exchange law cur¬ 
rently p rev e n ts the DIB from 
offering terminals to firms 
outside Germany unless they 
have a unit which is a member 
of tiie exchange. 

An official at the DTB said 
that such an extension of the 


DTB network was technically 
possible. 

Overseas members would be 
able to participate in all DTB 
products, which fawlndfld Ger¬ 
man bond futures, German 
stock Index instruments and 
individual stock options. 

The move would step up the 
exchange’s battle for domi¬ 
nance of the bund futures mar¬ 
ket with the London Interna¬ 
tional Financial Futures 
Exchan g e (Uffe). The DTB has 
substantially Increased Its 
market share in German bund 
futures, helped by the suspen¬ 


sion of transaction fees on the 
bund contract in August. An 
fl ffriiii said that tha fees holi¬ 
day would end in the middle of 
next year. 

However, the excha nge was 
working to reduce computer 
costs fat m em bers, mb otOcisl 

Meanwhile, the exchange is 
negotiating with the Chicago 
Board of Trade about estab¬ 
lishing 24-hour trading in the 
Bund contract Structural dif¬ 
ferences between the two mar¬ 
kets are proving a stalling 
point. 


Soden, head of options 

atBZW SecurttM*.jrtob JJ 
arriving for 15 snare*, at 
2SS thit th, tlim M* 

"£,Mry to commit 

Mrket-making Mplt* urt 

traders, with » vtewtt 
helping the market on It* 

^However. U is 
accented that a genuine mar 
tafSSl not emerge without a 
viable number of partiopro. 

While thegeneraitnto>yqf 
the share offering » 

one of the ^ 

era to generate stunemn y» 
ume on LTOM to bave a prior 
itv application, is unnhui y to 
SWnpiS seat because of Bui 
increased costs or service 
changes and agency rues 

involved. „_ 

Mr Phillip Dyson, a director, 

believed that, for firms like 
Brown Shipley, it was becom¬ 
ing "more and more duDcidt to 
deal in stock options". The him 
of Liffe. undoubtedly the domi¬ 
nant partner in the merger, 
towards institutional rather 
than retail business could 
reinfo rce Hits trend. 


Japanese bank bravely dips a toe in Canadian sector 


By Tracy Corrigan 

INTERNATIONAL 

BONDS 


THE Export-Import Bank of 
Japan braved this week's vola¬ 
tile market conditions to 
launch a C$300m issue of six- 
year Eurobonds, which paid 
the price when the underlying 
Canadian government bond 
market sank % point 

According to lead-manager 
UBS, the deal, launched early 
yesterday, had been almost 
entirely sold by Toronto open¬ 
ing. when the sefloff started, 
spurred by fears about the 
currency. 

Dealers said the bonds met 
firm initial demand despite a 
rather aggressive pricing, due 
to the rarity of Japanese 
agency names in this sector, 
which prompted both Euro¬ 
pean and Far Eastern buying. 
In addition, the relatively large 
size of the issue means it wfll 
be a trading benchmark. 

The deal was launched at a 


spread of 85 basis points above 
the March 1997 government 
bond, but some dealers com¬ 
plained that the deal was 
tighter over the interpolated 
yield curve. The spread tight¬ 
ened to 31 basis points, while 
the price fell to 9£L25 ted. from 
a fixed re-offer price of 99.80. 

Meanwhile, the European 
Coal and Steel Community, an 
arm of the European Commu¬ 
nity, postponed a Eurobond 
Issue, due to be launched yes¬ 
terday, as a result of growing 
uncertainty about possible 
changes to Italian withholding 
tax. The mandate to arrange 
the issue, expected to be 
L400bn to LSOObn, had not yet 
been awarded. 

Currently, Italian investors 
do not have to pay withholding 
tax on bonds issued by ratemar 
tiooal agencies like the ECSC, 
the European Investment Bank 
and the European Community. 
However, there are budget pro- 
Twiflig to chan&e the taxati o n 
of Italian entitles like Ferrovie, 
which are also currently tax 
exempt, in order to charge at 


1214 per cent withholding tax, 
in line with government bonds. 
Fears are mounting that 
international agencies may 
also be brought into this 
category, and prices fell 
by as modi as a point in some 
deals. 

However, it Is unclear 
whether existing tax exempt 
paper would be excluded from 

SUCh a rfMmga- 

In the dnrnwstk* sterling mar¬ 
ket, The Housing Finance Cor¬ 


poration, a specialist agency 
which lends to housing associ¬ 
ations, launched a £100m issue 
of lift per cent debentures doe 
2016. The paper, secured on 
housing association loans, was 
mainly sold to UK life insur¬ 
ance companies, which need 
long-dated assets for 
match-funding purposes, 
according to lead manager 
Samuel Montagu. 

Elsewhere, Sodfete Nationals 
des Chanftifl de Fer Francals, 


the French, state-owned, rail¬ 
way, raised FFr2.5bn split 
between the domestic and 
international markets. The 
fungible issue of 9 per cent 
bonds due 2003 now totals 
FFM.Tbn. 

• The Ukraine’s fledgling 
national bank, pushing ahead 
with plans to introduce its 
own currency, has signed a 
contract in Canada to print 
banknotes, Reuter reports 
from Kiev. 


NEW INTERNATIONAL BOND ISSUES 
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LONDON MARKET STATISTICS 
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EUROPEAN BANK 

for Reconstruction and Development 


Rosehaugh Stanhope Developments pic 
welcomes the European Bank for Reconstruction 

and Development to Broadgate - the heart 
of London's international business community. 

In 1992 the Bank wail occupy the 375,000 sq ft 
building at 175 Bishopsgate EC2. 
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UK COMPANY NEWS 


RHM up 15% despite bread setback 


By Michtyo Nakamoto 

.'RANKS HOVIS McDougall 
warned that intense price com¬ 
petition in the bread market 
1 would continue to affect prof- 
‘.’'its. 

7 The statement came as the 
‘.foods group, which makes 
j Hovis bread and Mr Kipling 
' ra kes , announced a 15 per cent 
..rise at the pre-tax level, from 
-£ 13 Lm to £150.2m. 

‘‘ The results for the year to 
’.August 31 reflected record prof¬ 
its from five of the companies. 
. but a setback in the core mill- 

■ ling and bread baking operat- 
‘ions which suffered difficult 
‘ trading in the face of competi- 
‘ tion from lower price bread. 

f Profits from the core busi- 

■ news have slipped in the past 
few years and fell from £62m to 


£59 An this time. 

Meanwhile, the effects of the 
cut price strategy being 
launched by some competitors 
was likely to hurt profitability 
in the short term. 

-We have no choice but to 
sweat it out,” said Mr Stanley 
Metcalfe, chairman. 

The price war affected the 
group’s white sliced bread, 
which accounts for about 35 
per cent of its bread business. 
It was now a very efficient pro¬ 
ducer, having cut the number 
of bakeries from 64 ten years 
ago to 19, which in turn 
increased productivity three¬ 
fold. it has also invested in 
technology and marketing. 

“I'm not discouraged by the 
position of RHM,* Mr Metcalfe 


said. It is financially strong 
and its 28 per cent market 
share will not be affected. 

It has restructured oper¬ 
ations, selling part of its busi¬ 
nesses and closing some princi¬ 
pal sites. These steps led to an 
extraordinary charge of £25.6m 
(profit £130.4m). 

In the US, the recession, 
abnormal peanut and tomato 
crops all contributed to a fall 
in sales and margins. 

Other businesses performed 
better, with Manor Bakeries, 
which makes Mr Kipling and 
Cadbury cakes, grocery and 
food services reporting higher 
volume and profits. 

The group, which has 90 per 
cent of its sales in the UK and 
some 10 per cent in the US, is 


continuing to focus on conti¬ 
nental Europe, where it 
already supplies bread to all 
the Marks and Spencer stores, 
for further expansion. 

Trading profit was down to 
£145.7m (£179 An). The increase 
in taxable income was helped 
by net Interest earned of £6.7m, 
compared with a previous net 
interest charge of £29 An and 
the absence of exceptionals 
costs compared with £17m last 
year. The group has a net cash 
balance of £78m. 

Turnover, not including dis¬ 
posed businesses, rose to 
£L53bn (£1.51bn). Earnings per 
share were 29.5p (24.8p) and a 
final dividend of 9.54p gives a 
total of 13J6p (12.74p). 


: Willis Corroon 
falls to £89m 
at nine months 

K 

' By Richard Lapper 

■ SOFTNESS IN US insurance 
‘rates res tric t ed profit growth 
* at Willis Corroon, the interna¬ 
tional insurance and reinsur¬ 
ance broker. 

‘■i The group yesterday 
■' reported a fall in pre-tax profits 
to £89m for the nine months to 
J September 30, compared with 
in the same period of 

1990. 

~ Last year's figures are mea¬ 
sured on a pro-forma basis, 
•taking into account the fact 
''that Willis Faber and Corroon 
Blade merged their busi¬ 
nesses in October last year. 

!’ Earnings per share were 
H4.lp compared with 15Bp for 
-' the same period of 1990. 

Although the figures were in 
-line with expectations, Willis' 
share price dipped back 13 ftp 
to 240 ftp on fears that the 
group may have to make heav¬ 
ier than expected provisions 
for underwriting losses at its 
Sovereign insurance subsid¬ 
iary. 

At June 30 Sovereign had 
incurred extraordinary after¬ 
tax losses of £4.9m. Further 
losses of £3£m have arisen in 
the quarter to September 30. 

1 The group’s operating reve¬ 
nues amounted to £504An. 

' Operating expenses came to 
i£38&5m with claims at insur- 
*ance subsidiaries amounting to 
£28.4m. 


Maxwell banks to try 


By Robert Peston 

NATIONAL Westminster 
Bank, lead banker to the Max¬ 
well family's empire of private 
companies, was yesterday 
locked in crisis meetings wtth 
other banks in an attempt to 
initiate a formalised restruct¬ 
uring of £800m of loans to 
these private companies. 

But there was speculation 
that some banks would in the 
meantime sell shares in Max¬ 
well Communication Corpora¬ 
tion, which they hold as secu¬ 
rity against some private 
company loans. So shares in 
MCC, the Maxwell family’s 
main publicly quoted company, 
fell from 46p to a new low of 
36p. 

As a first step in a restruct¬ 
uring, NatWest is trying to pro¬ 
vide terms acceptable to Swiss 
Bank Corporation, whose £58m 
loan to Adviser (188), a Max¬ 
well vehicle, is in defaulL 

SBC said it had no plans to 
call in receivers to the Maxwell 
company, even though it 


would not rule this out as an 
option. 

However, SBC is insisting 
that the Maxwell family take 
steps to provide it with 
“value". In other words, it 
needs comfort that the loan is 
capable of being repaid. 

If SBC is placated, NatWest 
will then attempt to persuade 
all other banks to agree to a 
six-month standstill - or 
freeze on principal repayments 
- covering loans to the private 
companies. During the stand¬ 
still, the Maxwell family would 
be expected to make a business 
plan to pay off the loans. 

SBC is embittered by the 
way its £55m loan went into 
default Adviser, a subsidiary 
of Headington Investments, 
borrowed the money at the 
beginning of August for the 
acquisition of First Tokyo, the 
investment trust 

A condition of the loan was 
that Adviser should deliver 
First Tokyo’s portfolio of 


shares to SBC, which SBC 
would keep as security for the 
loan. This portfolio, of Japa¬ 
nese shares, was valued at 
£45m at the end of 1990. 

Adviser was expected to 
deliver the shares to SBC after 
it had completed the takeover 
of First Tokyo in the autumn. 
However, by the beginning of 
November, SBC had still not 
received the portfolio. 

It therefore became alarmed 
about Adviser’s ability to 
repay the loan, when it falls 
due next April. Bankers said 
yesterday that SBC could not 
get a satisfactory explanation 
from the Maxwell family for 
the absence of the shares or 
what had happened to them. 

Nor was SBC happy with 
proposals from the Maxwells 
that it should take other pri¬ 
vate company assets as collat¬ 
eral instead. 

The Serious Fraud Office is 
currently investigating the 
SBC loan. 


COMPANY NEWS IN BRIEF 


BEAZER: Hanson has extended 
its offer for the ordinary and 
preference shares until Novem- 
ber 26. 

C HEMRING GROUP has 
entered a joint venture with 
Wessex Water to develop and 
determine the agricultural and 
horticultural market potential 


of a sewage sludge treatment 
process known as Protox. They 
expect to complete investiga¬ 
tions, including the product’s 
likely market, by the end of 
March 1993. 

ELECTROCOMPONENTS' sub¬ 
sidiary, Electro Lighting 
Group, has sold its distribution 


facility at Brackmills, Nor¬ 
thampton, to GE-Tbom Lamps, 
a wholly-owned subsidiary of 
the US General Electric Corpo¬ 
ration, for £9-54m. 
HARTLEPOOLS WATER: 
Northumbrian Water has pur¬ 
chased 87,600 shares (1197 per 
cent) at 950p apiece. 
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COMMERCIAL UNION PLC 


NINE MONTHS’ REVIEW 


* 


Non-life markets remain difficult 
despite signs of improvement 


★ Life profits increase to £80.7m 
(1990 £74.5m) with good life 
premium growth of 15%, 


★ Loss from non-life business of 
£ 123.1m (1990 loss £47.3m). 


★ Actions to improve results 
continue to be taken in all 
operations, including premium 
rate increases where possible. 


★ Results deteriorated in the United 
Kingdom and most of Continental 
Europe but improved in the 
Netherlands and in North America. 


★ Shareholders' funds increased by £89m to £ 1,324m. 


HIGHLIGHTS 


9 months 

9 months 


1991 

1990 


Unaudited 

Unaudited 

Total premium income 

£3,089m 

£2,700m 

Operating result before taxation 

(£42.4m) 

£2 7.2m 

Profit attributable to shareholders 

£ 10.9m 

£6l.8m 

Hamings per share 

(9^p) 

3.9p 


Note: Profit attributable to shareholders indudes realised investment gsns after taxation of £53.6m (1990 £453m). 


COMMERCIAL UNION PLC 


Improved 

margins lift 
Courtaulds 
to £96.4m 

By Paul Abrahams 

COURTAULDS. the specialist 
materials group, yesterday 
reported an 11 per cent rise, 
from £87.1m to £96.4m, in pre¬ 
tax profits for the six months 
to September 3a 

The key element in the 
remits, according to Mr S9pko 
Huismans, chief executive, 
was the imp ro vement in oper¬ 
ating margins from 9.1 per 
emit to 10.2 per cent 

Turnover rose slightly from 
£9479m to £968m. 

“Outside the Far East, eco¬ 
nomic conditions have been 
far from helpfhl to most of our 
businesses,” said Mr Hnis- 

ttiang 

“The US market improved 
during the second quarter, but 
the recovery petered out in 
September. It’s not a second 
downturn, but it's just stopped 
improving.” 

The most profitable division 
was fibres and films which 
increased its profits from 
£24m to £38m on a lower turn¬ 
over of £294m (£299m). 

The acrylics businesses, ben¬ 
efiting from a closure of the 
Calais plant and downsizing In 
Barcelona, performed particu¬ 
larly well providing about half 
of the rise. 

The coatings business 
reported profits of £28m 
(£26m), performance materials 
£9m (£10m). packaging £lim 
(£10m) and chemicals £16m 
(£19m). 

Mr Huismans said the reces¬ 
sion had not blown the com¬ 
pany off coarse. Courtaulds 
would concentrate on busi¬ 
nesses which required low cap¬ 
ital cost and could be repli¬ 
cated from Europe to other 
parts of the world. 

Earnings per share rose 7 
per cent to I9.ip (I79p). The 
interim dividend Is increased 
7.4 per cent to 395p (3.4p). 

The shares closed up 3p at 
476p. 

• COMMENT 

Courtaulds' management has a 
clear strategy that appears to 
be paying off. The benefits in 
shutting down excess acrylic 
capacity and exiting the car¬ 
bon fibre business have been 
demonstrated. Its desire to 
expand in the Far East, while 
turning its back cm the siren 
calls of eastern Europe also 
seems sound. There are some 
concerns: the Investment in 
the US aerospace sealants 
business appears to have been 
poorly judged, timed just 
before the crash in demand 
from both the military and 
civil sectors. Nevertheless, 
given the company’s discount 
to other chemical groups in 
the market, the shares look 
good value. 


growth 
waiting for a milk shake-up 

Northern’s sales will double with its Express buy 


MR CHRISTOPHER Haskins, 
cfcunnan of Northern Foods, 
had reason to celebrate yester¬ 
day af te rnoo n . In one day. be 
bad reported a 16 per cent rise 
in first half pre-tax profits, 
earned a stock market wel¬ 
come for a planned £227m 
rights issue and agreed an 
acquisition which promises to 
set his company on a new 
growth path. 

“ The proposed purchase from 
Grand Metropolitan of Express 
Dairy’s liquid milk and chilled 
dairy products businesses will 
more than double Northern 
Foods’ dairy sales and trans¬ 
form it into one of the three 
largest players in the UK mar¬ 
ket. 

Short term, the deal offers 
Northern profitable opportuni¬ 
ties to apply its talents for 

cost-cutting, which it has 
already demonstrated in its 
dairy, meat, grocery and conve¬ 
nience foods operations in the 
past few years. 

Longer term, the acquisition 
promises to strengthen the 
company’s muscle as a milk 
buyer ahead of the long- 
awaited reform of the Milk 
Marketing Board (MMB) cartel 
and deepen its presence in the 
more profitable sectors of the 
dairy market. 

The deal has still to run the 
gauntlet of government compe¬ 
tition policy. However, Mr 
Haskins said yesterday that 
discussions with the Office of 
Fair Trading left con- 
fident that the watchdog would 
not recommend a reference to 
the Monopolies and Mergers 
Commission. 

The enlarged group will have 
dairy sales of almost £lbn 
annually and expects to pur¬ 
chase about 13 per cent of UK 
milk production. It will com¬ 
mand about 24 per cent of the 
£3bn liquid milk market - 
rivalling tbe leadership of 
Dairy Crest, the MMB's distri¬ 
bution arm - and 30 per cent 
of total yoghurt sales. 

Geographically, the acquisi¬ 
tion is a neat fit, adding about 
1,800 Express milk rounds in 
the south of England to North¬ 
ern’s 4,000 rounds farther 
north. Express* Eden Vale. Ski 
and Munch Bunch yoghurts, 
meanwhile, will provide brand 
strength which Northern, pre¬ 
dominantly an own-label sup¬ 
plier to leading retail chains, 
has hitherto lacked. 

Perhaps the most compelling 
argument for the deal is the 
scope it offers for rationalisa¬ 
tion - a point repeatedly 
emphasised by Mr Haskins. 

Increasingly a misfit in 
GrandMet's recent policy of 
focusing on internationally- 
branded products, Express has 
in recent years suffered from 
underused capacity and unim¬ 
pressive profits. Its margins on 


Commercial Union drops 
£42.4m into the red 


By Richard Lapper 

MOUNTING commercial theft 
and reinsurance losses pus hed 
Commercial Union, the UK 
composite insurer, into the red 
to the tune of £ 42.4m in the 
nine months to September so. 

The group made a pro fi t of 
£27-2m in the same period of 
1990. Losses per share were 
99p compared With AHrningR of 
39p. After realised investment 
gains earning s amounted to 
29p (149p). 

Non-life premium income 
grew to £2.l4bn (£199bn) and 
life premium income to 
£945£m (£812.7m). Investment 
income rose to £209,9m 
(£18A8m). 

Life profits improved to 
£80-7m (£74.5m). However, 
underwriting losses of £338Jm 
(£236.1m), of which £157.7m 
(£SZ2m) were incurred in the 
UK, file figDRS. 

The group has escaped the 
mortgage indemnity claim* 

that have plagued other com¬ 
panies in the sector, having 
opted to stop underwriting 
such business In 1986. 

However, it has been bit by 
recession-related losses such as 
rising levels of commercial 


crime. Underwriting losses 
from its UK commercial busi¬ 
ness as a whole amounted to 
£62.7m (£5ULm). 

According to Mr Peter Ward, 
general manager of UK 
operations, commercial theft 
costs have risen by £7m. “The 
theft of personal computers 
from offices and shops has 
been enormous," said Mr 
Ward. 

CU has also incurred heavy 
losses on its London market 
marine business. Marine losses 
amounted to £21m compared 
with a profit of £7m last year, 
largely reflecting tbe impact of 
catastrophes in 1989, claims 
from which are still being set¬ 
tled. 

London market non-marine 

business has also deteriorated, 
with underwriting losses 
amounting to £ 219 m compared 
with £lL3m last year. 

Losses in UK personal 
business grew to £52.2m 
(£S6.8m), although there was 
some improvement in the third 
quarter, especially in the 
motor sector which registered 
a small underwriting profit of 
£300,000 (£900.000). 


ICI Colours sells French offshoot 


iCI Colours is selling its 
Soci6t§ des Colorants d’Oissel 
subsidiary to Crompton and 
Knowles of the US for an 
undisclosed amount which is 
less than 1 per cant of group 
assets. 

The subsidiary produces pre- 
metallised dyes for textiles and 


Connecticut-based Crompton 
and Knowles is a leading US 
dyes supplier. 

The sale reflects ICI Colours’ 
plan to focus on the cotton and 
polyester colours segments as 
its core textile business areas. 
It will continue to make ink 
pigments at fee Oissei site. 


DIVIDENDS ANNOUNCED 


Courtaulds_ 

Forward Grp_ 

Northern Foods 


Ranks Hovis __ 

Scantron lc .... 

Shanl §__ 


Vesper Thorny _ 


WWttread 
Willis Corroon 



Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Tola! 

tor 

year 

Total 

last 

year 
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3.65 

Jan 31 
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Jan 11 

1.6 

• 
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9.54 

Jan 24 
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13.36 
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0.79 

Jan 17 

0.79 

m 
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_fin 

2.4 

Jan 16 
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4 

4 

—fin 
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m 
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4 

-int 

4.1 

Jan 21 

3-5 

- 

11.375 

—.—int 

6.325 

Feb 20 

6.325 

* 

17 

-in! 

4.55 

Jan 3 

4.3 

- 

16.3 

~.ini 

33+f 

Jan 2 

3.3 

13-2 

132 



dairy products are only about 7 
per cent, compared with the 11 
per cent earned tor Northern, 
the highest in tbe industry. 

Mr Haskins plans to raise 
Express’ efficiency to North¬ 
ern’s standards in the next two 
years by converting its milk 
rounds to franchises, as North- 
on has already done, realloc¬ 
ating production and stripping 
out duplicated head office 
costs. He would not say 
whether plant closures would 
be needed. 

How much the acquisition 
contributes to growth in the 
longer term will depend on the 
shape of the dairy market if 
and when the UK milk market 
is liberalised. At present, the 
MMB sets prices according to 
what milk is used for, at levels 
determined by the profitability 
of the final product 

Northern's assumption is 
feat, in a free market, prices 
will tend to converge. That 
should increase input costs for 
products which involve rela¬ 
tively low added value, such as 
commodity cheese, and lower 
them for those which involve 
more sophisticated and expen¬ 
sive processing. 

Though the timetable for 
change remains uncertain, that 
logic is accepted by many 
industry analysts. However, a 
few, such as Mr Alan Erskine 
of investment bank Salomon 
Brothers, have reservations. 

Mr Erskine argues that prof¬ 
its on liquid milk sales, which 
will form the bulk of North¬ 
ern’s enlarged operations, 
could be squeezed once farmers 


Trevur Kuopbnn 

to raise Express’ efficiency 

are freed to sell milk directly 
to supermarkets, which are 
steadily gaining share at the 
expense of higher-priced door¬ 
step deliveries. 

Mr Haskins does not believe 
there is much danger of this 
happening. He argues that the 
investments in distribution 
systems needed to transport 
liquid milk to supermarkets 
are sufficiently large to limit 
severely the number of new 
entrants into the business. 

Furthermore, supermarkets 
were less inclined to impose 
tough price pressure on suppli¬ 
ers of fresh products than of 
packaged groceries because of 
tbe special health and safety 
criteria applying to tbe former. 

Given Northern's recent 
record, few in the City are 
inclined seriously to sec¬ 
ond-guess its management's 
judgments - as demonstrated 
tor the response to yesterday's 
rights issue. Nonetheless, there 
was some mild disappointment 
that the company had chosen 
to deepen its involvement in 
the rather mature dairy prod¬ 
ucts sector rather than focus 
on expanding in faster-growing 
businesses, such as chilled 
ready meals, where it is an 
undisputed market leader. 

The optimists were pointing 
out, however, that if the 
Express acquisition generates 
the kind of finanrinl returns 
Northern is hoping for in the 
next two to three years, it will 
provide plenty of cash for 
expansion in other fields. 
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Continuing Financial Strength 


TUmover 

Haffltar - 

toaOBStU 

[ m0: 

Half Year 
to 30 9.90 
fOOO 

Year taM 
31J 91 
FOOO 

- on-going businesses 
-businesses sold 

113383' 

114,293 

20,531 

233,040 

22,944 

Profit before exceptional hems 

. 8.624: 

■ " 

9,505 

21,516 

Provisions for factory and product 
rationalisation costs 

■ i 

worn: 



Profit before taxation 

6,024 

9.505 

21.516 

Gamings per share 
— basic 
-diluted 

^ ■ W 

9.71 p 

iai2p 

16.29p 

15.50p 

6.325p 

38.Sip 
35J39p 
17-OOp 


“Automotive Products Division improved profits slightly .but 
the other Divisions fell back... .The Group has, however, 
responded well to the continuing difficult economic conditions 
and is putting in place a number of fundamental changes 
which will be of benefit next year and for the longer term." 

P D TAYLOR. CHAIRMAN 

A npyoftte interim Statement wd be posted an 21st Noumber 1991 and 

Industrial Holdings p.l.c, Haldane House. Halesfietd. feftni Shepsh*ri74PB 

ortefepbone 0952-6307 7 7. 
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Net Revenue before tax 
Dividends per Income share 
Net Assets per Valuation 
Net Asset Value par 
Income Share 
Capital Share 


Year ended 

31.t0.91 

383,896 

9.20p 

3.MOJW8 

42.1 Ip 
12.65p 


Year ended 
71.10.96 

3?4j66? 

8.G0p 

3.0Z1JD09 

4123p 
10.39p r 
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Consumer spending fall 
leaves Whitbread lower 


By Philip Rawstome 

■ 

WHITBREAD, the UK brewer 
and retailer, yesterday 
reported its first tell in profits 
for 16 yean under the impact 
of the recesskm. 

Pre-tax profits for the six 
months to August 31 fell 7 per 
cent from -•&*»» to £142£m 
due mainly to the decline, in 
real terms, of consumer spend¬ 
ing. Bad weather and budget 
tax increases had added to the 
difficulties, -Mr Peter Jarvis. 
ffhigf executive, said. 

Beer volume sales for the 
industry as a whole were down 
7 per cent - the worst fall for 
more than 40 years - and the 
company has made a £6m pro¬ 
vision against the risk of bad 
debts among its £l80iu free 
trade loans. 

The outlook for such debts 
appeared to have worsened in 
recent weeks and the full 
year's provision was likely to 
be greater than last year’s £8m, 
he said. 

Despite the tough trading 
conditions, Ur Jarvis claimed 
the company had shown con¬ 
siderable resilience. It had out¬ 
performed the market in man¬ 
aged pubs, restaurants, and 
shops. 

"I am confident that once 
there is the slightest hint of 
sustained economic upturn, we 
shall return to our pattern of 
growth," he said, but he 
warned that there had been no 
sign of recovery in the last two 
months. 

Turnover for the six months 
rose fay 15 per cent to £lA6bn 
(£1.04bn) but trading profit 
declined 2 per cent from £L39m 
to £136m. 

Fully diluted earnings per 
share foil from 24.68p to 23-32p 
but the interim dividend is 
raised to 4£5p (4JJp). 

The Whitbread beer com¬ 
pany lifted turnover to £449.4m 
(£442Am) but profits, hit by the 



Tony A&drewa 

Peter Jarvis: outlook for bad debts has recently worsened 


bad debts charge, were 5 per 
oent lower at £29.tm (£41-3m). 
Overall volume sales fen by 6 
per cent, reflecting the sale of 
350 pubs and poorer business 
in the tenanted and take-home 
trades; but volumes in the free 
trade were more than 6 per 
cent higher. Boddingtons bitter 
sales increased by 40 per cent 
and Murphy’s stout by 12 per 
cent 

Profits from the Pub Partner¬ 
ship leased estate rose from 
£32.4m to £33.7m on turnover 
£15.2m lower at £127.4m. 

The managed retail division 
increased turnover from 
£625Am to £665Am, but profits 
fell 9 per cent to £61.7m 
(£67Am). 

Profits were 20 per cent 
ahead in the Brewer’s Fayre 


and Beefeater pubs. The acqui¬ 
sition of GrandMet’s Bemi 
Inns, now being absorbed into 
Beefeater, pushed interest 
charges up from £7m to £l7.4m. 

Apart from, the budget 
Travel Inns, where the occu¬ 
pancy rate was higher than 60 
per cent, the hotels division 
had a difficult period with, prof¬ 
its 35 per cent lower. 

Pizza Hut increased sales 
and market share but profits 
felL 1716 Threshers off-licence 
chain improved sales by 3 per 
cent and profits by 8 per cent. 

Profits from property dispos¬ 
als increased by £4.7m to 
£17Am. The company has now 
sold 500 pubs and another 600 
will be sold in the next six 
months. 

See Lex 


Brent Walker leases Allied pubs 

By Philip Rawstome 


ALLIED-LYONS. the drinks, 
foods and retailing group, has 
agreed in principle to lease 750 
of its pubs to Pubmaster, the 
Brent Walker retailing subsid¬ 
iary. 

Under the proposed deal, 
which is subject to approval by 
the Office of Fair Trading, 
Allied would secure a seven- 
year, non-exclusive co n tract to 
supply its range of beers - 
notably Tetley bitter and Cas- 
tJarafline and Skol lagers - to 
the entire Pubmaster estate. 

Allied would also acquire 
about 50 managed houses - 
mainly in East Anglia and 
north-east En gland where it is 
under-represented - from Pub- 
master’s present estate of 1,117 
pubs. 


The deal would lift Allied's 
share of the UK beer market by 
an estimated 0A to 1 per cent, 
consolidating its position after 
the proposed joint venture 
with Carlsberg, at about 19 per 
cent 

It would also help signifi¬ 
cantly to meet Allied's require¬ 
ment under the government’s 
beer orders to dispose of 2,380 
pubs by'November next year. 
It has already sold 785. 

If the Pubmaster transaction- 
goes ahead, tt will indude a 
series of financial and legal 
safeguards to protect Allied's 
interests. 

Brent Walker said in a state¬ 
ment yesterday that the deal 
was expected to increase its 
cash Cow. 


Mr Doug Henderson, Labour 
trade and industry spokesman, 
yesterday again pressed the 
OFT to ensure that the deal 
would not lead to the closure 
of Brent Walker’s Cameron 
brewery at HartlepooL 

Mr Alistair Arkley, former 
managing director of Cameron 
who is leading a management 
buy-out bid, said yesterday: 
"We have always understood 
that the deal with Allied would 
take place. It is part of the pro¬ 
cess that will allow Brent 
Walker to sell the brewery.” 

Vaux, the Sunderland-based 
brewer, has also shown an 
interest in acquiring the brew¬ 
ery which supplies 16 per cent 
of own-label beer to the 
take-home trade. 


Lep chief replaced by committee 

By Richard Gourfay 


Ratners hopes for tidings of comfort and joy 

John Thornhill and Karen Zagor on the group’s problems in the run-up to Christmas 


M R GERALD Ratner 
yesterday flew to the 
US to rally Ratners 
Group's sales staff in readiness 
for the vital Christmas trading 
period. 

He did so against a back¬ 
ground of tough trading condi¬ 
tions an both sides of the 
Atlantic and swirling uncer¬ 
tainty in the City, which has 
cut the jewellery group's share 
price from I25p to its current 
44p in less than two months. 

City sentiment has turned 
against Ratners’ chairman and 
managing director as savagely 
as the press did earlier this 
year when in a speech to the 
Institute of Directors Mr Rat¬ 
ner made some ill-judged scato¬ 
logical remarks about one of 
his company’s products. 

Ratners' shares have always 
vulnerable at this time of year 
as the City becomes nervous 
about the company's prospects 
In the six weeks before Christ¬ 
mas when it makes 90 per cent 
of its profits. But this year sen¬ 
timent has been especially 
knocked by severe doubts 
about the extent of consumer 
recovery both in the UK and 
the US and concern about Rat¬ 
ners’ financial strength. 

Analysts have sharply down¬ 
graded their pre-tax profits 
forecasts to about £40m, 
against the £H2m achieved 
test time. It has almost been 
taken as read that the dividend 
will be cut from last year’s lOp. 

A crisis of confidence has 
struck; Ratners' three biggest 
institutional shareholders have 
all baled out. 

Last month, Ratners’ largest 
shareholder, Balllie Gifford, 
the Edinburgh-based fund 
management group, disposed 
of its 6.1 per cent stake in the 
company. 


The second biggest share¬ 
holder, Provident Mutual 
Group, which held 4.5 per cent, 
has also sold its stake. And 
Barclays Bank, which held a 
consolidated 3 per cent stake, 
has disposed of two-thirds of 
its shares - the rest being 
held in passively-managed 
funds. 

The only buyer of Ratners* 
shares appears to be the com¬ 
pany's own independently- 
managed Employee Share 
Ownership Trust, which over 
the past eight months has 
bought about 10m shares in the 
company, representing a share¬ 
holding of about 3A per cent 

"I just do not like the com¬ 
pany” admitted one fund man¬ 
ager yesterday, adding that 
although Mr Ratner’s infamous 
speech bad not undermined his 
view of the company, “it had 
acted as a catalyst for our 
doubts." 

But Ratners has been in a 
weak position to dispel the pro¬ 
liferating rumours. Rather like 
the Chancellor in purdah 
before the Budget, Mr Ratner 
is forbidden by his financial 
advisers from making any pub¬ 
lic comment about trading in 
the run-up to Christmas. All 
the normally voluble Mr Rat¬ 
ner can do is kero quiet and 
pray that the profits numbers 
will do the talking. 

Yet in spite of the obvious 
worries, there certainly does 
not appear to be an immediate 
financial crisis at Ratners. 

Analysts suggest that the 
company’s borrowings this 
year peaked at about £400m in 
October when the company 
geared up to buy the bulk of its 
Christmas stock. But this is 
still a long way short of the 
company’s £500m of committed 
borrowing facilities, to say 


nothing of its ability to use 
uncommitted facilities. 

The cost of the company’s 
borrowings has Increased 
because of the failure of a 
series of sales in its S250m Auc¬ 
tion Market Preference Shares 
(Amps) programme following a 
Moody’s downgrading of its 
credit rating. But this is only 
likely to add £2m to the compa¬ 
ny's annual interest bill The 
Amps are not redeemable. 

The City's main financial 
concerns focus on next year. 
Analysts speculate that if 
Christmas trading is truly 
awful then Ratners may breach 
its banking covenants early to 
the year. 

Few doubt, however, that 
Ratners would be able to rene¬ 
gotiate these covenants even if 
on less favourable terms. 

Ratners will also be faced 
with a £57m debt repayment 
when a convertible bond falls 
due next October. This, plus 
the seasonal cost of borrow¬ 
ings, will take the company 
close to its £500m ceiling but it 
seems unlikely that it would 
not address itself to such a 
concern to the meantime. 

The company could attempt 
to raise money either by asset 
sales or by a rights issue. 

Another option may be to 
raise money by floating part of 
its US business and it is 
believed that Ratners has con¬ 
sidered a tentative plan to list 
20 per cent next spring. 

However at present, the idea 
seems absurd given Ratners' 
weak performance in the UK, 
the industry background to the 
US and this week’s plunging 
stock markets. 

As if to prove the point, Fin¬ 
lay Enterprises, whose Finlay 
Fine Jewelry subsidiary con¬ 
trols about half of the US 



Gerald Ratner. praying the 
profits Will do the tallrmg 


leased jewellery market, tried 
to go public four weeks ago but 
has indefinitely postponed its 
offering. 

The great irony of Ratners’ 
plight is that if the company 
can weather the current storm 
it is in a seemingly excellent 
strategic position to take 
advantage of an upturn. 

The company's 1,500 shops to 
the UK still command one 
third of the jewellery market. 
And although the brand name 
of Ratners may have been 
badly tar nish ed by the chair¬ 
man’s remarks, the company’s 
string of H Samuel, Ernest 
Jones and Watches of Switzer¬ 
land chains still have a formi¬ 
dable presence on the high 
street 

The same can be said of the 
US where Ratners’ LOOO-store 
Sterling and Kay Jewelers 


chains make the company the 
second biggest player in the 
market 

They may soon become the 
biggest if, as seems likely, the 
heavily Indebted Zale. the big< 
gest US jewellery chain, files 
for protection from creditors 
under Chapter II of the US 
bankruptcy code. 

Earlier this week, Zale 
unveiled a second-quarter defi¬ 
cit of $85m (£48ra) and revealed 
that it was in default of its 

bctXlic I fnpfi 

Most analysts believe that 
Zale's b anka will wait until 
after the Christmas selling sea¬ 
son before poshing the com¬ 
pany into a Chapter 11 filing, 
which would give the company 
the option of shutting many of 
its loss-making stores. Simi¬ 
larly, Barry’s, a west coast jew¬ 
ellery chain, is widely expected 
to file for bankruptcy protec¬ 
tion early next year. 

to the short-term, Zale’s and 
Barry's troubles do not bode 
well for Ratners' US 
operations, making a bad 
Christmas even worse. Strug¬ 
gling retailers traditionally 
slash prices as they try to bol¬ 
ster sales, increasing pressure 
on competitors’ margins. 

"Christmas will be painful 
because Zale will be giving 
things away,” said one US ana¬ 
lyst yesterday. 

"But if Ratners can hold on, 
the US will be a pot of gold for 
the company.” 

Mr Ratner may well be in 
sight of achieving his ambition 
of becoming the biggest jewel¬ 
lery retailer on both sides of 
the Atlantic. 

Whether it will be a triumph 
to savour will crucially depend 
on trading this Christinas and 
Mr Ratner’s ability to restore 
his credibility in the City. 


Vosper up 16% amid 
Saudi contract hopes 


By Andrew Bolger 


VOSPER THORNYCROFT, the 
warship designer and builder, 
said it hoped soon to get the 
gq-ahead to build a fourth 
min eh un ter for Saudi Arabia. 

Vosper needs the order to 
maintain its workforce in 
Southampton at about the cur¬ 
rent level of 2,100, having 
launched the second vessel in 
May and with the third due to 
be finished next year. It said 
discussions on funding contin¬ 
ued with British Aerospace, 
the main contractor for the 
Saudi project 

Following the announcement 
in September that the yard bad 
been chosen to build two war¬ 
ships for Oman at a cost of 
more than £i50m. Vosper said 
negotiations were proceeding 
well and it hoped to sign the 
contract to the near future. 

The statement accompanied 
news of a 16 per cent improve¬ 
ment to £ 7 . 1 m in pre-tax profits 
for the six months to Septem¬ 
ber 29 on turnover of £74Jkn, 
up 18 per cent. 


Mr Peter Usher, chairman, 
was concerned by proposals 
being considered by the EC 
Commissioners to incorporate 
defence spending into the 
enlarged market. "It will be 
essential that arrangements to 
ensure fair competition are in 
place beforehand,” be said. 

Vosper said it had continued 
to diversify away from defence 
work by making two small 
acquisitions, a US company 
which makes yacht stabilisers 
and a company which makes 
scaffolding for civil aircraft 
maintenance. Neither of these 
companies would make a sig¬ 
nificant impact to the short 
term, but both had offered sig¬ 
nificant potential for growth. 

Vosper expects total non-de- 
' fence order input this year will 
be more than double last 
year’s, but such work still only 
accounts for about 10 per cent 
of group turnover. 

Earnings per share rose from 
12.9p to 15.5P and the interim 
dividend is lifted to 4-lp (3-5p>. 


MMC rules against roadside 
poster acquisition by Havas 

By Peggy Hoi linger 


IN A move which has taken the outdoor 
advertising industry by surprise, the Monopolies 
and Mergers Commission yesterday ruled 
against the acquisition of a UK roadside poster 
company by Havas, the French group. 

The report concludes the third investigation 
into the industry - which represents 4 per cent 
of UK advertising spending - in just 10 years. A 
fourth referral is expected to be imminent 

The commission said the purchase of Brunton 
Curtis Outdoor Advertising by Mills & Allen, a 
subsidiary of Havas, would reduce competition 
and could, in time, result in higher prices. The 
deal gave M&A a 33.8 per cent share of the 
market for 48-sheet (10 ft by 20 ft) or larger 
panels. 

Mr Philippe Santmi, M&A’s chief executive, 
angrily rejected the findings. "The conclusions 
of tiiis report are a joke," he said. M&A was 
consulting its lawyers to determine whether 
there was an avenue for appeal, he added. 

Mr Santini said the report foiled to provide a 
proper definition for the marketplace. He main¬ 
tains that outdoor advertising should be consid¬ 
ered as part of a wider display market. 

The report requires M&A to divest all 48-sheet 
or larger panels controlled by Brunton Curtis - 
commonly known as Dolphin - at the time of 
the acquisition. 


Most industry observers bad expected a com¬ 
promise involving the divestiture of only a pro¬ 
portion of the panels acquired through Dolphin. 

"I am absolutely amazed and delighted,” said 
Mr Peter Brown, an opponent to the M&A deal, 
and mimaging director of Mul timar fc, an outdoor 
poster contractor and consultant He has pro¬ 
vided evidence to the two most recent inquiries. 

In 1987, the commission required MAL the 
poster and fmamriai services group which even¬ 
tually sold M&A to Havas, to dispose of 2,600 
sites to reduce its share. It sold most of the sites 
to Dolphin. 

But in subsequently buying Dolphin this 
April, M&A boasted its market share from 22 
per cent to 3R8 per cent of 48-sheet or larger 
market. Some observers see the commission’s 
decision as a reaction to the method by which 
M&A reacquired those sites. 

It is believed that M&A paid £&5m cash for 
Dolphin, but also took on about £&25m debt and 
indirectly injected up to £2m cash in the com¬ 
pany which was on the verge of liquidation. 

Mr Santini said the commission's order would 
have no material effect on M&A. 

*Monopolies and Mergers Commission report 
an the acquisition by Avenir Havas Media of 
Brunton Curtis Outdoor Advertising: HMSO 
£10.70 net 


MR JOHN Read has been 
ousted from his position as 
chairman and chief executive 
of Lep Group, the troubled 
security and freight forwarding 
company, and replaced by a 
management committee of 
executive directors. 

Mr Peter Grant, deputy 
chairman, wifi become chair¬ 
man in January, after Mr Read 
leaves, and wifi bead the man¬ 
agement committee with 
immediate effect 

The board also warned that 


profits for the current year 
were likely to be less - than it 
indicated at the time of its 
interim results. 

At that time, Mr Read said 
full year pretax profits would 
be "less than hall” the 
achieved in 1990. First half 
profits fell from £10.4m to 
£I.9m. 

Lep's share price fell 3p to 
I4p yesterday. 

Advisers to Lep said the 
board changes would not affect 
the sale of National Guardian, 


the US security systems busi¬ 
ness. Discussions were con¬ 
tinuing with a number of par¬ 
ties. 

Bankers who refinanced the 
group’s £470m debt to Septem¬ 
ber were continuing to support 
the group, Mr Grant scud. 

Shareholders are likely to 
have to wait until next April, 
when the annual results are 
announced, before learning 
how much Mr Read will be 
paid for taking early retire¬ 
ment 
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CONTRACTS & TENDERS 


JOSEPH ROWNTREE 
FOUNDATION 


Tenders are shortly to be invited for supply throughout 
the UK and Northern Ireland of white products. 1990 
contract value £3m. 

Suppliers interested in submitting a tender should submit 
details of their organisation and distribution network to : 
Mr J. C. Dennis, Joseph R own tree Foundation, 

The Homestead, 40 Water End, York Y03 6LP. 


LEGAL NOTICES 


DISPLAY MARKETING (UK) 
LIMITED IN RECEIVERSHIP 


NOTICE IS HEREBY GIVEN, pursuant U Sec 
fton 48 of Bm Inaotwancy Ad 7988, Ml a 
MEETING Of tfW CREDITORS of the above 
nemed company wUI be heU it the Grand 
MM. Granby 6ml. Lttoattor on 29 Novem¬ 
ber 191 at 1030 am, far the purpo« a\ 
having laid before It tfw report prepared by 
too Aomtabtrattvo B a ctafi In e ccc w ttnce 
won the aid Section tod. s (hotlit, 
appoint A.GommUee. 


PULTON WMN (UN) 


data are wholly Mono 
are m endued to esand w am tt the 
inMtfnp. Credim who are partly ucued 
may only volt, in respect of the balance of 
M amount due to (hem after deducting ta 
value of tfw security, as estimated by them. 
A creator to ff o sp ea of a debt dus oil or 
spiral by, e bte of exchange or proottstory 
note nut treat the BaHHty of any person 
who it titug on (be Ml aittcendmOy to the 
company as a security held by Mm (unless 
M otar person to subject *> banknftqr 

order or bt Hqddtttal 

Creators wtehfng to vole at Bw meeting 
must lodge a written stei e mert of detail with 
us at Cork Gufly. Abacus House, 32 Friar 
Lane. Leicester LEI Stt no later tan noon 
on 28 November 1991. Forma of proxy. B 
Intended to be ondL mutt be lodged with ui 
Of tool dme. 

DATS) ties 15U1 (toy of November 1991 


NOTICE m HEREBY GIVEN, pursuant to 
eon at The hsobancy Act 1986, The) a 
meeting of flu cradfora of the Am named 
Company win be held at 8)M1ey House. 3 
Noble Soeet London EC2V 70Q on 4 Decem¬ 
ber 1991 tt 7000 pm tor the purpose of 
recttvktg a report prep are d by tfio Jcdnt 
Administrative Racehrecs end If taught tt to 
aoMhliih e c ommute* (the creditor* com¬ 
mittee") to MOttBe the function cm fa i red 
on II by or under the Insolvency Ad 1996. 
Proxies io bo used m tea meeting must be 
lodged, together wtft any data to bo ma de 
by to cr edftor at the ofSces of too Joint 
Aamtotabedve Rtootvora. 1 D B Bond end C 
j Hughes no later than 12 noon on Tuesday 3 
T99I. 


NOTICE to ICflEBY GIVEN, del_ 

whose data era whoBy secured an 
•Added to attend or to be represented e 
itattofl. 

I O B Bend 

Jobe Admta tetrato Recotuer 
Doted 19 November 1991 
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NEWS DIGEST 


Global 
warning of 
fall to £2m 

GLOBAL GROUP shares fell 6p 
to a low of 9p following a warn¬ 
ing of a further deterioration 
in activity since the interim 
announcement in October. 

Directors of the USM-qnoted 
group said yesterday that pre¬ 
tax profits for the year to 
December 31 would “not be sig¬ 
nificantly greater than £2m”, 
compared with £5m for 1990. 
Consideration of a proposal to 
demerge the food division into 
a separate public company had 
also ceased. 

The food division continued 
to perform strongly but lower 
levels of activity in the ship¬ 
ping services division were 
adversely affecting profitabil¬ 
ity. 

Following the resignation of 
Mr Robert Evans, the new 
group chief executive is Mr 
Bobby Mollinson. Mr John 
McGrory has also resigned 
from the board. 

Losses Increase at 
Parkland Textile 

Parkland Textile (Holdings), 
the Yorkshire-based woollens 
group, yesterday announced 
increased interim losses and 
warned that it was unlikely to 
be back in the black by the end 

of the second half. 

The family-controlled 

group's results were hit by 
reduced turnover and a sharp 
increase in depredation and 
interest charges. In the half- 
year to August 30 pre-tax 
losses totalled £L3Tm (£517,000) 
on turnover cut by 11 per cent 
to £24.6m. Second-half losses in 
199091 amounted to £3.Q8m. 

The interim dividend is cut 
by a third to lp. Losses per 
share rose from 4.7p to I3.4p. 
The A shares fell by 2p to 
S9p. 

Mr Paul Hanson, deputy 
chief executive, said: "The 
results are very disappointing 
but we are confident that the 
recovery will come in 1992. We 
are through the pain barrier." 


The company said it had 
seen sales and margins 
improve over the past two 
months and was committed to 
reducing gearing from about 40 
to 30 per cent by the end of the 
year. 

Yarns, which contribute 30 
per cent of turnover, broke 
even but both the fabric side, 
which represents 45 per cent of 
sales and the garment division, 
which represents 25 per cent, 
recorded losses. 

The company is now hoping 
to benefit from expansion into 
Europe by Marks and Spencer, 
to which Parkland attributes 
some 22 per cent of turnover, a 
big sales drive in the Middle 
East and recent rationalisation 
and reorganisation. 

Capital Radio to 
make £2m provision 

Capital Radio is to make a £2m 
provision in its accounts for 
the year to September 30 1991 
after the collapse on November 
19 of Century Communica¬ 
tions, the sole national licensee 
for independent broadcasting 
in the Republic of Ireland. 

In October 1990, Capital 
invested \Z\JSm in Century in 
the forms of loans. Under a 
consultancy agreement it was 

also responsible for the 
day-to-day running of the Irish 
broadcaster. The audience duly 
grew but trading conditions 
were difficult and Century’s 
losses continued. 

Further refinancing by Capi¬ 
tal was negotiated, but certain 
of the preconditions were not 

met by the due date, thereby 
annulling the cash Injection. 
Directors of Century intend to 
flppfc a liq uidat or and a wind¬ 
ing-Up order. 

Capital will take the provi¬ 
sion below the line as an 
extraordinary charge. 

Scantronic drops 
45% to £l.lm 

Scantronic Holdings, the 
alarms and signalling equip¬ 
ment group, reported a sharp 
downturn In profits for the six 
months to end-September. 

Pre-tax, there was a fell of 45 
per cent from £2.02m to 


on turnover down from £24 Am 
to £l&8m. 

Mr Thomas Buffett, chair¬ 
man, said that restructuring of 
operations in North America - 
which incurred an operating 
loss of £354,000 in the period - 
was being fl«i*u«d and that he 
anticipated a return to profit¬ 
ability on completion. 

Earnings per share were 
l.01p (3.33p) and the interim 
dividend is held at 0.79p. 

Forward Grp halved 
to £203,000 midway 

Forward Group, which princi¬ 
pally makes printed circuit 
boards, saw pre-tax profits 
halve in the six months ended 
July 31, but is bolding the 
interim dividend at lp. 

Mr Ray Chamberlain, chair¬ 
man, said it was a “creditable 
performance” in the context of 
the depressing economic cli¬ 
mate and the performance of 
others in the sector. 

Turnover fell to £4.66m 
(£5.lm) and profit came oat at 
£203,000 (£408,000) after interest 
Charges of £75.000 (£189,000). 
Earnings were 1.9p (3.8p). 

Land sale gives 
boost to John Foster 

Only a profit on the sate of 
land enabled John Foster & 
Son, the specialist textile 
group, to reduce its losses to 
£23.000 in the first half of 
199L 

Further progress was made 
in product rationalisation, the 
cost base of the business had 
been significantly reduced and 
manufacturing efficiencies 
improved, said Mr Victor Wat¬ 
son, chairman, but the defering 
of contracts for high value 
mohair doth by certain cus¬ 
tomers had a severe impact. 

Turnover fell to £10.4m 
(£12Bm) while operating losses 
rose to £819,000 (£684,000). The 
profit on sale of land for hous¬ 
ing development was £l.Q2m to 
leave the pre-tax loss at £23,000 
(£928,000). Net losses per share 
were 0.2p (&3p). 

After taking account of the 
exceptional profit, the board 
was still hoping for a small 
pre-tax profit for the year, said 


Mr Watson. The previous 
year’s deficit was £2.24m. 

Northern Bank 
makes £58.6m 

Northern Bank, the Belfast 
subsidiary of National Austra¬ 
lia Bank, reported a dip in pre¬ 
tax profit for the year to Sep¬ 
tember 30 despite providing 
£l£m to depositor protection 
schemes and a higher charge 
for bad and doubtful debts. 

Profits came to £58.6m, 
against £59.3m, after a debt 
provision significantly 
increased to £5A4m (£2.15m). 

Sir Desmond Lorlmer, chair¬ 
man, said the profit repre¬ 
sented a post-tax return on 
equity of 205 per cent 

Infl uential factors were costs 
to income ratio maintained at 
56 per cent, personal loan lend¬ 
ing increased by 55 per cent, 
and mortgage lending up 
almost 20 per cent 

Perkins Foods buys 
Anchor Seafoods 

Perkins Foods is buying 
Anchor Seafoods for a maxi¬ 
mum of £5.1m. The initial con¬ 
sideration is £3J3m satisfied by 
the issue of 637,000 ordinary 
shares and 6.6m D-Mark con¬ 
vertible preference shares with 
further profit related payments 
met by either ordinary or con¬ 
vertible preference shares. 

Anchor was established in 
1964 by Mr Norman Young and 
Mr Edwin Young following the 
merger of their original com¬ 
pany. Young’s Seafood, with 
Ross Foods. 

Anchor's pre-tax profits in 
the year to April 30 were 
£792400 and assets at the end 
of the period were £2.1m. 

An extraordinary meeting 
will be held to approve the 
issue of the preference shares, 
which will be convertible on a 
6-for-l basis. 

NFC pays nearly 
£3m for Builens 

NFC has acquired the assets 
and goodwill of Builens for 
£3Jm cash. 

Builens is an office and com¬ 


mercial removals network and 
is presently owned by Win- 
canton Distribution Services. 

The acquisition was effected 
through Hoults Removals 
which is the second biggest, 
singly owned removals group 
after Pickfords, and is part of 
NFC’s home services division. 

It will increase Hoults' turn¬ 
over to over £2Qm and further 
reduce its dependence on the 
cyclical home moving market 

Strict cost control 
pots Shani ahead 

Strict control on overheads and 
continued operating efficien¬ 
cies in its factories enabled 
Shani Group to slightly 
increase pre-tax profit despite 
reduced turnover. 

in the year to July 31 this 
USM-traded clothing maker 
saw galas foil to £13m (£14. Bm) 
but profit rise to £1.91m 
(£LB9m)- 

Earnings per share were 
almost maintained at JLSp (9p) 
and the proposed final divi¬ 
dend is 2.4p for an unchanged 
total of 4p. 

Mr Martin Hollis, chairman, 
said the cash position 
remained strong at £4£8m. 

Stratagem shows 

modest decline 

Stratagem Group, the invest¬ 
ment company which earlier 
tills year took over the Touch¬ 
stone computer services con¬ 
cern, yesterday reported profits 
of £L3m pretax for the year to 
August 31. 

The outcome showed a slight 
decrease on last time's £L33m 
which included a "substantial— 
contribution” from the sate of 
the group's investment in Cot 
onnade Development Capital 

Firstpoint, the core Touch¬ 
stone business, had been 
turned round and was improv¬ 
ing its contract base. Of the 
smaller operations, one has 
been sold and sales of the 
remainder were nearing com¬ 
pletion, directors said. 

After a nil tax charge earn¬ 
ings per share worked through 
at 22p (25L9p) and the single 
distribution for the year Is 
lifted from 4p to 4£p. 
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London coffee 
prices reach 


6-month 

A 

By David Blackwell 

ROBUSTA COFFEE prices 
closed at the highest levels Tor 
six months on the London 
Futures and Options Exchange 
(Fox) yesterday on continuing 
concern about a shortage of 
quality supplies for immediate 
delivery. 

The January contract rose 
by £11 a tonne to close at £607 
a tonne. 

The shortage of supplies is 
seasonal; late autumn sees 
heavy demand from roasters 
just when producers are in 
between crops. The situation 
has been exacerbated this 
autumn by dry weather in 
Indonesia, shipment delays 
from the Ivory Coast and a 
large shipment of robustas 
from the UK to the US. 

According to E.D. & F. Man, 
the London trade house 
robusta exports from countries 
of origin “are likely to fall well 
short of usage in the first six 
months of the 1991-92 coffee 
year. We estimate that ship¬ 
ments will some L5m bags less 
than demand". 


highs 


This should result in a sig¬ 
nificant drawdown in con¬ 
sumer stocks of robusta, Man 
predicts in its latest coffee 
market report This will under¬ 
pin the tightness in the Lon¬ 
don market 

However, analysts are uncer¬ 
tain as to how long the price 
run win continue. Last night 
the January contract was at a 
premium of £16 a tonne to the 
March contract 

Some believe that the mar¬ 
ket win follow a similar course 
to last year’s, when the Janu¬ 
ary position reached a pre¬ 
mium of £50 a tonne to March 
before the arrival of late ship¬ 
ments from the Ivory Coast 
wiped it out 

However, one dealer said 
yesterday that the move above 
£600 had left charts looking 
bullish in a technical market 
In addition, he suggested, con¬ 
tinued dry weather in Brazil¬ 
ian growing areas has kept the 
New York arabica market 
steady, which has a spill-over 
effect on London. 


Pakistan improves oil 
exploration incentives 

By Farhan Bokhari in Islamabad 


Existing and proposed ESAs in England 
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UK ‘green’ 
farming 
scheme 
extended 

By David Blackwell 

THE LAKE District and 
Dartmoor have been desig¬ 
nated '‘environmentally sensi¬ 
tive areas,” or ESAs, the 
schemes under which the UK 
Agriculture Ministry rewards 
fanners for taking conserva¬ 
tion measures. 

Mr John Cummer, the minis¬ 
ter of agriculture, yesterday 
named 12 new areas in 
England to join the 10 schemes 
launched five years ago to pro¬ 
tect areas like the Norfolk 
Broads. The expansion will 
more than treble the amount of 
land under the English 
schemes to over lm hectares. 

Finance for the schemes, 
announced earlier in this 
month’s autumn statement, is 
to rise to £64.5m in 1994-95 
from this year's £13m. 

ESAs have been at the heart 
of the debate over “green" 
farming, Ur Gummer said the 
schemes were a British inven¬ 
tion that was being taken up 
all over Europe. The whole 
idea was to ensure the survival 
of the agriculture base that 
had created the landscape in 
the first place. 

Administration costs take up 
about 25 per cent of the budget, 
Mr Gummer said. But he 
stressed that administration 


was part and parcel of the 
schemes, which were expen¬ 
sive to organise and involved 
monitors going out in the field. 

Existing ESAs will also be 
expanded further in the not- 
toodistant future, the Ministry 
said. It is also likely to 
lengthen the schemes* con¬ 
tracts to 10 years from five 
years. 

Under the schemes farmers 
receive annual payments for 
undertaking “a prescribed 
form of environmentally bene¬ 
ficial management reflecting 
the character of the area", 
according to the ministry. Pay¬ 
ments vary; in the Pennine 
Dales farmers are paid £100 an 
acre to protect meadows, pas¬ 
tures ana other landscape fea¬ 
tures, while in the Northern 
Peak. £20 a hectare is paid for 
managing and regenerating 


heather. 

The grants are effectively 
compensation for profits lost 
through farming in more tradi¬ 
tional and less intensive ways. 

The National Farmers Union 
yesterday welcomed the new 
areas, which demonstrated 
“the principle of voluntary 
incentives for farmers to man¬ 
age the countryside posi¬ 
tively.” 

The Royal Society for the 
Protection of Birds said the 
announcement of new areas 
was excellent new 'for conser¬ 
vation. 

"The Government now faces 
the difficult task of pursuading 
our partners in the European 
Community that green farming 
schemes such as ESAs must be 
at the very heart of common 
agricultural policy reform,” 
said the R5PB. 


Support boost for Welsh hill farmers 


Comex gets physical in 
chase for more business 


Barbara Durr on 

I N AN effort to bring 
greater activity to its trad¬ 
ing floor, the New York 
Commodity Exchange (Comes) 
plans to begin trading physical 
copper to complement its cur¬ 
rent business in copper 
futures. 

The exchange is engaged in 
marketing the new product 
and readying its systems in 
order to begin trading early 
next year. Mr David Halperin, 
the Comex president, says the 
intention is not to grab busi¬ 
ness from the London Metal 
Exchange, the world's, leading 
physical copper market. 
Rather, Comex wishes to bring 
on to its floor business that is 
at present conducted off the 
floor. “The idea is to be a foil 
service exchange,’ 1 he says. 

At present those who wish to 
take physical delivery on 
Comex futures must trade 
their Comex warehouse 
receipts among themselves off 
the floor to obtain the most 
convenient and least costly 
shipping point. The proposed 
physical trade in Comex copper 
will allow those who need the 
metal to have immediate deliv¬ 
ery in a specified location. 

Mr Halperin says a high per¬ 
centage of Comex's current 
participants are copper produc¬ 
ers and end-users and many 
have expressed interest in the 
scheme. At a recent meeting in 
New York of the Copper Club, 
and industry group, some 25 


a plan to expand 

end-users expressed particular 
enthusiasm. 

As of September, Comex had 
26 registered warehouses 
across the US and the 
evrfiangp hopes that, with the 
new contract, warehouse 
stocks will increase. 

Industry reaction to the plan 
has been generally positive. 
Magma Copper Company, one 
the largest copper producers in 
the US, says it believes it is a 
good idea because it will help 
to make a more transparent 
market in copper warrants. At 
present, those wanting war¬ 
rants are simply using the tele¬ 
phone, which means there is a 
profusion of single deals with 
great unevenness in pricing. 
Futures trading companies 
such as Refoo, the world’s larg¬ 
est futures commission mer¬ 
chant, also welcome bringing 
the physical trade into Comex 
because they, believe it will 
help smooth out the market 
Mr Jim Steel, a Refoo analyst 
says that by concentrating 
more buyers and sellers in one 
place it will “take some of the 
statistical noise out of diver¬ 
gent cash market prices”. 

Finished product producers 
such as Hussey Capper, a sup¬ 
plier for Westinghouse which 
uses Comex to hedge in 
futures, considers the plan pos¬ 
itive because it will offer a bet¬ 
ter choice of delivery locations. 

If the plan goes ahead the 
physical mar ket will be located 


copper trading 

in the copper futures pit For 
the execution of physical cop¬ 
per trades, Comex members 
will enter the required infor¬ 
mation on their trading cards, 
fou nding the spot copper trade 
designation symbol, and then 
submit all data to the exchange 
for processing. On the day of 
the trade, the seller will pro¬ 
vide the Comex Clearing Asso¬ 
ciation with details of the 
appropriate warehouse receipt 
to be delivered. On tire busi¬ 
ness day following the trade 
the association, on behalf of 
the selling clearing member, 
will issue an invoice to the 
buying clearing member. On 
the second business day after 
the trade, delivery will be com¬ 
pleted through the production 
of Comex warehouse receipts. 

Up to the end of October this 
year, Comex's total trading vol¬ 
ume in copper futures 
amounted to 1,351,823 con¬ 
tracts. Physical delivery was 
taken on only 20,053, or 148 
per cent 

Comex is the first US. 
exchange to move forward on 
the idea of trading physical 
commodities alongside futures 
contracts, but it is not alone in 
this endeavour. The Chicago 
Board ot Trade, the wnriiKs 
largest futures exchange, is 
looking at the possibility of’ 
returning to trade in physical 
grains. Grains were the first 
commodities traded at the 
board 150 years ago. 


THE PAKISTANI government 
yesterday announced a new 
petroleum policy that gives 
fresh incentives to oil explora¬ 
tion and production in the 
country. "We have to attract 
foreign investment, we have to 
provide them the environment 
in which they can come and 
invest in Pakistan," said the 
Petroleum minister, Mr Nisar 
Ali Khan after announcing the 
policy. 

Under the new measures, 
applications from companies 
seeking licences for explora¬ 
tion will be decided within a 
three-month period, while deci¬ 
sions on cases involving dis¬ 
putes will not be held up for 
more than 6 months. New 
investors will also be allowed 
to set up oil refineries without 
requiring the government's 
permission. 

In the past, prospective 
investors have complained that 
complicated bureaucratic 
structures sometimes held 
them up for up to three years. 
The government also commit¬ 
ted itself to meeting all the for¬ 
eign exchange requirements of 
exploration companies, who 
are paid for their share of oil 
and gas in local currency. 

Mr Khan said that the new 
measures were meant to 
attract new investors in order 
to increase the number of oil 
wells that are drilled in Pakis¬ 
tan annually. During the 43 


years that Pakistan has been 
Independent only 250 wells 
have been drilled, he added. He 
compared this with countries 
such as Canada where 3,000 
wells were drilled each year 
and the US with an annual 
8,000 wells. But Mr Khan said 
that there was good potential 
for new exploration as one out 
of every three drilled wells had 
been successful. 

However, in response to 
questions if the government 
would provide protection to oil 
companies, Mr Khan said that 
a special force would be set up 
by the government to protect 
oil installations. This reassur¬ 
ance came in the background 
of security concerns shared by 
some oil company executives. 
A continuing problem of law¬ 
lessness in some parts of Pakis¬ 
tan has deterred some oil com¬ 
panies from expanding their 
operations, businessmen say. 

Yesterday’s announcement 
was apparently also meant to 
attract foreign and Pakistan 
prospective Investors who are 
due to arrive here tonight to 
attend a national petroleum 
seminar due to begin tomor¬ 
row. Prime Minis ter Mr Nawaz 
Sharif, who will perform the 
opening ceremony, is expected 
to tell delegates that his gov¬ 
ernment will continue to 
encourage new investors in the 
petroleum Industry from the 
private sector. 


By Anthony Moreton, Welsh Correspondent 


THE HARD-hit Welsh hill 
formers are to get get the lion's 
share of the Increase in govern¬ 
ment spending on agriculture 
over the next three years. 

Mr David Hunt, Welsh Secre¬ 
tary, announced yesterday that 
another £5.4m will be {aid in 
hill livestock compensatory 
allowances. This means that 
hill formers will get almost 70 
per cent of the increased allo¬ 


cation to Welsh agriculture in 
1992-93, taking their share of 
the Welsh agriculture budget 
to £39m. 

The Welsh agriculture bud¬ 
get goes up by 14 per cent next 
year to £170^5m, rather more 
than the 10.7 per cent Mr Hunt 
won for Wales in this autumn’s 
spending round. 

The increased allocation 
demonstrated "the govern¬ 


ment's continuing commitment 
to agriculture in Wales”, Mr 
Hunt said in Cardiff yesterday. 

The government is also 
putting more money towards 
environmentally sensitive 
areas in Wales, increasing the 
sector’s allocation by £L4m. 
The rest of the increase in 
spending, £l.lm, is going 
towards farm and conserva¬ 
tions grants. 


Caribbean banana lobby visiting EC 

By Canute James in Kingston 


PRIME MINISTERS of four 
Caribbean countries that 
export bananas to Europe will 
be visiting several European 
Community capitals during the 
coming fortnight to lobby for a 
continuation of the preferential 
access that their fruit enjoys at 
present when the single 
European market comes into 
operation in just over a year’s 
time. 

Mr James Mitchell, prime 
minis ter of St Vincent and the 
Grenadines, is leading one del¬ 
egation to Belgium, Germany. 
Denmark and the Netherlands, 
with the second team, led by 
Mr John Compton, the prime 
minister of St Lada, visiting 
France, Spain, Portugal and 


Ireland. Mr George Price, the 
prime minister of Belize, and 
Mr Nicholas Brathwalte, the 
prime minister of Grenada, are 
to be members of the delega¬ 
tions. 

Mr Mitchell, Mr Braithwaite, 
Mr Compton and Mr Price have 
already arrived in Brussels, 
where they are attending the 
fourth Europe/Caribbean Con¬ 
ference. Mr Compton will this 
morning take the chair in a 
session on agriculture, at 
which the question of banana 
imports into the single market 
is expected to flgnre promi¬ 
nently. 

"It is very important 
between now and 1992 that we 
lobby all the European capitals 


so that they can understand 
clearly before they take the 
final decisions what is at stake 
for us in the banana exercise,” 
said Mr MitohelL 
Commonwealth Caribbean 
producers, which supply about 
two thirds of Britain’s 
bananas, fear that they will 
lose their share of the market 
to cheaper fruit from Latin 
America on a deregulated 
European market 
Mr Mitchell said he would 
also investigate the prospects 
of Caribbean bananas being 
shipped to Italy where there Is 
at present a shortage of 
bananas because of political 
unrest in Somalia, Italy’s niain 
supplier. 


Metal venture to focus 
on Africa, E Europe 

By Enrique Tesslerl in Helsinki 


OUTOKUMPU METALS & 
Resources, the state-owned 
Finnish mining and metals 
gro u p, has formed a joint ven¬ 
ture with Placer Dome, a Cana¬ 
dian mining group. The pur¬ 
pose is to exploit base and 
precious metals resources in 
selected countries in Africa 
and eastern Europe. 

The operation, in which the 
two companies will be equal 
partners, will be based In Lon¬ 
don. 

Outokumpu folt Placer 
Dome’s good track record in 
mine development and its own 
knowledge of eastern Europe 
and Africa would form a good 
basis for success. 

According to Mr Graham 
MascalL managing director of 
Outokumpu, the venture is 
seeking to concentrate its 
efforts m the African countries 
of Namibia, Botswana and Zbn- 
babwe. Its main thrust in east¬ 
ern European will be in Hun¬ 
gary, Poland and 

The joint venture will be 
seeking to exploit base metals 
and gold production in Africa; 


in eastern Europe it plans to 
take part in copper, zinc, 
nickel and gold exploitation. 

Talks between both compa¬ 
nies on forming the joint ven¬ 
ture had been going on for the 
pest six months, according to 
Outokumpu. 

"Another important reason 
why we formed the joint ven- 
ture was risk gliding and star- 
lug financial risk,” Mr Mascall 

mpfjrfn ftri 

_ "Taking into consideration 
th*> p re s ent ec o n o mi c situation, 
ft is important that when 
embarking on a sizeable pro¬ 
jects one should be prudent 
about risk sharing.” 

Apart from producing signifi¬ 
cant quantities of copper and 
molybdenum. Placer Doom is 
also one of the world's largest 
gold and silver producers. 
Outokumpu is an integrated 
mlnlng j smelting re fining 
group producing copper nickel 
and zinc. 

In an effort to gain a greater 
presence in eastern Europe, 
Outokumpu was due to open a 
representative office in War¬ 
saw yesterday. 


Aluminium 


plant to dose 

By Victoria Griffith in Sao 
Paulo 


ALCOA ALUMINIO, the 
Brazilian subsidiary of the Alu¬ 
minum Company of America, 
has decided to shut its plant in 
Tubarao, in the south of Brazil 
and lay off nearly 200 employ¬ 
ees. Mr Alain Belda, the com¬ 
pany’s president, blamed the 
B razilian recession for the 
sharp dedine in demand for 
aluminium products. “The lack 
of any prospect of an economic 
recuperation in the short or 
medium-term has forced us to 
concentrate our activities in 
our larger factories", he said. 

The Tubarao factory has a 
production capacity of 800 
tonnes a month. Because of the 
economic crisis, however, the 
company said it had been oper¬ 
ating at half of that "This has 
nothing to do with the perfor¬ 
mance of the plant, " added Mr 
Belda, "but is solely due to the 
disastrous economic situation 


in this country. 1 ' 

Alcoa is not the only alumin¬ 
ium group in Brazil to run into 
trouble lately. Alcan has also., 
announced the closure of two 
aluminium plants in Brazil, 
one in Ouro Preto, the other in 
the northeast of the country. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

THE ZINC market extended Its 
bull run yesterday with the cash 
price at the London Metal 
Exchange gaining another S46.50 
to close at Si.157.50 a tonne. That 
meant the price had risen on all 
but one of the past ten trading 
days, during which time it had 
put on $163.75. But dealers said 
there appeared to be little 
fundamental justification for the 
recent strength, which they 
attributed chiefly to technical 
factors. Supply tightness for the 
first half of 1992 was evident, they 
said, and that helped to eliminate 
Tuesday’s 89.50 a tonne cash 
discount against metal for delivery 
in three months and establish a 
$1 premium. Ten days earlier the 

London Markets 


SPOT MARKETS 

Crude oft (per barrel FOB) 


+ Or - 

Dubai 

Sl7.457.65q -.225 

Brant Btend (dated) 
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-2 

Gas Oil 
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-3 
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-3 
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-0.10 
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4Q8l5c 
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+245 
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+ 0.35 
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+Ofi 

Lead (US Producer) 
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-0.01 
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+U23 
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London dolly sugar (raw) 

S214.0X 

-0.6 

London daily sugar (while) $274.0* 

-03 

Tate and Lyie export pnee CBL6 

-0.5 

Barley (English feed) 

Unq. 


Maize (US No. 3 yellow) 

C142.5 


Wheat (US Dark Northern) 
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Rubber (Doe)V 
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RubMf {An|V 

5125P 

+ 0.25 

Rubber (KL RSS No 1 Dec) 222.0m 

-1.0 

Coconut oU (Philippines^ 

5590. Ox 

-20.0 

Palm Oil (MoiayeimK 

*360-0 


Copra (Philippines)? 

*400.0z 


Soyabeans (US) 

£148.5 

-ID 

Cotton "A" index 

62J35C 

+ 0.10 

Wooftops (64i Super) 

403p 



£ a tonne unless u i f ietn tee rated, p-penee/kg. 
c-con ts/lb. r-ringgtt/kg. qObh [•Sep/Dec u-Jan/ 
Mar x-Nou/Doc y-Ooc/Jan z-Dec. f Meal Comnea- 
Von avenge tetstuck prices. " change from a 
weak ago. VLomfen physical marfcorL §C1F Rot¬ 
terdam. + Bullion market close. m-Ueioysian 


cash discount had been at $19.50 
a tonne. The tin market was also 
steady, with the cash price adding 
S25 to Tuesday's $8 rise to reach 
$5,515 a tonne. The three months 
price, which closed at $5,577.50 
a tonne, could be poised to test 
resistance at $5,600 a tonne, 
traders said. In Geneva meanwhile 
base metals experts at the UN 
Committee on Trade and 
Development predicted a brighter 
future for the tin price following 
Industry restructuring World-Wide. 
"Everything indicates the market 
will be better In Che next six 
months, 01 one said. Gold failed 
to extend its advance as US share 
prices trimmed early gains. 

Compiled from Reuters 


SUGAR 

- London POX 

(S per tonne) 

Raw 

Close 

Previous 

High/Low 

Doc 

187.00 

107.00 

187.00 

Mar 

182-20 

180.40 

181.80 179.40 

May 

184.20 

161.40 

180.00 

Aug 

18&20 

106.00 

185.40 163.00 

■■■* — 

wme 

Close 

Previous 

HBghJLew 

Mar 

274.0 

271 3 

274.0 271.6 

May 

2715 

271.0 

2725 37(X5 

Aug 

276.0 

274.4 

274.2 2732 

Oct 

2S2.5 

2S1.1 

252.0 250 7 

Dec 

2500 

246.7 

Mas 

Uar 

261.0 

249.1 

2S0.1 24SS 


Tumovar Raw 883 {473) lots of 50 tonnes. 
White 1274 (1307) 

Parte- White (FFr per tonne)* Mar 1511.36. May 
1517.14 


CRUDE OIL - IPE pyrrol 


Latest Previous High/Low 


Jon 

20.62 

20.83 

20 70 2052 

Fob 

20.49 

20.65 

2052 20.40 

Mar 

20 JO 

20.38 

2031 2032 

Apr 

20.06 

20.00 

20.11 20.02 

May 

1990 

19.90 

19.90 1931 

JUA 

19.74 

19-93 

19.75 1&70 

IPE Index 2007 

21.53 


Turnover 18000 (19908) 

GAS OR 

. - M 


3/tonne 


Ckno 

Pravfou 

Hlgh/Low 

Dec 

201.75 

205.00 

202.00 199250 

Jon 

202.25 

ansoo 

20350 200.00 

Fob 

197.00 

199 60 

19750 196.00 

Mar 

19025 

191.25 

190.60 168.75 

Apr 

182.50 

193.76 

18350 192.00 

May 

177 JO 

17940 

17&» 177.25 

Jim 

174.00 

175-00 

17430 174.00 

Aug 

177 JX) 

177 00 

17ILS0 176.00 

Turnover 

14500 (15655) tom of loo tonnes 




The Australian wool market te looking a 
good deal steadier after wno stwp and 
tfteturtokng gyration* tn tho post month. Fino 
merinos wore mosdy affected with middle 
and coumor catcgorim of woo) potting 
dearer more gradually. The market fa 
however holding on to much of tho gains 
and apart from ftnor types la sail showing a 
dearer tendency The steadier but slightly 
Itrmor background lor Bao bulk categories 
provides a sound baste lor hoping that tho 
market wlff retain strength and stability In 

tho mnnifw ihatuf 


COCOA 

_ Lonte 

an FOX 

C/tonne 


Dose 

Previous 

HlgPVLow 

Dec 

735 

734 

738 733 

Mar 

773 

772 

776 770 

May 

796 

794 

799 793 

Jul 

920 

617 

622 817 

Sep 

842 

839 

844 839 

Dec 

868 

866 

670 685 

Mar 

993 

892 

893 690 

Sep 

941 

941 

945 938 

Turnover: 4442 (4870) fata of 10 tonnes 

ICCO Indicator prices (SDRs per tonne)- Dally 
price for Nov.19 969jf8 (960.01) 10 day average 

tor Nov30 95 V30 (948.64) 


com 

E - late 

tew POX 

CAome 


Cloee 

Previous 

High/Low 

NOV 

504 

684 

601 584 

Jan 

607 

596 

606 695 

Mar 

591 

S83 

591 581 

Turnover5638 (4328) lots of 5 tomes 

ICO Indicator prices (US cents per pound) lor 

Nov. 19: Camp. daHy 6802 (64.71J 15 day aver- 

age 63.84 (63.48) 



POTATOES - Lc 

rated FOX 

C/tonne 


Doso 

Previous 

High/Low 

Feb 

110.0 


105.0 

Mar 

131.0 


130.0 

Apr 

129.8 

130.5 

13CL5 120.2 

May 

147 JJ 

147.0 

1488 14&5 


Turnover ISO (B4> lots of 20 tamos. 


SOY AMI 

EAL - 1 

joadoci POX EAoma 


Close 

Pretdous 

tSgh/Low 

Feb 

129.00 

129.60 

129:00 

Apr 

129.00 


129.00 1Z5.50 

Jim 

123.00 


123.00 

Turnover 135 (83) koto of 20 terras. 

TOQKT - Los 

ties POX 

SiQflndex point 


dose 

Previous 

High/Low 

NOV 

1628 

1610 

1006 1600 

Doc 

1630 

1018 

1030 

Jan 

1866 

i860 

1805 1645 

Apr 

1685 


1685 1060 

Jul 

1441 


1428 

BFI 

1698 

1805 

1598 

Turnover 281 (161) 

GRAMS 

- Load 

too POX 

fTtonne 

Wheat 

Close 

Previous 

HlgWLow 

Jan 

124.05 

123.30 

124.10 123JQ 

Mar 

127.00 

m?s 

127.60 (27.10 

May 

130,50 

12980 

130.80 130.00 

Jun 

13225 

131.40 

132.10 131.40 

Barley 

Doss 

Previous 

Mgh/Low 

Jan 

11*15 

117.80 

118.00 


Turnover. Wheat 346 (404). Barley a (112). 
Turnover lots of 100 Tonnes. 


RIOS - London POX (Cash Settlement) p/kg 
Ckao Previous High/Low 


Nov 

104S 

104.5 

104.5 

Jan 

104.0 

fft.0 

103.4 HttJl 

Fab 

105 JO 

105.5 

105*2 104-5 

Mar 

107.0 

107 JJ 

10B.fi 

Apr 

107.5 

108.6 

107.5 

May 

10&0 

108.5 

108.0 

Jun 

106JD 


10&0 

Turnovers (29) tote of 3.250 kg 

MOM 

- London 

POX 



Close 

Prav. 

Mgh Law Val 

Indx 

134.99 

134.04 



ffflf1K?H 

METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 


dose 

Previous 

High/Low 

AM Official 

Kerb dose Open Interest 

AlumWum, 98.7% parity (S per tonne) 



Toted dally turnover 25,205 tote 

Gaafi 

3 months 

1136-7 

1164-45 

1137M5 

11854 

1167/1163 

11354.5 

1163-3-6 

11654-5 135,074 tote 

Capper, Grade A (E per tonne) 



Total dally tumovar 49,182 tote 

Cash 

3 months 

1313-4 

12963-7 

1311-2 

1293-3S 

1912/1311 

1301/1294 

1310-1 

12964-6 

129344 104,860 tote 

Lead (C per tonne) 




Total doily turnover 3248 tote 

Cash 

3 months 

28+8 

200 0-C 

262-Z5 
294.25-4-5 

288 

301/296 

287-8 

2964-5 

2B4 JS 13671 tots 

NVdkei (S per tonne) 




Total dally turnover 3046 tote 

Cash 

3 months 

7140-50 

72108 

7190-200 

726540 

7115 

7220/7175 

71144 

71754 

721540 17,878 tote 

Tin (S per tonna) 




Total daffy turnover 715 fote 

Cash 

3 months 

5510-20 

557580 

6485-96 

555040 

)Uf|C 

5575/5351 

54854 

65614 

55704 4^05 tote 

Zftic; Special ftegft Grates (t por tonne) 



To&ef daily turnover 13354 tote 

Cash 

3 months 

11658 

11557 

1110-2 

1120-1 

1106/1162 

1172/1161 

11524 

11654 

11664 36310 tote 

LME dosing OS rate: 
SPOT: 1.7980 

3 months: 1.7722 

6 months: 1.7488 9 muntlw. 17208 


LOUDON BULLION MARKET 

(Prices suppllad by WJM.Rothschild) _ 

OoM (Bna os) S price _ £ oquhadanr 

Ctosa 382.80-363.30 

Opening 38240-H&8Q 

Morning lb 36255 202,080 

Afternoon Ax 38220 202006 

Day's Mgh 363.104G3.K) 

Day’s low 362.1M82JO 


LKO Un Mm Gold Landbta Rates (Vi USS) 

l month 

4.48 

6 months 4-36 

2 months 

448 

12 months 4.28 

3 months 

441 


SRver fix 

p/flne az 

US cb equhr 

spot 

227.35 

407.75 

3 months 

233 36 

412.75 

0 months 

23LQ5 

417.06 

12 months 

25040 

428.10 

am n 


(Prieas supplied by Ensrtnrd Metals) 


4 prtoe 

C scptivEtonK 

Krugerrand 

382.33^63.75 20200-50190 

Maple leaf 

37100-374,00 207.75-206^5 


New Sovereign B&004940 4SAHS M 



Alwrdafuni [99-7%l Gafts Put b 


Strike price S tonne Dec 

Mar 

DOC 

Mar 

KB0 

95 

129 

~h~ 

0 

1160 

18 

10 

20 

86 

1250 


214 

104 

97 

Ofippter (Oreda A) 

Calls 


Puts 

2260 

88 

84 

2 

47 

2350 

18 

30 

32 

101 

2450 

1 

i/ia 

114 

ITS 

Coffee 

Jan 

Mar 

Jan 

Mar 

560 

60 

62 

3 

11 

900 

25 

24 

18 

33 

850 

8 

10 

61 

09 


Dec 

Uar 

Dec 

Mar 

725 

fl 

69 

1 

21 

750 

I 

54 

16 

31 

775 


41 

40 

49 

Brant Crudes 

Jon 

Fob 

Jan 


2060 

5f 


43 

73 

2100 

26 

44 

Tfl 



New York 


GOLD 100 troy i 

az.; 8/tray oz. 



dose 

Previous 

High/Low 


NOV 

384.3 

3609 

0 

0 

Doc 

384J 

964.4 

365UB 

3003 

Jan 

386.3 


0 

0 

Fab 

9B7J 

3672 

3607 

3601 

Apr 

3702 

3008 

3702 

368.7 

Jun 

372.7 

33722 

3732 

3714 

Aug 

375.4 

3700 

0 

0 

Oct 

s/ao 

377JS 

0 

0 

Dec 

3808 

300,3 

300,6 

3792 

PLATHUM 50 tray tsc 5/troy az. 


Ctosa 

Prevtous 

Hlgh/Low 


Nov 

3706 

365.7 

0 

0 

Jan 

3702 

368.4 

&T4J& 

36T.5 

Apr 

375JJ 

3709 

3705 

3708 

Jul 

3706 

3707 

377.0 

3700 

Oct 

384.6 

879.7 

0 

0 

SA.V515,000 troy os; oomts/troy oz. 



Previous 

Kgh/Low 


Nov 

407 a 

4006 

4OLO 

4000 

■ w -sew 

Dec 

408 2 

4072 

man 

4000 

Jon 

410.1 

4001 

0 

0 

Met 

4142 

4115 

4100 

411.0 

May 

4102 

4172 

4105 

4105 

Jte 

4200 

4212 

4222 

4105 

Sqp 

4200 

425.1 

0 

0 

Doc 

433J 

431.1 

4300 

doan 

Jttn 

434.1 


a 

0 

Mar 

43M 

4372 

0 

0 


HWH GRADE COPPER 25^000 too; eentlflbs 



Close 

Previous 

Hlgh/Low 


Nov 

104J0 

10425 

104^50 

103.35 

Dec 

10UD 

10075 

104.40 

10050 

Jan 

10320 

103.15 

mes 

103-50 

Feb 

10220 

102.75 

10320 

102-75 

Mar 

10250 

10045 

108-» 

10220 

Apr 

10120 

T01.76 

0 

0 

May 

10140 

10125 

10000 

101.10 

Jun 

10US 

10090 

0 

0 

Jul 

10060 

10046 

10090 

10046 

Aug 

10015 

100.00 

0 

0 


CRUDE OE. (Light) 42400 US galls 



Latest 

Prevtou* 

tffgh/Low 


Jan 

2222 

21.98 1 

2Z.11 

21.72 ' 

Feb 

2125 

2121 

2123 

Z128 

May 

2120 

2124 

2122 

21.10 

•ton 

41 JO 

2129 

2120 

2120 

Aug 

2120 

2087 

2020 

2077 


HEATWQ CML 42,000 US galls. cente/US galls dtlCSQO 


Latest Previous Mgh/Lbw 


Dec 

6380 

6443 

0396 

6330 

•ten 

6480 

6638 

6505 

6430 

Fab 

6400 

8429 

6425 

6330 

Mar 

6155 

6176 

6170 

6110 


6016 

5910 

5916 

6850 

Mmy 

5715 

6715 

5690 

8680 

M 

8888 

5575 

6690 

5550 

Aug 

5626 

5820 

5825 

6615 

Sep 

5740 

5730 

5740 

5736 


SOYABEANS 6200 bu min; centa/80to bushel 


Ctosa 

Previous 

Mgh/Losr 


Jan 

864/4 

562/8 

671/4 

5B3M 

Mar 

sm 

570/0 

578/4 

670/0 

May 

577/4 

877/8 

56570 

576/4 

Jul 

686/0 

564/0 

69210 

564/4 

Aug 

586/4 

586/0 

992/4 

888/4 

Sep 

564/0 

578/0 

508/4 

589/0 

Nov 

586/4 

561/2 

599/6 

583/0 

Jan 

588/4 

39016 

597/4 

596/4 


SOYABEAN CML 80,000 ft*; oeraflb 


COCOA 10 



Close 

Previous 

Hlgh/Low 



Dec 

1221 

1230 

1227 

1216 


Mar 

1281 

1288 

1286 

1272 


May 

1312 

1322 

1317 

1307 


Jut 

1346 

1334 

1347 

1343 


Sep 

1875 

1384 

1371 

1370 


Dec 

1406 

1419 

1406 

1405 


Mar 

1440 

1464 

1443 

1440 


May 

1464 

1477 

I486 

1483 


Jid 

1464 

1497 

1488 

1468 


Sep 

1504 

1520 

1607 

1800 

- 


cofm m frsijsoatb&; 



Close 

Previous 

Htoh/Low 


Dec 

8020 

fees 

6120 

7925 

Mar 

BUO 

8540 

8620 

8420 

May 

07.50 

8720 

an an 

87.00 

Jul 

&020 

90.15 

90.75 

nftflO 

sep 

9240 

92.69 

9320 

also 

Doc 

MOO 

Qftfin 

MM 

9620 

Mar 

9820 

^ tin 

0 

0 


SUGAR WOflU) * 11 " 112 m to* centaflbs 



Close 

Previous Hlgh/Low 

Mar 

824 

823 

0L96 

8.19 

May 

8J90 

M3 

820 

A18 

.Jul 

829 

822 

029 

8.16 

Oct 

821 

624 

821 

8»19 

Mar 

627 

6.19 

0 

0 


COTTON 50000; eanaflbs 


Previous Hlgh/Low 


Dec 

88.79 

31 JO 

8920 

56.72 

Mar . 

8022 

32.13 

6125 

- 00.73 

May 

6126 

«328 

6220 

6120 

Jul 

6228 

63.75 

6826 

. 6220 

OCL 

63.70 

6427 

6320 

63.70 

Ooc 

6426 

65-40 

9426 

sua 


ORANGE JUICE 15.000 JbK esnttflbe 


■ 

Cfoeo 

Previous 

MgtoCow 

i 

■ 

Jan 

moo 

mao 

■ 10740 

moo 


Mar 

18820 

189.00 ' 

16620 

10620 


uay 

16846 

16926 

16820 . 

16725 

: 

Jul 

16720 

WJB 

167.60 

16620 


Sep 

16620 

166.76 

16720 

166.75 


Nov 

154.75 

WS.78 ■ 

o- 

0 . 


Jon 

moo 

16490 

0 

0 


Mar 

16420 

16420 . 

a . 

.0 

■ 

j ■ 1 ■ 

- 

■ 

Ibdmc 

teS 

. 

. 


: 

| REtimS (Basse September Iff 1931 

-100) 



. HovJZO 

Nov.19 

mun ago yr ago ■ 

- 


16314 

18302 

’'18612 . 

.17002 


| DOW JONES (Bass: Dec. 31 1974 - 

100) 



Nov.19 

Nov.18 

mam ago yr aoo 


Spot 

11429 

1142? 

T14J73 

12221 




dose 

Pravtous 

Hgh/Low 


Dec 

1821 

1829 

19.17 

1829 

Jon 

19l07 

10.13 

1921 

1928 

Mar 

1941 

1948 

1827 

10.40 

May 

19.71 

19.75 

1922 

49.71 . 

Jut 

7929 

2023 

2025 

MSB 

Aug 


2020 

2028 

2DL20 

Sep 

2035 

2028 

TOSS 

2026 

Oct 

2025 

2020 

2020 

2026 

SOYABEAN MEAL 100 tone 5/ton 

. 

• 

Close 

Previous 

Mgh/Low 


Dec 

1812 

.1802 

1832 

1802 

Jan 

1792 

1782 

1814 

1782 

Mar 

1772 

1769 

1792 

1772 

May 

1762 

1762 

176 B 

1782 

to 

1772 

1772 

1768 

1772 

Aug 

177.8 

1774 

1792 

177.7 

Sep 

1772 

1772 

1792 

177.7 

Oct 

188.7 

I860 

1892 

ms 

MAI7F 6,000 bu mbtr, centa/56to bushel 

■ - 

• 

Clem 

• Pravtoua 

Hgh/Low 

. • _ - 

Deo 

241/6 

239/6 

2W2 

24Q/D 

ftta* 

252/2 

250/4 

254/4 

250/6 - 

Umy 

258/0 

357/4 

281/6 

257/4 

M 

284/0 

262/2 


X2H- 

Sep ‘ 

250/2 

SS&4 

260/4 

26BM 

D«c 

356/2 

35216 

2BBre 

252/2.' 

Mar 

■ 

29210 

260/8 

28310 

28810. .. 

•HEAT 5JX» t)u min; c«ttVHBh-bushci 

■ ■ -. 


does 

Pravtoua 

HghriJW 

■ ■ 

Dec 

387/0 

364/0 

368to 

396M 

Mar 

388/2 

38M 

36U4 • 

36M 

May 

348/4 

m 

34W8 . 

340/0 

Jul 

3W2 

316/4 

327/0 

SIM 

S«P 

329/0 

. 394/0 

329/0 ‘ 

33SK 

Dec 

340/4 

X&4 

' 340/4* • 

TW/< _• • 

LIW CATTLE 4(^000 Bm; pmWUw. 

- w ■ P ■ . 


Cta»e 

Pravtoua 

Mgh/Lw 

■ 

Dw 

7425 

7427 

76.16 - 

7427- . - 

Feb 

75.10 

74.76 

76.15 

7*JX 

Apr 

• 75*10 

74J2 e 

7626 ' 

r*M - 

Jun 

7120 

7027 

7125 

7076 ■!- 

Aug. 

G9l10 

8647 

8L20 * 

8UD . 

Oct 

8920 

08.00 

sum 

6630 

Deo 

7029 

7029 

7020. . 

TOXt _; 

LIVE EfOGs 402004b; OQflMbs. 

, ■ a , 

■ 

Ctosa 

Prevtoua 


“ . . % -j 

a ■ 1 ■ 

, 


CMC 4MB 4iM 


Fob 
A* 4075 
«fun 4527 
M ' 4&J90 

Aug 4472 
Oct' 4125 

4140 


41A8L 




4099 
45.77 

4620 

Mas - * 44J72 - 
4126 ' 41 23 • :• 411* . • 

4i jo. ; . 0 0 ; 

- : - rnrr 


•; i 


iv 




HgtWLov 


’ V 


. 4040 
liar . 4030 
»*■/. 41.52 
•M tf.U 


40.15 ■ - an m - 

S9JT7 «U2 ~ aWRi- : 

41.15 ’.4i^r, 

j-f-orr *. -V- 


I M 





.1 


35 


11 am 

12 pm 

1 pen 

18007 

IflSSA 

1699.0 


Parting Cram SPRING RAM 
Corporation is proving difficult 
for Francis Galvin, one at the 
two highest paid directors at 
the kitchens and bathrooms 
group based near Leeds. 

Galvin. 40, has resigned from 
the main board, but is being 
obliged to serve out his two 
years' notice. 

He raised about £500,000 by 
selling shares and share 
options in June and it seems 
he is keen to set up his own 
business. The suspicion that 
this may well be in kitchens, 
where he is Spring. Ram’s divi¬ 
sional head, is one reason for 
the reluctance to let him go. 

Bill Rooney, the chairman, 
who had employed Galvin in 
the 1970s before taking him cm 
at Spring Ram in 1982, says: 
“Everyone here has a two-year 
service agreement; we would 

Revving up 

PREFERRED ASSURANCE, 
the Camberley-based direct 
motor insurer, has appointed a 
new md as part of a bid to 
increase its share of the highly 
competitive motor insurance 

market 

Martin Bateman, 48, learned 
bis trade with Legal & General, 
Bishopsgate and Allstate, 
before joining Top UK. a direct 
writing subsidiary of Den¬ 
mark's Topdanmark group in 
1987. In April Top UK acquired 
Preferred from its former 
owner, Baltics, another Copen- 





. . . . 

Si •>•> 

, . .:«• 

SH*v *v 

( < 


like hfan to see out his con¬ 
tract." in practice, Rooney 
expects Galvin to stay for at 
least another year. 

He describes Galvin as a 
“hands-on man, happier in a 
small company enviro nment ". 
Last year, Galvin and David 
Riley, his counterpart in bath¬ 
rooms, earned £108.000 each 


hagen-based insurer. Bateman 
wifi now head (he merged sub¬ 
sidiary grouping, which could 
become a significant force in 
direct market - where compa¬ 
nies coil via a combination of 
advertising in the mass media 
and on the telephone. 

Preferred will be aiming to 
emulate the achievements of 
companies such as Churchill, 
the subsidiary of the Swiss 
insurer, Winterthur, which are 
building market share by such 
direct »n*"g techniques. The 
company expects to write more 
than 100,000 policies in 1992 
covering both vehicles and 
home contents. 


inchnting bonuses. Rooney was 
paid less. 

From January, Galvin’s role 
on the main board will be 
taken up by Alan Bell, one of 
two directors whose appoint¬ 
ments were also announced 
yesterday. Bell, 43, joined 
Spring Ram in 1988 and as 
managing director of Next 
Dimension, a kitchens subsid¬ 
iary, runs the group’s huge 
Scunthorpe factory. 

Ron Farr, 49, heads Astra- 
cast, the group’s most profit¬ 
able subsidiary with 42 per 
cent of the UK “kitchen work- 
centre" market His board posi¬ 
tion is a new one and the 
group has yet to think of a 
name for his division — which 
includes Astracast, interna¬ 
tional sales and doors. The 
working title is “odds and 
sods”. 


SI Brian Clark, the author of a 

work on interrogation, has just 
joined BISHOP INTERNA¬ 
TIONAL, the City investiga¬ 
tors. Formerly with HM Cus¬ 
toms. Clark has been recruited 
for his speciality, “forensic 
accountancy". The rba innan of 
the City sleuths'is Bob Bishop, 
who helped resolve the Brinks- 
mat bullion robbery. Clark and 
the md Peter Steeger, formerly 
of Scotland Yard, have some 
mutual acquaintances; when 
the crooks Steeger arrested for 
armed robbery nad given that 
up. dark collared them when 
they moved on to drugs traf¬ 
ficking. 


Distrilnitihn Services; of Ray 
Gudge as md and John Moyes 
as business development 
director of its Specialist 
Distribution division. 

■ NORCROS announces the 
appointment of David Walker 
as sales director of its Crosby 
Sarek subsidiary. 

■ Alan Webb is moving to 
be come fi nance director of 
SHEFFIELD DEVELOPMENT 
CORPORATION from finance 
director of the Tootal group. 

■ Brian Mutton is promoted 
to director Atlantic region for 
Northwest Cargo, a division 
of Northwest Airlines, based 
at Gatwick. 

■David Maitland is moving 
from BP Exploration to become 
financial director of Aberdeen 

Service Co, a division of the 
SID LAW g roup. 

■ BRITISH SUGAR has 
appointed as directors Harvey 
Davenport, agriculture and 
purchasing, William Francis, 
personnel, John Sutcliffe, sales 
and marketing, Christopher 
Yates, finance. - 
■Michael Burgoyne has been 
appointed divisional director, 
corporate development of 
Matthew Hall, part of the 
AMEC group. 


Following a report, 'KPMG 
Consultancy Chairman' pub ■ 
tished on November 18, KPMG 
Management Consulting points 
out that its worldwide fee 
income increased by MLS per 
cent to 9784.9m in the year to 
end September 1990. 
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Stock Exchange 1 rfpolJng classifications are Inflated to the right 
of security iuimc a Apt refers to stM traded throogh SEAQ 
by at least two aiarketmokm and with a normar market sire of 

- 2,000 or more, based on experience of how many of Its shares are 
103 traded In the typtaal deal* 0 Beta refers to oMoUwr sham. 

76 v Gamma refers to other traded Instroments. 

1A.I Highs and lows are baud on Ultra-day mW prim. Unless 

15.7 otherwise Indicated, vim and net dividends are In pe n c e and 

- denominations are 25p. Estimated prlce/eamJngs ratios and 

- covers are based on latest annual reports and accounts aod. where 
^ 2 possible, are updated on half-yearly figures. P/Es are calculated 

10.9 on "net distribution baste, earnings per share being computed on 
""' profit after taxation and unrelieved ACT wbere applicable; 
bracketed figures Indicate 10 per cm or more difference if 

- calculated on •'oil'' distribution. Covers are based on 

12.7 "maximum" distribution; thb compares gross dividend coos to 

- profit after taxation, excluding exceptional proflts/kaues but 
293 Inchidiiig estimated extent of offvtubJe ACT. Yields are based on 

- middle Vices, are gross, adjusted to ACT of 25 per cent and al lour 

- for value of declared distribution and rights. 

6A Estimated Net Aoet Values (NAVs) are shown for Investment 
Trusts, in pence per chart, along with me percentage dbommts 
(DHJ or pre mbnns (Pm -9 to the current pre-dosing share price. 
The NAV baste assumes prior charges at par value, conveftlblm 
converted and w arran t s exercised If dilution occurs. 

* "Tap Stock" 

* * Hlgfe and lows marked tius have been adjasted to allow for 
rights Issues for carii 

t Interim since Inc r eased or resumed 
t Interim since reduced, passed or deferred 
tt Tax-free to non-residents on appfCcatlon 
o Flgmes or report awaited 

f Not officially UK listed; dealings permitted under rale 
SOBWKa) 

* USUI: not listed on Stock Exchange and company not 
Mined to same drew of regulation as listed securities 

If Not officially listed, 
i Price at time of suspension 

9 Indicated dhUdmf after pending scrip and/or rights bare; 

cover relate to previous dividend or forecast 
f Meyer bid or reorganteatloii In progress 
I Not comparable 

i S ime interim; reduced final and/or reduced earnings 
Indicated 

4 Forecast dividend; cover based on earnings updated by latest 
Interim state ment 

T Cover allows lor common of stares not now ranking for 
dividends p ranking only for restricted dividend. 

X Cover does not allow for shares which may a bo rank for 
dividend at a future date. No P/E usually provided. 

L No per value 

Fr. Belgian Francs. Fr. French Francs B Yield based on 
»M(iipLLan Treasure Bill Rale stays un chan ged mtU maturity of 
stock, a Amuallied dividend, b Figures based on prospe ctu s or 
other official estimates, i Cents, d Dividend rue paid or payable 
on pan of capital, cover based on dividend on full capital, e 
Redemption yield. f Flat yield, g Assumed dividend and yield, b 
Assumed dividend and yield after scrip Ism. J Payment from 
capital sources, k Kenya, m Interim Maher than previous total, n 
Rights testae pending q Earnings bases on preliminary figures, s 
Dividend and yield exclude > special pa yme nt- l Indicated 
dividend: cover relates to previo u s dividend. P/E ratio based on 
latest amual earnings, n Forecast, or estimated awaited 
dividend rate, ana bared on bcvIub year's gwiiy v subject 
to local tax. x Dividend cover Jo excess of 100 times, y Dhrfcfend 
and yield Pased on wager terms, z Dividend and yield include a 
special payment: Cover does not mdy to special payment. A Net 
dhrldend and yield. B P re ference dividend passed or deferred. C 
Canadian. E Mlrimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 1990-91. B Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dtrideod and yield based on prospectus or other official estimates 
for 1991. VC Dividend and yield bared on prospectus or other 
official estimates for 1990. L Estimated annualised dividend, 
cover and P/E based on latest amual earnings, M Dividend and 

( held based no prospectus or other official estimates for 1991-92. 

I Dividend and jrteW based on prospectus or other official 
estimates for 1992. P Figures based on prospe ctu s or other 
official estimates for 1991. Q Gross. R F o rec ast annualised 
dividend, cover and p/e bused on prospectus or other official 
estimates. T Figures assumed. W Pro forma figures. Z Dividend 
total to date. 

Abbreviations; d ex dividend: * ex scrip Issue; sr ex rights; 0 ex 
all: tf ex capital dtetrtbutioit. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regloial and Irish stocks, the 
Tattw being quoted In Irish currency. 


Craig A Bose CL. | 
FtafayPkf.5p... 1 
Heft (Jos) 25p—1 


being quoted in Irish currency. 

“Sfcd 


IRISH 

c*ai|%ii.aLo.J m -h 

9oe Cap Ul 1996*. £98* -h 
Fin. 13% 97/02... £11412 — 
AraottL-.«... 180a. 
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llttll •■•*«■■■■■ IlH IM 

United Ding- ... 


TRADITIONAL OPTIONS 

3-month call rates 


Industrials p 

AJUed-LyauL.. 58 

Andnd.-. 6 

Aaec(BSR).—- 5 

BAT__ 53 

BOCGrp... 48 

BTR_ 33 

Barclays..- 34 

Bine Circle....- 28 

Boots-.-. 53 

&GMKK... -- 55 

Brit Aerospace.. 35 

British Steel.—.. 10 

Brit Telecom.-. 33 

Cadburys... 35 

Owner Com... 42 

Comm Urioi. 41 

CovriauUs.-.. 38 

Eurctaand... 58 

FKI.. 5 

FUFC. 10 

Forte.... uu. ■. ...im...... 21 

GreAtttfBiL.. 43 

SEC.-. U 

Glaxo. 118 

Grand Kcl. 67 

fintfloA.,.— 14 

GKH 28 

Hanson- 17 

HawfeerSML. 55 

Kl _ 95 

Laribrefce.. 21 

Uglifies-.. 93 

Lax Service..__ 16 

UojfftBufc_—. 38 

Luos Intfs.« 12 

Maria & Spew*- 21 

eiMaotfiE".. 20 

Nat West Bk...~. 26 


P&ODfd_ 

Raeal Elect_ 

RH !£—■.■. ..... 

Auk Dig OH.-.. 

tataers... 

Recdlxtti.—.. 


SmKI. Beecham A.. 

Tl. 

ISB.. 

Tesco... 

Thorn EMI... 

TAM. 

Uni lever... 

I/ Huk 

On Minimi■■■ . 

WelbomeM. 


Property 

Brit Laud..— 

CovtreJSres... 

MouitWgh..... 


oib 

ArtwPBlm..... 

BrttPttrotaw.. 

Buna Casual.. 

CwwjPiUm_ 

Mkjte -- 

WWnll« Blii [ naai ^M.p Va g Haaa | 

WHeL.. 

UHiwm...._ 


Logrto.,.- 
RTZ.- 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES THURSDAY NOVE MBER 2» 199) 

MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


Dollar bows to a firmer Dow 


THE markets were strangely 
quiet yesterday, holding lire 
before today's Bundesbank 
meeting. 

The dollar continued to 
track the Dow Average, which 
was slightly firmer than in 
recent days. 

In New York, the US cur¬ 
rency fell as low as DM1.5985, 
although It bad recovered to 
DM1.6025/30 by mid-day. Sup¬ 
port seemed to be strong at the 
DM1.60 level in Europe, having 
been tested at least three 
times, dealers said. The dollar 
closed in London at DM1.6025. 

Although the D-Mark contin¬ 
ual to firm within the EMS, 
traders seemed to feel that the 
possibility of an immediate rise 
in German interest rates was 
fading Cast 

Pressure from the D-Mark on 
EMS currencies would con¬ 
tinue, however, as a rates rise 
was not being ruled out fbr the 
next Bundesbank meeting in 
December. 

Dr Mark Austin, treasury 
economist with Hongkong 
Bank, said the German central 
bank could well face technical 
difficulties at that second meet¬ 
ing. “The Bundesbank will 
have to decide what to do with 
the one-month repo rates. If 
they do not do something, the 
one-month could well go 
higher than the Lombard and 
the bank might have to 
increase rates." 

C IN NEW YORK 


He added that the D-Mark 
would also continue to be a bid 
ahead of the Maastricht sum¬ 
mit. Speculation about a 
realignment of the German 
currency during the meeting 
had been given some credence 
by the French move this week 
to raise intervention rates. “It 
is a signal that the rest of 
Europe cannot live with 
exchange rates and German 
rates where they are at the 
moment," said Dr Austin. 

The public holiday in Ger¬ 
many meant trading was thin¬ 
ner than usual in the D-Mark 
- although there appeared to 
be some profit-taking, dealers 
said. 

Sterling continued to lan¬ 
guish at the bottom of the EMS 
grid. Worse-than-expected M4 
bank and building society lend¬ 
ing figures in the UK deepened 
pessimism about sterling. Most 
traders were now convinced 
that there had been tittle 
upturn in the UK economy, as 


previously claimed by politi¬ 
cians. 

“There is no immediate pick 
up in sight for the pound," said 
Mr Michael Feeny of Sumitomo 
Bank. 

Sterling dipped below 
DM2.57 during the day in Lon¬ 
don after opening at DM2L875Q. 
By closing time, the pound was 
trading slightly higher at 
DM2.8775. 

There was speculation that 
the B ank of Spain had been 
buying D-Marks for pesetas 
earlier in the week to support 
the pound within the EMS. 
Dealers and economists 
thought it likely that activity 
continued to have some effect. 

The Bank of England's deci¬ 
sion to leave a liquidity short¬ 
age in the market was also 
seen to have bolstered sterling 
somewhat. “The first line of 
defence on the pound is to 
squeeze the short money rate,” 
said Dr Austin. 
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UK MONEY market rates were 
unmoved by the weakness of 
sterling on the foreign 
exchange markets yesterday, 
where the UK currency fell 
below DM2.87 Tor the first time 
since Joining the European 
exchange rate mechanism a 
year ago. 

“The next move In interest 
rates, whether it U up or down. 
Is some way ahead yet ” com¬ 
mented one dealer. 

The December short sterling 
contract on the London Inter¬ 
nationa] Financial Futures 
Exchange traded up to 89.54 by 
late afternoon, from an early 
89.51, implying year-end inter¬ 
est rates of 10.-46 


IK clearing tank base tadtag rate 
105 per cant 
from September 4, 1991 


per cent The Bank of England 
made an early forecast for a 
liquidity shortage of £6D0m, 
but this was later reduced to 
£550 m. 

Early assistance totalled Just 
£9m. restricted to purchases of 
band X and band 2 bank bills. 
During the early afternoon a 
further £285m bank and 
treasury bills were bought. 
Late assistance of £?5m 
brought the total liquidity 
injection for the day to £389m 
- leaving a £l80m shortage on 
the day. 

This pushed overnight 


money rates higher (luring late 
trading as the liquidity 
shortage began to tell. 
Unsecured interbank money 
traded at 9 1 .! -1014 per cent for 
most of the day but money was 
trading up to 13 per cent by 
late afternoon. 

German markets were closed 
for a public holiday yesterday. 
However, today attention will 
be focused on the Bundesbank 
council meeting amid 
speculation that interest rates 
will be raised. 

Earlier rises in official 
interest rates were presaged by 
the Bundesbank squeezing 
short rates higher until they 
matched the Lombard rate - 
meant to be its emergency 
funding rate for the financial 
system. 

This led financial 
institutions to fund through 
Lombard borrowings and 
offered the Bundesbank a 
pretext to raise the Lombard 
rate, on the grounds that its 
emergency funding rate was no 
longer functioning as such. 

However, this week there 
have been no signs of a 
liquidity squeeze. Tuesday’s 
repurchase pact resulted in a 
net DM3.5bn injection of funds. 
Short money rates remained 
stubbornly at 9.00/9.05 per cent, 
comfortably below the 9.5 per 
cent Lombard rate. 

In the US, Pad foods traded 
at around 4j& per cent, below 
the Federal Reserve's 
perceived target interest rate 
of 4% per cent. 
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No matter where you do business, 

on Urns is more 
critical than ever. 

So what 
could be 
better than 

which sIkw® 
ror you an 
alternative to 
giving free loans 
to slow paying 
customers. Clearly 
written, this essential 
guide offers a valuable 
perspective on domestic 
and European payment and 
collections, and the most 
common export and invoice 
procedures. 

For your free 

copy call Doreen Bums now 


081-061 6551 
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Siooa-£49 999 J9 20 6 901 CV 

£!0 000-£24 994 . .18 75 * 56 9 04. jlr 

I?_s fl0-f9 949 _ .Ifl JO b 031 C J3* 0ti- 

Savi & Pramer/Rrtert n«miiq 

16-22 W«ef* R4. felb'riPU 13IJ omSCU: 

faw!i£lONMi»4rL../4 00 * ^ 5Si 

TESSA FLk*L Year. IjW - 

IISSAVmfafe. . 110 35 -f lotto* -u 

Sterling Bank & Trust Ltd 
AWeFGUilftAfiheySl faaUri&l ^A BtUtaWO 
NIDA £2.300*. 11050 7 3St 10 73 J .6-NU 

Tyndall 

29-33 Prt 


8rhtei 
0^25 
09 13 
0930 
09 L3 
09 89 


6 9,-* 
bfri 

7 0J 
fa 84 



1S0SS1 


071-2484000 


9b5 
9.92 
10 20 
10 47 
330 
382 

3 07 

<J3 


Mih 

MU 

MU 

Afur 


& Co Ltd 

-33 PrtacEtt Victoria 
DtauMAtt 
HIUA. . .. 

HfMA Cloaooo* 

Main Plus 
rcssA. 

United Daminhms Trast Ltd 

PD Bat 135 Afecy5L Bead hi? *01 SiB 

7 431 10 27) far 

J. Henry Sefirsder Wa^ & Co Lid 
120 CferakN. landoi EC2V btiS . 071 

todJlAcc. ... 


0272744720 

0jr 

09 4^1 ^lr 
04 TO! 

e9 4-11 Ch 

I025r <«:r 


C7MM411 


UaoOOaodjfeM. ...19500 7 L»l 


w 

71-3M 
9 351 
4 KZ) 


toco 
Wd 
K f MU 


MU 

MU 

MU 


.m. 

UnjjQODfa.. 19J0 

Co-onorathm Bad 
JV tor 30ta tomitata^ Um 


taw 

6,75 

703 


.04124) 
I B.51 

I 712 
1 4.84 


Otr 

Otr 

Qv 


Vfcsten TYint High Interest Cheque Act 
The MoneyantiY. PlyuHthPLl 15C t 0752 
05,000* . ... 10 00 r«I 10 Mr «2fr 

C5.iOO-ti4.99g . g 71 731 { 13 li Cir 

Cl.000-C4.999 .4 50 7 l3l 4£J I «r 

Wfnfthfedon & South West Hiwico PLC 
U4 tooau Si. Loodoa ECI 7AE , Ofl-faOfa 9eft5 

H^lriSpqwto.“Tia 60 7 9*1 i:03 «r 


TC5SA_„ . .. .. . .. ..1 li-90 I 

taM 98-1* toNMtaStrttani 

£50.000*. -[10.75 8.10 f 

if)Q0-£49.999 .1050 7.90 

-..1950 7.10l 


0800616162 
-I Vcartr 




11.0 
io.s 
9 7 


Mill 

MM* 

6 -Mth 


HOT&- fam Comutwi nit 0! 1si> «*■ «c’ 

Ukhn muin pf fedfegion of d*«ic rite ipot-w u ■ 
Rcb Rjfeof immyabfatfiP iihw^taditefiv 
Of UK rat# HKomr Ln GrttiCARitoreU 
fj Ukr xr&nn eV coquranfli*? at tetrvti piri 
Ihv Met ft itar Tuhi[icm»Hi 1 Amgai tow M Cr. 
Fuqwt c y M nfUdi Itaarcst It erv0»tv4 to it* tcmi*-; 


HERE'S A CLL E 
TO A SETTER 
COMPANY 
HEALTHCARE 
SCHEME 

i N.jHwtrn i-Ji-vj 


1 Healthcare 

Frir the urts jurr 
FREFPHONE. 
Jufsri tapir* 
cm rtSTP) 53o.V* 


( 

CROSSWORD 

No.7,704 Set by FETTLER 

L 

2 

2 

w 5 * 7 n 

__ 


n 



ACROSS 

1 Bowled to attain the break 

to 

4 Plot where hybrid cos ripen 
(8) 

9 German songs relied on 
being intricate (6) 

10 It's said again; -The coun¬ 
try's in debtr (8) 

12 Make slaves of an the Navy? 
That's ridiculous! (g) 

13 Worker’s on edge in Ireland 
(6) 

16 Good Lord's aged remark- 
ably (4) 

16 Oddly ironic, fan's producer 
of sounds too low to be 
heard (10) K 

19 Coppers embrace odd creed- 
U«f, the order 

20 Eye, as in “to gtey" <41 

23 No lower ripe, creakily &<*, 

away (6) 

26 Betook oneself to Dr Rees 
being confused (8) 

27 The ileum etc entwines (&i 

1 SS3SSSK& 

what offbeat (g) 

30 ISL^', 5 tavi >« aeubfc. 

about decks (6) UDles 

down 

1 StV ”’»« 

bly cSraS 1 Y ° U audJ * 

« ^ Nation «6) 

6 UteraiJy, nothing shut 


6 A creed that's violently aatf- 
mass f3) 

7 Burj's in Lancashire’s hin¬ 
terland (5) 

8 Mice end wandering, betas 
confined to a specific ante 

11 Taken in a drunken spree, 
gort s a aood mixer D 

ldl Banger that's good of 16 
type t7) 

17 * en bed. near the fir* 
flower (9) 

18 Weapon, one seen U> 

ict s?1 !alled apple ife , 

19 d 3 ^ 6 25 if to hang about? 
Rot; (7> 

21 Tolerates objective practice 

22 Having made money, the 
company dine extra™" 
gantiyt?) 

w Safe as a rock (5) ' - 

26 Son? (rf Joy ^ .v 

Solution to Puzzle 
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WORLD STOCK MARKETS 






Austrian AkHm... 

ciwnw«uftPr„.. 

EA General -. 

EVN.. 

Junotasrlauer.L^, 

VEnMr ■■•■ *«■■■■ ■ m»n 


R&tox HfriWIlli ■ m 

RdrUrwfaia 6 ne - 

SUyr Balmier.. 

VdisdKrMmvft. 

WtenvtKPoer..... 
Z-Lamd e rfaanlc 


2.400 42D 
484 

»• 

ie° 3° 

Ifi” 

1.780 -TO 
S7 - 44 
— 4* 

. HZ 
4.959 43 
1/00 4-10 


■EUaUH/UimiMOTS 
BtaseiHr2S Fit. +dt 


. 4.UWJ 430 

7^780 +sg 
,.4*70 425 
HO 
-as 


ACEG-UflfoaMlo 
AG Grow_ 

A rbtd .. 

B 8 L ..■■■■..MNnm 

Bank Inti a Lm... 
Ba» GenLst Ptr.. 

Berco. 

Bdom-- 

CBRa mm 

GobcpaAFVi. 

Codcerfll Mr. 

Gofruyt_.... 

DdhUaFnLku.. 
Electrabri 
Elediafaei AFV .... 
EJectraflmACT.. 
FafariqutNit llrtl 

GBL_ 

GBLAFVl_ 

GIB Group H hh... 
GIB Group AFV.... 
Gcchcn II( ..m...h» 
GcdmnAFV ..... 
Generate Banew ~ 
GcnBanoieAFVl .. 
Gevaert 

Kredletbauk- 

KrediethkAFV ... 
Pm Holding Lux 
Petrofln 

Powcrfln.. 

Powofln AFY_ 

Royate Beta . M ... 
RaratetoroAFVl-- 


- 2.150 -40 
-30 

S +I5 
-» 
HUD 

-.««! .... 
..£096 4M 
-«30 -SO 
M 7^400’ +30 
-,4>)0 420 
-«« —10 


,£350 HO 

- 3.250 _.. 

. 1.298 -14 


-1 

+7 

.. 5,920 -100 
_ 5,850 HO 
..6,450 .... 

- 4.250 H5 
.. 4,205 .„. 

„i^reo -23 
-60 . 


fetejm — 

ea Beta .— 

iBdoeAFV _. 


Soefiro BdgeAFV — 

Soflna..- 

Soivar.........— 

Tes&enderio 

TewendtrtoAFV- 

Tractebcl.. 

TracteM APV1 .. 
UCB . . .. . an. ■■■(•H.. 

UCBAFV. 

Wagons Lite_ 

Wagons Lib AFY... 


.2.480 -20 

.3370 -ao 

.3.780 -60 

-1*960 -20 
.1,955 -15 
.LU475 450 
. 1L750 -50 
. 6J70 4-170 
. 5,700 4140 

. 7,480 460 

. 7,150 -130 
. 18,900 +50 
-1B.823 425 
. 9,660 -60 

. 8,650 ... 


H o w to M 

Bahia HoMag 1*9 - 
Blkobsi 

Cartsbera A .. 

D/51912 A_ 

Dantsco ... 

Den Drake Bat... 

East Asiatic. 

FLSJmfB_ 

Grot Nordic 
HafnKa Hldgs A.... 
HaFnla HJdps B.... 
1SS Inti Sen B_.. 
Jyske Bank Reg 

Laurttzen U) B_ 

NKT A/S —. 

Novo Nonl B__ 

Sophie Bcrend B.. 
Supertax.... ^ M ... 

TooOanmarlc_ 

UfrtdanfWt A..... 


«C t + er- 

785 -3 

293 4-1 

2,050 420 
101,500-400 
£020 -10 
302 -1. 

177 -3 

674 -14 

372 -15 

655 -30 

465 -6 

805 

353 -2 

1,730 -10 
364 -4 

512 -1 

1,680 -10 
5250 .... 

aSo -9 

214 -2 




Itoumberzn Nfca 

Amer..SB 

Cultor. . 47 

EnsoR..16 JO 

Hufatamakt I Free_90 

KOP__19.70 

KooeS Free.410 

Kymmene.7230 

MetraBFrw.52 

Nokia Pref Free .... 5230 

PohJotaB Free.78 

Repola(Fra).46 

Stockmann B.119 

Tampefte Free.11.70 

Unites 8 k C Free.14.40 


4*or- 


-030 

-030 

-020 


-0.70 

-1 

4-1.70 

40.10 


Hymuto.i 20 Fil 4 - or - 

AGF... 47220 40.80 

Accor.....697 45 

Air Lkwlde..646 -2 

Alcatel AWham.... 589 -1 

Arjomari Prfoux ... 2.020 -06 

Ain 11 Entrepr_£038 44 

Axa.. &12 -03 

BIC..645 -3 

B5M.951 -2 

JAPAN _ 

November 20 Yen + or— 

AJEnomoto_1320 440 

Akebono Brake lad 550 -6 

All Wppm Atatjs..... 1320 -40 

Alps Electric.1310 -30 

Avnada Co......._965 —5 

AmanoCorp ......... 2,120 

AndoCosstnotUxi ... 1,050 4-10 

Anritsu.1.290 .... 

Aokl Corp ..-22 

ArabtaflWCPLid_5,810 -90 

Asahl Breweries.— 1290 +10 

Asalal Chemical ..... 710 -IB 

Asahl Glass..1380 -HO 

Asahl Optical.554 -19 

Asks Corp_...... 537 43 

Atsugl Nylon.. 833 -6 

Sanyo Pfaarm_1,360 420 

Bridgestone_ULOO 410 

Brother Jnd........ Mli +1 

CSK..4,760 -40 

Carols Food. 1*200 .... 

tetanic.512 +10 

Canon.. 1380 

Canon Sales.2.890 -10 

Cask) Computer_1330 +10 

Central Finance.... 505 . -10 

Central Glass_673 

Chiba Bari..3*140 +10 

Chljoto Coro_2160 -10 

CUjariFfav&ll_885 -10 

awbuElPwr.3,040 HO 

Chugri P har m_1*320 420 

CfcugobiElPbwtr ... 2.610 +10 

Citizen Watch ..... 883 -6 

Dated Chemical... 615 -9 

DakfoStari..552 -3 

Da tel Joe ... 1480 430 

Da ffata...2420 -60 

DdUHCainofik ... 2.470 -30 

Datichl Pham...... 3*810 +20 

Dalkln bids_1,440 +10 

DalfcyoKaofco ..... 1320 HO 

Dalmaru tec __765 

Dal Nippon Ink .... 581 +4 

Dal Nippon Rnrisac— 1*640 +10 

Dal Nippon Print.— lASfl 
DdNtaoaTayo.. 555 -5 

Dabhoua Paper—£440 -20 

Dal Tokyo fZm ... ^0 +14 

Dalwa Bank.1,270 +20 

Pahva House_1.990 

Dalwa Sec.1490 -20 

Dray's Japan.3.750 -10 

DwaFlre&Mar..— 769 -20 

Dava Mining Co... 575 -9 

Eton Corp__1*20 HO 

Elsa I ..1*720 -20 

ExaklGJIco.3*390 -HO 

Fame ... 4,120 -60 

FirtiQsnstncUofl... 751 -14 

Fun Bank_I. 2.670 -30 

Fuji Electric_770 +1 

Fuji Film.. 2(910 -60 

Riji Flre& Martaf — TO 6 
Fuji Heavy Inf..... 416 -4 

Fn 1 Sfrifwlng.700 —1 

Fa nmra ..810 -35 

Fa tsawa Pharm ... 1,560 -20 

FputaTorihni.2,010 -40 

FdIUssi _056 -6 

Fonskawa Elect_613 -7 

GflJdces.1,020 -20 

Geo Sekiyu —... 1*230 .... 

GodoShusel..1*760 -90 

Green Crow.1,170 +10 

Gun-El Chemical .. 756 -24 

Guflze...799 +7 

Hankyu Corn 710 -32 

Hanshln 0 Rfwy ... 565 -14 

Haseko.. 835 429 

Hattori Seiko.L910 -40 

Hazamh-Guml_806 -12 

Hehn Real &t... 941 H 6 
Hlno Motors....... 887 -3 

H hose Electric.1700 -50 

Hiroshima (Bank). 900 -15 

Hitachi__— 915 -5 

Hitachi Cable-840 H 

Hitachi Credit.JL410 -20 

Hitachi ktokl_996 -24 

Hitachi Maxell.1^680 ... 

Hitachi Metals.LOIO HO 

Hitachi Sales.720 +10 

Hitachi Zbstfl.675 -5 

HriMdeEfcctPw... 2.640 
Hokfcahto Takush .. 874 HO 
HofcurTkziEJ Pwr . ^2,740 .... 

Honda Motor.£460 -40 

Honshu Paper.854 -37 

House Food End. UW 420 

Hoys Corp .......... 2,190 -10 

1141 .... 620 -3 

lhara Chemical.770 HO 

Ikegaml Tsushinki. 1,130 -30 

losr..1,130 -30 

Jjriust Bari Jwi 3j26Q 460 

beki&Co.- 

beta--- 2j730 450 

bhllura Saogyo493 -5 

Esum Motors-388 -3 

ItriCO™.- b55 HO 

notm Foods ..1180 HO 

(toman & Co.-415 H 

HoYokado...-4,660 HO 

tatwEtee.6 7Z -*2 

Jamilya—.— 4,290 .... 

JEOL- 8 M 

JGCCorp---2300 -20 

JravEMglMcb_591 -9 

JAL.£000 -30 

Japes lVdab& Den — “ -25 


1320 HO 
1*720 -20 

£390 HO 

4,120 -60 
751 -14 

£670 -30 
770 +1 

£910 -60 

■■ 

4L6 -9 

700 -1 

810 -35 

1,560 HO 
2,010 -40 

e£e -6 

613 -7 


FRANCE teastlnuetf} 

BNP Cert In.333 

BancalreCte.475 

SSri^%tiiiv^460 
BflRpmlN—.23 


COP MM. 

CMBPackagiRg ,. ta 


[Cap Gem IdS. 




CflSlflQ ammmmmmmmm 

- 1 - 

tiKnejn. . 

Otaraurs. 

PU, UhIiiwhu. 

ubi weoucmnte... 

Coglfl . .. 


CCF. 

Cr Font France..... 
CndLywilCO.....,, 
Credit Nattanate... 

Damart. 

Dodsde Franc*.... 
DolEfns Mleg Oe... 

EBF. 

EanCieGenl_ 

EtHVqnKtarw „Z! 
Elf-Aimatae Certs. 

Emllor tnt.. 

Fm* ... M . ■ 

Eu rar t an cc. . 

En r oc om .-. 

EuroDbMT.. 

£xar. 

Flneztel.. 

Fonc Ltomtabe. 

FromCetAuv_ 




930 

153-10 

£080 

141.60 

635 

924 

41430 

337 

600 

155.21 

938 

523 

1,000 

2J298 

335.5 0 

269.90 

740 


409.80 
266 
326JO 
£771 

128^0 

£110 

122 

662 


+ tr- 

+18.90 

+ 2 . 

-7 


-7 

+0 M 
+15 
-9.40 
44 

4030 
-2 
-10 
-6 JO 


40.80 

-32 

+3 

”2 

+107 

-0.60 

-7.10 

+30 

-24 

-2 

+L80 

H.40 

+21 

+19 

+£50 

-2 

-0.90 


| Gamuont CSoc N)... T^ 4 
.... 678 

.158 

Havas.. 435.20 

hnotal.240 

Kmm da France.875 

jwflwhTO lW-.720 

hnmab Ptwnlx -_159 

tedattrielle.6J40 

ttterball .-.455 

[rtgttdfiirtqiie.600 

LtfwmCoppee.308.10 

L'Oral ■ ..663 

Ugnmd -3.845 

Lm Era Onset_503 

Matra'.160J0 

Merilfi-Gerln.495 

Mkhefln B..124.40 

Moulinex ..161 

Nartatfofl Mlxu -£259 

ItaOBSt . .100 

grew--168 

Parfta.. 378.90 

Paris Reescompte.. 265 

Pvmf Rtcarti __£205 

Perrier...L191 

Potagl ....565 

Pol let --407 

PrlntapsCAp]_896 

Promote.£690 

Ramotechn__ 512 

tedooto-...._5.M0 

Rhone Poulenc Cts ... 475 

SCS^.r:!® 5 

Salat Leub ..£273 

SdineJte_.... 629 

SehSA..L705 

Seftmeg. . 473 

Sjmco.--47£80 

SkbRosstad-797 

Sec teas tedeFr._449JO 

Sommer-Alllbcn „ £210 

Sple Batlpnolles ...386 

Sues (Rude).. 286JO 

TaftUnger.£838 

ThomsoaCSF.144 JO 

Total B ..£015 

UAP..4W.90 

UFB LocabaM .300 

Uolball__ 613 

Uokn Inunob Fr ... 509 

V^IOD .....m.......... 562 

Vhlloarec ...._270-10 

Worms Cle-350 


-14 

-5 

+1 

-5 JO 
+£50 

44 
+5 
H 

4340 

45 
HO 
+54 
H40 
+7 
+45 

+ 0.10 

-16 

-310 

+£10 

+22 

-4.80 

+£70 

-L10 

+5 

+2 

+6 

-10 

4i 


-4.90 

H 

-11 

+3 

-7 

+19 

H4 

-30 

-2 

+0 JO 

-3 

+3 

-60 

-2 

-0.60 
+29 
+2 JO 
-2 
H 


H7 

H 

-1 

-1L90 

+9 


Iterate 19 

AEG .. 

AGIud&Verk .-. 
Aadnn Mcfc Uteg)- 

Allianz Afi_ 

Altana Ind 


AsfcaPrf_ 

I BASF.. 


, 197. 

733 

820 

£110 

SSlJO .... 

807 

778 

23£30 ... 


Bayer -. 


BMW 


Vmlisfak... 


281.70 

373 

478 

406 


Berliner Bari.236 

Barite Kvaft_126 lB0 ... 

BHFBank--39Z50 ... 

BHfhM Berg .. 943 

OatoaU Knza ..._£000 _ 


JajaaSriRd 
Japan Wool 


Japan 

JulaP 

Jusco 


Iterate 2fl Yen 

Japan Radio £490 
ted Worts._ 610 
tonne Qatt . M U50 
tei tarter™ 700 

Wool.£900 

aper.„.575 

-£740 


Kapome... 

Xapma 
Katei Pfaarm 

Kamtenm _ 

Kanebo 

Kaneka 

Kanematsu Cwp... 
Kama! El Power... 

Kraal Paint_ 

I CaoCorp.. . 

Kranld Heavy tad _ 
Kawasaki Kfeen.... 

Kawaakl Steel. 

KefldaEkcEkmss 

KdDTeltoQRw_ 

fMurnm . .. 

i KJuden_... 

noUNiaptaite — 

Kirin Brewer .. 

Kobe Steel 
KoltoManf 
Kriusal Electric m 

Kriqro. 

Komatsu —- 

Konta.. . 

Kcwd Seiko Co_ 

Kubota Ovp- 

Kumagfa l G um !.... 
Kmmlal Chemical M 

Kunbohid —. 

Kuraray. . 

KurehaOwiIcai... 
KiataWte. 


£200 

£360 

1.290 

5^° 

666 

695 

£780 

640 

l£° 

541 

380 

865 

897 

£180 

IS 70 

£290 

£650 


854 

840 

650 

760 

769 

960 

iss 0 

£720 


Item-.... 4300 

Kyoto Skim.-585 


Kyoto Skhyo. 

Kyotani...-- 

Kyowa Hakko .m... 


KteaS 

Kyushu 


£680 

£320 

£260 

£920 


-1J80 

fug.... 921 


1,730 

558 

1,110 

£900 

£690 

1.430 

£420 

550 

1.220 

£160 

£140 

£420 

700 

568 

1,650 

£780 

£330 

567 

682 


LkmCorp —--761 

tag Tra Credit1^0 


Maria Carp- 

Mrilno Milling.... 

MakhaCovp. 

Marubeni _ _ 

Marwbi Food.— 
Maorvl ■■...■■■■■■■■—. ■ 
ManHckl Steel m... 

M'shHaOhid. 

M’siilUElWk .... 

M'riltaKoto. 

M'shita Refrig. 

Btate MatorCwp_ 

I Hein Milk. 

MeJjlSefta. 

Mercian Corp.. 

I MlbtaJCocauiia 

Mlnebea_ 

M hi Dlta Camera ... 
MteuaHome.— 

: KrbbM Bk . . 

M'MshTCsrp 

NTWshl Etec_ 

| HTUshi Estate 
ITbhbi Gas Cfaem 
M'biski Heavy lad... 

M'blshl Kasel. 

M'bfakl Materials m. 

IT bbhi Oil_ 

M’Mstd P a per. 

M'tHril P3dte».„ 

M'bWil Plastics „ 
M'btshl Rayon — 

RTUsM Steel. 

M'bbM IrikBk. 

irtristt Wanhoae.. 
MktsutaW Setting.. 

Mitsui Co.. 

Mitsui Eng Ship in. 
Mitsui Fados&fi .... 
Mitsui Marine.*... 

IKhrillM&Sia_ 

Mitsui Ori Ltae^.. 
Mitsui Pe t cham 

Mitsui Soko_ 

Mitsui Talyo Kobe _ 

[ Mhsul Toatsi ■ Ml» 
MKSUI Tr&Bk 

[ Httsukmhi- 

MHssimi Etec__ 

Mtel Iron Woris M 
Mteo5wrtlng... 
Modildanmo.... 
Morftna Milk .« BMI 
Mori Sew 
Mwau Manufact. 


+100 

+40 

HO 

-40 

-3 

-12 

-10 

HO 


HP 

BOO 

567 

437 

£020 

£800 

768 

575 

1.430 

990 

429 

560 

687 


L850 

430 

£460 

£190 

£350 

620 

1,410 


661 

£280 

£090 


NEC Corp £140 

NGX taste**£090 
NGKSparicPtog... 824 

NHKSprtH.600 

NKKCorp.349 

NO K Carp_670 

MSK 582 

NTN Toyo Gteiegl 605 
ttachl FuPtawM 660 

NaguaJUya .. £650 

Nte» ..£040 

Nagoya Railroad ... 750 

iatkmal Horn*.£5M 

KldHI__...£590 

NfdiErel.. 7& 

Nttvui Cement .— 909 

NDnoNosan.650 

MbaaParkerizing... 910 


+10 

-39 

-5 

H 

-16 

+2 

+14 

-2 

H40 

-60 

+15 

-» 

+20 

-1 

-6 


gRMANY Ceaattari) 

Hav unbei 19 


Otea Staten Pf M ... 

Commerzbank. 

Continental AG. 

DLW. 

DulmleHJeuz 

DectoKFri. 


Deutsche Babcock. 

Deutsche Bank. 

DMleMtferhe. 

Dcu^asHWg. 

D«tewrk fl _ 

DresdnerBk. 

Fag Kogelflscher. M 

Gerresbrimer.... 

CoMtehmWtmi}.. 
Hamtaurw EJekt«... 

Kafe . 

nwwozam ........ 

Henkel Frf. 

HcrtZtz .... i..,, 

Hoehtlef. 

Hocchst. 

Hoeseh. 

Hotamam Ph ....... 

Horten. 

IKB Deutsche lad..... 
Industrie Werke — 

Kill & Sale. 

KarnadL__ 

Kaufhof.. 

KHD. . . 

Woduw Werke 
Uhmmr........... 

Wl I..I.......M.« 

UMfe. u .. IH . . 

Li n otype H ell ....^ 
Lufthansa.. 

nar w - 

MANPrrf’J..:.™ 

Mamemfen_ 

Mannheim Vn .. M 

Mercedes HU. 

Melanges*! Fsduft 
Mtewtalkd - 

PWA___ 

PhfUgKonimun.« 


6X5 
245JO 
212 
527 
714 JO 
121 
309JO 
151 
654.70 
170 
713 

313 

343 

217 

443 

738 

193 

474 

990 

356 

390 

2^60 

259JO 

£180 

184 

277 

303 

156.10 

646 

507 

136 

114J0 


570 
76B 
351 
157 JO 

36&30 
293JO 


Rhaioemctia.- 

nwtametall Bolin . 

Rbriacnetmll Prf.... 

• EJ ...... 

IPrf_ 


730 
569 
4 U 

W ™: 

601 

AVfl 

343JO .... 

l&s ■■■■ 

219 JO 


334JO 


..796J0 -.. 


Siemens.622 

i Springer Axel Rg... 498 

1 Sri Saule.580 

Thyssen_ 205 

Vkru.287 

Veto.355.20 

VEW.204 

Vtelo-West.. 346 


VbLawaga) 
Volkswagen Prf... 

Write PriT.. 

Zanders Felnpap 


. 319^0 
.279 
. 605 
.260 


'ITALY 


20 Uve +ar- 


BaacaComm_ 

BrioiNuAgrte ... 
Banco Lartano 
BastogH RBS.... 

Bratton__ 

Bwgo(Cartlwt) ... 

CtR ... 

CaffaroSpa_ 

Cemeath’.. 

Ggriotel.. 

Coirlde Fin .. 

Credit* ha llano._ 

Daniel] &C__ 

EnlChem. 

Eridanla_ 

FamcBri Fin......... 

Flat. 

Flat Mr. 

FMb. 

Fondlarte. 

Gamin_-_ 

Generali Asskur 

Gllardim .. 

IFlPrte.^.. 

ItalcaMe. 

KalccvncRtl. 

hatgas___ 


3,930 -25 
6,201 .... 
4,735 -55 
147.50 +2JO 
10J99 H 
9,030 HO 
£190 -22 
71B -9 

£535 +7 
£792 -38 


£145 -10 

6 J60M HO 
£440 +5 
7,449 -HI 
£828 +13 
4,839 -36 

3,188 -17 

4,441 -59 



Montriter.. 

(Nlwtftl.. 

Pirelli BiCo. 

PfroHISn.. 

RAS__ 

RtascenieCLa)._ 

SASIB . 

SJP. 

Saffa A_ 

Satpeoi .a..^i.Mt...... 

Slrtl Spa — 

SMI. 

SnlaBPD. 

STET.............. 

TbroAsricur..... 

Tosl Franco_ 

Onkem......_... 


-70 
+6 
-40 
5,901 +101 
20*700 +100 

3,430 -31 
11.951 H 
79l -5 

l3 J 2l5ri-45 
1 >J7 +12 

3,050 ... • 

6,000 -101 
£920 -19 

17J90 -40 
7,d00 HO 
7J80 -105 
£302_50-2 JO 
7.181 -29 
£555 -13 
15^370 +10 
923 -10 

£058 H4 
1,990 -15 
2ij00 +300 
27.0004-150 
10,530 HO 


Niigata Eng_ 

NltoSec_ 

Nikon Coro_.... 

UppooMtlBte .... 
Nippon Dtofco 

Nippon Denso___ 

Nippon El Glass .... 

Nippon Express..... 

Nippon Fire ........ 

Btapoa Ro* Mills _ 

Nippon Hrio_ 

Nippon Kaanku ..... 
RftopoiLtelMal.. 
N$pvaMtePaek... 
Nippon Mining.... 

Nippon Oil_ 

Nlppoa Paint 

Nippon Rood.. 

NlpponSanm. . 

Nippon Sham —— 

8 k«uoSiri 6 te MM . 
HlpponSMnpon — 
Nippon Sttonka 
Nippon Soda ___ 
Nippon Stainless 

N ippon Steel .. 

Nippon So ban MMM 
M^MTVHtonfe_ 

Nippon Yakte'~" 

Nippon Yisen_ 

Nippon Zm 
Nriknatsu Ooottr « 

Nissan Diesel_ 

N loan Motor_ 


NlaMnFIra 

NlsshlnOH_ 

Nbshlofao Ind_ 

Nlssho heal .. ta ,. ta 
Ntelit Electric m . 

NbslR Food- 

Nltsuko 

»H«« - ^- 

NlttD wsm M-... 

NtttoDerioo. 

Noraura ...m....... 

Norttake . 


Oddon Etatblc Rm . 

Ohbwteh-GumL. 

OilPaper-—»—- 

ril Electric_ 

Otauna Ora 


Olympus_ 

OmronCorp 


Dno Pharm........ 


Orient Corp.. 
Orix Corp_ 


PentaOoean__ 


Priiiia Meat Pack 
Renote^..- 



Co_ 


Sanden 


Sanrto -- 

Sanaa Bank- 

Sanwa Shutter... 
Sanyo Electric 
SamKokusaku 


Slritu Railway 

SelMTranmor 

SeiyoFoodSpC 


Sensui ChemlcaJ. 

I SeUsui Horn. 

SrtxauCorp_ 


5fcan> 

Sklkofaj Elect Pir 

SMmteuCra. 

SMo-EtstCnem. 


Shochlku ............ 

ShokutanJotekti .. 
ShMAlNVViflflH 
Shova Denko 
Shows Etec Wine... 

ShoenSarnyi)_ 

ShowaShriiSek... 

Skylark_ 

Sao* BrondlfOk 

Stan kg Electric 
Sxanltooo BakeOte . 
Sum homo Bank . M 
SoolUuioCeMSt.. 
StetonrCtonU 
Sum Homo Corp 
Sumitomo Elect.... 
Sam Homo Heavy... 
SartmUteM^. 
SemHomo Marine — 
Sb m Rra Meal lid— 
SMtoneNdrillq — 
Sum Homo Reefer 
Sumitomo Tr£ 8 k. 


SuzoU Motor- 


Yea +or — 

.758 -B 
.851 H9 
.905 +3 

.9300 +40 

. 6 ST +7 
i 460 .... 

S 930 -10 
15 +4 

. 80b -2 

.609 +37 

.2,980 -40 
. 3i7 +14 

.841 -1 

.£730 -20 
562 +7 

910 -13 

913 +29 

. 1JOO -30 
,650 HO 
£400 +20 
.605 

£080 -10 
, 1.410 -10 
8Z7 -12 

.899 411 

395 +19 

630 -4 

.20600 -600 
. 773,000-8,000 
722 -S 
.601 -11 
656 +34 

1160 -60 
.580 -20 

649 -2 

£450 -30 
£520 -40 
£090 +30 
, 1^240 -30 

£440 HO 
£550 HO 
BIO -20 
542 

£480 -20 
£690 -30 
£280 HO 

941 +1 

873 -25 

778 -11 

573 -3 

£070 -60 
£470 +10 

£430 +10 

£700 -30 
670 +15 

5.600 +40 

&F° - 

£930 -70 
5 70 +5 

892 -8 

3,210 HO 
642 +2 

645 

605 -6 

£580 -20 
577 -5 

640 HO 
£560 +10 

£230 +50 

£530 +20 

£350 +10 
5W +3 
598 +18 

£240 410 
b.250 +50 
3,200 

£980 _ 

£300 HO 
£740 -40 
£200 ... 
£430 ... 

SB -26 
8,170 430 
£300 -10 
£790 -10 
£270 HO 
£470 -60 
£030 -10 
£730 

£360 HO 

SEa -is 

753 -12 

420 +10 

700 
590 

£940 HO 
2J00 420 
96a 431 

4,710 -90 
800 -32 

597 -23 

2J30 -80 
ffifl -6 
460 44 

£050 

£190 HO 

m +1 

569 H 
920 -16 

400 H 
£060 HO 
£050 -50 
£540 430 
776 -6 

641 +1 


TDK Oorp 4.730 -90 

TaM Corp ..852 H§ 

Tahho Pharm.2 e 000 -30 

TaboFbbery.420 -8 


20 F1& + ar- 


aBiteuRddoa_ 

ACFHkd Chplta 

AEGON.. 

Ahold. 

AKZO —. 

AMEVDepRns.... 
Boh lcm Dtefta — 
BraiJWQMks^ 

BtemsTClDfdks — 
CSM Dtp Red...... 

OAF. 

PSIj^.. . 

Dordudbe Petr 
EtelvOepRea 
FokteDepRecs... 

Gamma. 

CUBmcINpIta^.. 

Betaken. 

Halted B eta_ 

toogoTBH Dtp Ita H.. 

Hmter Douglas .... 

IHCCallaoo . . 

htNcMIkpJkQ. 

mu Mueller_ 

KLM. 

KNP. 

KoiaPakkoedDpta.. 


41.60 

31J0 


+ 0.20 

+ 0.20 


117.60 HJO 
BLBO +0J0 
12930 -0J0 


48.60 
42J0 
60J0 
39 JO 

84.60 
2£10 
97.20 
136 
97JL0 
2620 
95.50 
31J0 


- 0.10 

+o“ao 

■ ■ ■ ■ 

+0.40 

+020 

+ 0.10 

- 0 J 0 

+ 0.20 

+020 

+0.90 

+0.30 


157 JO +0J0 
19L80 -0.70 


Nedltoyd 

Nijriero-Ten Cate „ 

aatrVtrBedDptes_ 

OceVGrtnt. . 

tamaMbhs— 

■ hI LIpS ■•■■■■■■■■■h... 

P+iyGnam...... M «. 


Rod»zico aa w. 

Rollnco. 

Roremo. 

Royal Dutch. 

Umtoer Dtp Rea... 

VNU_ 

VMFStorit. 

taraDpta — 
WdbanikabB_ 


NORWAY 


48.90 +0.40 

6 B -020 
56J0 H 
4720 +0J0 
61 -1 
39.40 .... 

45 -020 

45 +020 

920 

S£90 +0.90 
90 “L20 

149 JO .... 
6430 -0.60 

40.80 +030 

33.90 +030 
4130 +0.90 
95 JO H 

56.80 +030 

96J0 -1.20 
69 JO -0.10 
146.60 .... 
16720ri~030 
73J0 40JO 
43 JO +0 JJO 
82 4030 

62.90 +a70 


Havener 20 

Kroner 

+ DT 

Aker A Free..... 

_60 


BevgesenA , M .. 
Dei oonfcBk Free 
Dynalnd .. 

_153 

_... 17 
..... ^ 

+3 

Elkarri Free. 

■■■■■ 50 

■ ■■■ 


MMlfcAFitt-. 

KmrnerFree.... 

Lrif Howft__ 

NoraInaAFree . 
Norsk Data A 

Norsk Hydro__ 

fZnnkeawgAFm. 
Orkla Free 
5agaFetAFrtt 
Saga Pet B Free , H 
SkaugmO M)... fc 

Storf IB.. 

URfiUattad Free 

Unitor_ 

Yard A_ 


256JO 
194 
66 


.... 7 JO 
...148 
— 85 
.... 145 
113 
....106 
...630 

1 . m 120 

-67 
-.78 
... 64JO 


+8.50 
+13 JO 
+2 

■ ■ ■ ■ 

- 0 J 0 

+2 

+3 

+2.50 

+i" 

- 0.20 

+6 

+ 6 " 

+5 JO 


SPAIN 


HrantarZa Pte. +»or- 

Alba (Corp Ftn)_4,420* -80 

Aragonera.050 HO 

Astend... £820 +40 

Ban Bilbao Vhc... £690 465 

Banco Cesteal_3,720x4 +5 

Banco Exterior.3,775d .... 

Banco Htapano.£840ri +20 

Banco Popular_ 1£000 .... 

Banco Santander .. 4*440 +60 

Bamsto.3,280ri +30 

CEPSA ..£350 +50 

Carhm Metal .... 3300 -300 

Dvwgadn .£605 +5 

EbroAgrfcolas.£990*1 -10 

Electro Vtapo-.£565 -45 

Endesa (Bri_£185 HO 

Enra......S 2 -52 

Fern_725 -3 

Gropo Dm Frig ... £155 +5 
Hldrori Cantafar.... £785 -10 
teerdrnte ... M .. M .... 720 +5 

Kolpe.4,000 +5 

Mapfro.4,270 -130 

Metrovacesa.4.540 -60 

Portland Vrid.1^250 -50 

Rraof.2J90 +75 

SWACE.. un 

SarrTo^.. 791 +27 

Seviliana Elec __550 +5 

TataaleraA_5.480 +130 

Telefonica_£175 +5 

Tudor...955 -5 

liidon Feaoro.565 +5 

brieoyd Fenle 4 800 -100 

Urallta ... 9&0 -13 

llrblsScf 2.;. M 955 -6 

Vaitehermoso.£270 -120 


Nu rafaf 20 Kroner. +v 

AGA B Free_301 +1 

Asea B Free_313 +1 

Astra A Free 537 -4 

Astra 8 Free.533 H 

Alta Copco B.226 +1 

EJectrolm 8 Fite225 
Ericsson B Free .... Ill +2 


Takaria Electric... 


Trioahlinayn M .... M 

jTafeedaQnm_ 

'TanabeSdiutai .... 

; Ttelilo ... 

TriuknOJI_ 

iTekkntGovp ......... 

ToaGosd Chen bri — 
Tobriiima Corp .... 

Trim Railway_ 

Toel. 

To h o . ..■■■............ 


935 -22 

810 H 
£700 .... 

£470 +20 
£240 +30 

510 +2 

885 -16 

£090 — 

834 +23 

912 -3 

056 -9 


.... 16.200 -500 

_3,680 -10 

.... £730 +10 
.... 7b9 +4 

.... 515 -5 

... £270 HO 
.... 550 +7 

.... £400 HO 
._. £790 -10 
£650 +50 

.... 3,460 -60 

.... £400 -70 
....571 -4 

.... 950 +4 

.... £500 HO 
....£350 -10 

.... 877 +16 

.... 1,000 +12 
.... 646 H4 
.... £700 +20 
... £350 -10 

.... 6 l 0 -10 

.... 629 +4 

r_ £560 -30 
f .. 845 H5 
.... £180 -30 
.... 575 +0 

.... £760 +10 

.... 696 -16 

I— £170 -10 
~. 845 -35 

.... 698 -15 

.. m 980 -15 

.... 3.750 -40 

— ki 70 " 10 

.... 9to HI 

_764 -n 

...580 -40 


Total Bank_ 

Trial Carbon __ 

Tokico.. 

Trido Marine_ 

TotawamaSoda.... 

Tokyo (Baric)_ 

Tokyo B'castlng_ 

Tokyo Dome_ 

Tokyo El Pwr_ 

TomEtatrofl 

Tokyo Gas_... 

Tokyo Rope_ 

Tokyo Steel ..... 

Tokyo Style. 

Tokyo Car_... 

•Tokyo Corp. 

! Tokyo Land-. 

Torch Corp .......... 

Toppan Printing ... 

Toray Jnd. 

Toshiba Elect. 

TnMfai EriDrir _ 
Ttate Mraiwy.. 
Tosbokn 

Tosoh Crip -- 

Toto. 

TooCuEtract h... 
TqndaAiraitan^ 

Tqyota_ 

Toyo Jueo_ 

Tqjo Kanetsu 

ToyoSeftan_ 

Toyota Motor_ 

Tqyo TTre&Rub. 


Tsugaml_ 


U BE lads_472 H2 

Uritika.520 +23 

Victor (JVC)_£410 +10 

Wacoal_£000 

YanMfca Corp ___ £650 +20 

Yamaha Motor. 575 HO 

YrinteU5earftlei. w 762 -28 

YanunoadM_£770 

Vtetekekteoqtel .£440 -40 
Yamato Kogyo £270 HO 
Yamato Transport M . £210 -10 
YamazaJd Baking . £900 -10 

Yasoda Fire_890 -17 

Yokouawa EJ«c £060 -40 

YotoCima (Bank) . £230 .... 

Yokohama Rubber „ 761 +36 

Yantai Land_£350 HO 

Yosfaltoml Pham.. 1J60 .... 

Ybxsa Battery Co_1.080 +50 




! YamMtt Carp ___ 

Yamaha Motor..... 

YwIcMSwrtlH.- 
Yaminon ch l......... 

iVtanriakeHopqrwdl. 
Yamato Kora 
Yamau Transport M . 
Ynazakfl Baking . 

Yasoda Fire_ 

Yafcomro Elec 
YotoEmaCBaak). 
Yokohama Ruriw 

Yomlurl Lind __ 

Yoriiltoml Pham.. 
YbasaBatteorCo..^. 

Zezri Corp -. 


AUSTRALIA _ 

Navetatr 20 AnrtS +or- 

AFP_£30 -0.04 

AWA .....1.12 -0.03 

Aberfoyle.4.02 

Amor ..MMl.il 6J4 -0.05 

AmpolExpJ_3.27 -0J1 

Arnotts_6.72 -0.08 

Ashton. . £40 -0.05 

ANZBank... 4 J8 +0.02 

AustGasUght._335r -0.10 

Aust Nat into_£02 -0.04 

BHP....14.44 -0.28 

BTPNyfex_£78 -0.02 

Bora!.. 3JZT -0.05 

Boog*villaCbppar . 0J9 -.. 

Brambles bris ..... 18.04 -0.08 

Bridge Oil . .035 -0.CB 

Bffertalm_0 73 -OOl 

BumPbHp ..3.46 -0.08 

teR ....4J4 -0.04 

CM...12.38 -036 

CtettexAut......... £68 

Coal Allied Ind.9.96 -008 

te CtfaAmtJI... 8 -008 

Cries Myer.11.7M -0.18 

Comalcn_3.5 3 -0.05 

CoaimBkAita 7J0 -0.02 

Crusader_£46 -0.09 

Dominion Ung 0,64 

Email.. 3-76M -0.10 

Enqte_L2W +0.02 

I FAi (retraces___ 0.65 -0.02 

Ftetdur Chljngt.. £40 -0.02 

, Fosters Brewing... £79 -0.02 

Gen Prop Til . .209 -0.04 

Goodman Flekhr .. £66 -004 

KanfTe (J)_.£97 -0.08 

Highlands Grid.... 1.40 +0.02 

IQ Amt ..5JLD -0^4 

Jenrings_1 -0.01 

KhbtocGok!.£24 .... 

Lend Lease. .-17.78 -0.22 

HIM ...£15 -0.05 

MayneNIckless.8JJ -0.19 

UcuJ Mamif.£13 -0.05 

Mlaproc ..033 -0.01 

Nat And Baric.7J5 -OJO 


SWEDEN Iwtfi 
Harahir 20 


Essetie B Free...... 

GambroB Free 
Incentive BFne. n . 
NelkhOmiBFiCi — 

Nobel Free. 

ProconJuBFrw — 
SawMkea B Free 

Skandte Free. 

ShaaEisklldaC... 
SKFBFree— 

Slora KoppB- 

SCAB Free.- 

SvkLRanJI.BFree« 
TreflebraB Free —. 
Volvo B Free. 


Kroner, +er- 

130 

240 

150 -3 

192 +2 

35 

200 H 

340 

170 

57 JO -OJO 

96 H 

263 +3 

102 H 

97 H 
102 

335 -6 


CANADA 


VSh 


TORONTO 

3M pm prfcaa Novembar 20 

ndcra InCHBtrio. miMf 

17HAbMHPr W -H 

AfiniooEa <95 «n «s - 

aoaoo MrCda M S B — 1 | 

62300 AIMtt En SVI^t M Ml. 

ZdOOAUMn IM H M 

saeaoa mm m > ay a\ 2 th - 1 

<M700 Am 8«r 

300 AM □ 1 S12<| TZH 12< 


M Wtfi Low Oan Ctag 

13000 coni SM sub ub ifih 
10M CnwfiH »4 lb 9 
6500 CnwiX A BB on 09 


noo DwhM A 

amomui 


20 a 


>5i 

It4 


: & « $ 

tb oh lb 6< 


82000 Mm TB Kb lb lb 

11700 DM. tH I ab ob Ob . 

BOO Ou PM A 540 36b Mb +b 

BMM M mM Mb lb lb “b 


Mb lb 5 b 
Mb Ob Ob 




109100 ktocfcMota 
55000 Um II i 
*5ooo “nr* ma 
7sn MM LI Mi 
S100 MvttTKT 
5100 Mark Rn 


Mffe LM 


kkr Mb lb 0% 

•U 17b 17b 


7700 UMI Un 
Sam Mtnmm * 
40100 UlMCnp 
rofiou kfloteon a 

74000 Eure Nw 15b 16b +b I WB800 Uoar. Qn 




1000 Emco Lad Kta Alt Bis 
too Empire ilk ll4 

1000 Euro Nav dHa\ 10>t 


SWITZERLAND 


M Ojl 
S«J| ioS 
117% 16% 
617% 18% 
S2ll| 21b 
47 7 

tits ia% 

$io% io% 
S15% 15% 

m too 

481 90% 
SM% 483% 
a b 


4% +% 

14% 

n% +% 

17% +% 

21 ^ +j< 

si ^ 

10% 

100 

30% Hi 
24% -% 
S 


1900 fiLraQn A 414 12% 
1121 QO a ecjra m 210 «205 
2700 O coOPapwr S22% 22% 
12000 Scot* hoa 418% 18% 
48200 SMpm Co 0190% 120% 
38000 SwiCwii S10% 10% 
2400 StaflCnA K2% <2% 
9BBQOO Snentt Q S7% 7% 

10400 0HL Syri «% 6% 

000 SNC Group 914% 10% 
44000 8ooon GU 90 38 

1OS0Q Souoiam 118% U% 
40000 Spar Am uS»S to 
23000 Stated A S0% 0% 


12% 

210 +8 
22% -S 
18% 

127% -1% 
10% 


20 Frf, + er - 

lr).565 +38 

b.97 # 

«nxa 945 HO 


$ 

Ul* 


Adla Inti <BrS.565 

AdloPtoCb.97 

AlUSUlBK Lonja P(1 . 945 

AlusulaeRtgCb— 81 

BaiofsePtg_£740 

Brow tonal IBD ..3J10 

Bran Beverl Ptg_670 

CSHMreCBri.1,845 

CUuGeTgyfBr) „... 3,140 
□luGrigyCReg) ... 3,000 
CfetaalhCtt-.. £890 

Elektrowstt. 

Etvte. 

Fischer IGeri. 

FhcherPtg.. 

Forbo ■#.. •... ■■....... 

HoktertklBri. 

HotzstofflGr) 

Jdnnjll *m....■■■ m.... £600 
Jekitoll PtgCts ....290 

Landis & Gyr.£160 

LrodsAE Piter Ptg — 9^J0 

Leu Hold (Bri. . £840 

Leu Hold Ptg.328 

. MagGloteoRtg .... 780 

' Hlkron(Reg>.320 

, Motor-Col am bus .. £090 

! Nestle.£440 

Nestle (Reg).3,270 

1 0er-Baqr1ue(Bri... 290 

Parra HM ..£130 

PlroRT..370 

Wdwnoot A f0r) .„. 15,500 

Roche (Ete).. 4^4dr 

Roche CGemss).. £670r 

Santoz Br__£460 

5andu PtXte. .£260 

Santa Reg.£420 

ScMndtertfiri.3.700 

Schindler (Pt Cts).... 665 

Si ka Reg A_710 

Surveillance(Br>... 7J10 

Swissair... atc 

Swiss Bank (Bri.... 

Swiss Bank Ptg .— 

Swls Reinsurance . £600 
Swiss Reta Ptg ....506 

Swiss Vriksbk.£055 

Union Bank Br.3.460 

Union Bank Ptg .... 137 JO 

Winterthur -.3J20 

WlntertterPtg.655 

Zurich Ik.4,140 

Zorich Ins Ptg.£075 


229000 8k Moon SB 40% » +% 

144700 Bktaufc 010% «% 10% 

52DQ DC Suger A 115% 16% 15% -% 

290800 BCE mo $ 47 % «T% 47% 

2000 Brimoral 14% 14% 14% 

2000 BGR A $7% 7% 7% 


1200 FP1 LB2 17 0% 8% -% 

10800 Finning ST3% 19% 13% -% 

4000 fhlllwa A u$10% 10% W% -% 

1+00 Fordo a 128% 23% 23% +% 

2700 Fra Sura $17% 17% 17% +% 

00400 FfneeNM *02% 21% 2% +1 


40400 

3400 

108200 


2700 Fra Sura $17% 17% 17% 4% 

00400 FfncONM *S22% 21% 2% +1 


44700 Nd 
8000 NH 
T70QD NOI 


+1 

HO 

+120 


61300 Bow Vtfuy 114% 14% M -% 

0800 BP Cnudl $14% 14% 14% 

15200 Bronura $S% 5% 0% -% 

18900 Braucan A 010% 10% 18% -% 

7700 BndMAr 22 21 21 

BBBOOBCTri 521% 21% 21% -% 

1000 Bronoor HB% 18% 18% +% 

2300 BAMtefcfca 17% 7% 7% 


11700 Gote ctte 80 80 30 

0000 Quodta A 034 84 24 -% 

40100 Oteta QM u415 406 410 +0 

104000 Qrongot 123 12D 120 

2DO Off LMuou 814 14 14 

33300 Qu*GAl R SQ% 8% 0% 

aooGtwudta $ 10 % die% 10 % -% 

2800 HerrteBt A 80% 0% 8% 


n 811% 11% 11% 

a sa% 0 % b% +% 
* $0% 1% 0% +% 
Sto% 10 % 10 % +% 
a sac 25% 20% 


108700 Mte Tufu 


9100 

100 

Mono 

137400 

22100 

13000 


Took B 
TttegteO* 
Thomnon t 
Tor Dorn Bk 

Tenter G 
TrinmAm 
TVansAOa 
Trracan P 
Trimao 
Trtzw A 


3to% 10% 
310% 10% 
313% Ifl 
$ 10 % 10 % 
$ 22 % 22 % 
$10% 013% 
$13% 18% 
017% 17% 
$0% 0% 
* 12 % 12 % 


»% 

’S *’■ 

n -h 
10 % 

10% +% 
18% 

22% +% 
T3% 

’55 - 1 - 
»% -% 


310200 NOva Crop $7% 7% 7% -% 

101000 Nbuucc Wr 011 li n 

3000 Numac OU SS% 3% 9% 


1000 UAP AII 017 17 17 

000 UrionEnt 813% 13% 13% 

800 UritedCorp »% 20% 20% -% 

POOtMtemliid 812 11% 11% -% 


HmUfi 018% 10% 18% 

eraGuis $ii io% io% 




HO 

+OJO 

HO 

*3 


-425 

-30 


2B100 CAE tad 
9000 CanMor a 
10400 Cunrisridgu 
4000 CTbuN Aw 
42S00 CflUTpMl Cp 
118400 CanknpBk 
12300 Cun Ocrid 
313800 Cun P*e 
000 Can Tire 
114300 CahTlre A 
3100 Cm UN A 
100 Cun UW B 
500 Cw f—in 


$ 0 % 0 % 6 % 
010 % 10 10 
020 24% 23 

47 47 47 

04 87 04 

882% 32% 32% 
SS+% 24% 24% 
$10 10% 10% 
024 24 24 


era guis m io% io% -% 
iMogur a 012% 12 % 12% -% 
Item OR Sto 10 to 
Horohuni 010 % io 10% -% 
IfudlDtaiaO 410 410 410 

tearasw 084 08% 38% -% 


* 20 % 20 % 20 ! 
< 20 % 20 % 20 ' 


TOO CnPcForaal $25% 25% 


74000 bnura 834% 34 84% +% 

00000 Imp 00 $47% d40% 47 

848000 taco *35% 88% 35% +% 

148700 talCerai <0% o% o% -% 

8300 MpnApll <31% 31% 31% 

1400 tanut Qrp u$41 40% 40% -% 

6700 IVUOO A 420 420 420 +« 

2300 Jumock u|17^ 17% 17% +% 

300 KvrMdte i <10 IB 15 


04000 Oeriot A $7% 7 

20000 Onus Crop 012% 12% 
47000 Ota* Al <34% 24% 
21400 PWA Corp <9% 5% 

23000 Pugwten A 35% S% 
200 Pancdu Put 327 27 

18800 Pugosuu 013% 13% 
29100 Pkraur Ml 10 10 

184000 Bh O h i 818% 13% 
14200 Pecs Pul 07% 7% 

SZ800 Anmr Crop 014% 14% 
400 Amur Fin 010% 10% 
8400 Prarioo a 011 11 

1000 Quramr A 020 20 


St 5 


27 

13% 

TO -1 

^ - 1 * 
T4% +% 

19% 

11 

20 


183000 Vlcray Ri 435 430 435 

283800 MTcOMt £ <20% 20% 20% +% 

1100 WMDQ Guo $38 38% 38% +% 

26000 WIG B m%d11% 11% 

I - No vromg rfgnti or rraricuMf vottag rightu 


MONTREAL 

3.C0 pm prices November 20 
110000 BumandurB <29% 20% 25% -% 


Camttor a 810% 10 

CmlropBk <32% 32% 
CanWmcunl 010% 15% 

Cura sa% e% 


2100 Cum Op 
2D0 Ceuceduu 

<0 

16% 

M» 

0% 

5% 

0% 

300 Cutanuuu 

$41 

41 

41 

WOO Cntrl Cm 

0100 cra» 

132 

12S 

120 

330 

300 

310 

1100 CuM Fd A 

400 

49D 

400 


70600 Coovlnco 023% 28% 23% 
140100 Copmtlog 112 110 110 


17300 LubOff 027% 27% 27% +% 

147000 Lao llnta <8% 0% 0% 

2000 Lutargu 813% d10% 14 

2100 Lririuw A *0% 8% B% -% 

302400 LakSasr B *0% 0% 0% 

400 LarartBk <30 20 20 

BOO Lraunt Op 90% 0% 0% 


082100 nsuQUr OH <8% 
0300 Rayrec* 05% 
im And »un 09 
200 Ruftmun B u820 
21000 RuntesMoa SU% 
T700 Aura Bn* 15% 
1100 Ho Atepm $10% 
280000 Wgraota 013% 
TOO Rodunanu uS75% 
WHO HoyaSUCan 127% 
430000 f& Ori Nta u124 
123400 AyCTrurico S0% 


0% 0% -% 

dS% 0% +% 

28 28 
20 20 
13% 14 -*% 

0% 5% 

15% 15% -% 

18% to% 

73% 73% 

27% 27% -% 

112 110 +4 

6% 8% 


BOO 

20700 


20100 DofrinTxt A 80% 8% 8% -% 


80900 Mu d u un Hui <11% 11% 


NutBli Can $ 11 % 11% 
Provtoo a Oil li 
(tetenv* <20 20 


ooreo 

07800 

700 


900 TriugteM <10% 10% 

3000 VktaotrDd % <16% 18% 
Total Sataa 1&B3L2DQ iharau 


11% “fl 
11 +% 
20 


+20 

H 

+5 

HO 

H.50 

+10 

+5 

+10 

+15 


INDICES 


NEW YORK 

DOW JONES Now Nov Nov Nov 
10 18 IS 14 

4intarlah 293157 2972.72 2943J20 30635 

Home Boris 97 J3 97.73 97.71 97.04 


SOUTH AFRICA 
NafBtar 20 


UtlDUes 


AEO.. 

AinedTech. 

Anglo Am Coal ..... 

Anglo Am Corp. 

Anglo Am Gold..... 

Barlow Rand. 

i Buff els ... 

CNAGriio. 

DeBeen/Oemeunr.. 

Deri kraal Gold __ 

Drlefbntdn- 

I East Rami Grid_ 

Etandsrand Gold ... 
Firet Nat Bank ..... 
AteStetetaGoH... 

Gcncor. 

Grid FieldsSA...... 


9 JO 

95 

125 

uazs 

205 

52 

34 JO 
27.25 
93 JO 
6JS 
37.a» 


23.75 

50* 

24.5M 


Hlghvdd 

isSm... 


KUrasGold__ 

Kloof Gold.. 

UbanonGold ....... 

Liberty LJfeSA. 

Mathoid. 


OK Bazaars. . 

Palahora Mng. 

Rembr an d t Grp. 

v^EauD^^Duii unn ■ ■ ■ 
Rust Plat. 


Sage Hhh 

Smith(CG) Ltd .... 
SA Brewers.......... 

SA Mai Amcor. 

Tiger Oats_ 


I Tongaot Hutett 
VaalReefs_ 

Western Deep » 


70 JO 

14 JO 

15 
2.05 
41J0 
31 

3 

39 

33.75 

15.75 

10.75 
78 

25^5 

18.60 

69 

81 

8 

112 

55.25 

31 

38^5 

19 

200 

116.75 


-0.25 


H 

H 

-0.25 

H 

-0.25 

H.I5 

+0_25 

+L25 

+b'jo 

-OJO 

+0J0 

- 0.10 

+1^5 

-5775 

- 0.01 

HJO 

+0^5 

+€.05 


19 

10 

15 

14 

HI 04 

LOW 

HIGH 

LOW 

295157 2972.72 2943J20 3063J1 

3077JJ 

2470JO 

3077.15 

4122 





00/10) 

(9/1) 

O0/1O/9D 

(2/7/30 

9753 

97.73 

97.71 

9734 

97.92 

9130 

97.92 

54.99 





02/ID 

06/1) 

Q2/U/9D 

0/18/8D 

120Q.il 222439 i»pq 

120756 

894JO 

153251 

1232 





(18/10) 

(7/D 

C/9/89) 

0/7/30 

21J63 

217J4 

215.95 


22039 

195J7 

23623 

UL50 





06/4) 

08/7) 

(2/1/90) 

OH/32 


AUSTRALIA 

uiiortmanm 
m mra Q/U8Q 

AUSTRIA _ 

ommaowuflQ 


Nov 

Nav 

Nov 

Nov 

20 

IB 

18 

15 

L63ZJ 

64L0 

U068 

6495 

16465 

6415 

1676.9 

6510 

41686 

41684 

41092 

416JX 


WQH 

MAtJUyiD 

7072(24/7) 


LOW 

12045 Ok/U 
5615 (Uil) 


BQ20OA/W 


534 01 QhfO 38530 WU 


IM&59 1090.90 120047 110092 12221507/4) 9175907/12 


Gopraqro SE 0/1/83) 


tDtff Hta 296020 0990612 Lew 2085.72 Q923JQ) FBaAHO 


STANDARD AND POOR'S 

Coraritel 379.42 3BJ24 30252 397J5 




kteeuta 


447.56 «427 49059 46001 
3055 3120 3110 3253 


NVSE Dnpostte 209.91 213JB 21190 21922 

AneeflttLVra 37425 379 j47 300.91 39169 

NASDAQ Cbnpndtt 523.47 534.73 53129 554J4 


397.41 

31149 

03/1D 

(9/D 

47£01 

364.90 

(29/0) 

(9/D 

3254 

2L96 

03/11) 

(9/D 

219J7 

170.97 

03/11) 

39237 

296.72 

Q2/1D 

Q4/D 

W 17 

355J5 

Q3/1D 

04/D 


397j41 
03/11/91) 
47221 
(2*8/91) 
3524 
(9/10/891 

21937 

03/11/91) 

39723 

00/10/09) 

5S6J7 

03/11/91) 


4.40 

0/U32J 

162 

(21/602) 
a m 

0/10/74 

4.46 

(25/4/42) 
29J1 
(9/12/72) 
5427 
(31/1Q/72) 


m Grad mum 

CkC 40 01/12/87) 


36286 

363.91 

36142 

MJ 

8522 

8661 

40189 

49225 

49313 


367A2 38004 Q/H) 


11B09 (EfO 


38226 B/U 
8103 Q4/1U 


1KL69 17U29 U0027 


FA2 Akttoi (H/12/SB) 
Gaepwztaflft 0/12/53) 
Dtt 00/12/67) 

HOMO KONG 
l!ta| Sag Bari B1/7/M 


UB29 

18600 

159905 


65090 

10U7 

161193 


503J1 
186320 

btf.16 
1886 6 
162937 


5033105/11) 394 M US/D 

180729 Opm 142526 05/1) 


717 43 Q7/6) 
20352 Oi/S 


5704005/1) 

16123(15/1) 


171&0O 01/6) 151102 Q6/1) 


Dow taduirial Dh. Yield 


S & P Itadrial db. yUd 
5 & P ludL P/E rUo 


Now 15 


Nov 18 

£67 

2204 


Nov0 


Nov 6 

£72 

2U9 


Nov 1 


Oct 30 

£71 

2L37 


year ago (approa.) 
4JE 


ywer apo (apprea.) 

339 


15j47 


gQlProaB W1M 
ITALY 

OroaCriL ftaL 0972) 

JAPAN 

HhU 06/5/49) 

Trim SE (Troll) W1W 
ad Setttoa WlftS 

MALAYSIA 
KLSE Oapetei (4/4/0U 


<20094 426123 419621 427L34 427134 05/11) 290401060) 

140S.7D 139075 140058 1427JO 152035(15/31 01426(25/1) 


51233 514.45 51116 51635 61938(3/6) 


4862609/11 


231992b 

176279 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


-OJO 

h 


-0.70 

-OJO 


+5 

+4.75 


AUSTRALIA tanttata) _ 

Hnmita 20 JtatS + 0 r- 

Newcrest Mining... 0.90 +0.02 

News Corp.14.%* -0J8 

Namdy Parofdoa .. £08 -0.01 

North BH Peko.237* -004 

PadRc Duriap. 5j68 -0.10 

PanoonthwitAl..... OJO 

Passnlnco.126 -0J2 

I Pioneer Inti .326 -0.03 

Placer PacNTc.£65 +0.01 

OCT Resources_1.11 +0.03 

Rental! Gold.4.88 -0.02 

Rothmans Amt.1424 -O.lb 

SA Brewing.3.47 -O.OB 

Santos..3.04 -0.05 

Smith CHwd)_538 -0.1D 

Sonsof Gwalte.3 JO 

Stockland 1st ..£40 

TNT.£38 -0.07 

Telecom Crip NZ£80 

T>co Ins.. 0.65 -0JX3 

Wesfaiws_4 JO -0 05 

Western Mining_4.45 -0.09 

Westfield Hdg...... 4 JO -0JL3 

WestfletdTrust.... 221 +0.02 

Westpac.. 4.77 -031 

WoodsktePet.421 +0.01 


_£38 -0.07 


Tueuday 

JGtem 

AmerTGT 

TMw 

ripnp mns 

mroSoc 

RJR Nabbco 

FUlte 

Hone Depot 

PquJco 

IBM 


Stock* Closing Change 
boded price an day 

6,649300 29 ^1%^ 

£606,400 35% - 1% 

3,000300 42% - 1% 

£B04.400 68% - % 

2794J0D 24 _ 

2J02J00 9% - % 

£426.100 55% - 1% 

£201.300 58% - 1% 

£13£1D0 29% - % 

P.123.300 %% - % 


t Volume 

Bee York SE 

Ana 

kasdaq 

NYSE 

hues Traded 


Millions 

Nov 10 Nov 18 Nov 15 

241350 238270 236000 
19630 17261 21201 

Z19.6Z7 (ri 255.475 


— ■ 

new njgns 


£176 

343 

£431 

402 

20 

79 


£164 

727 


£150 

302 

1*484 

364 

77 

40 


CBS to JdataJEN 1963) 

CBS AN Ster (Eld 19831 

WORMY 

Osh SE (M C/1/83B 

PHlumHES 

tadU Cowp OAj95) 

NNOAPOAE 

SESAj-SteBtaorcgWS) 

SOUTH AFRICA 
1SE GoH Q0/9/7R 
JSEtateeriil C0I9/7S 
SOUTH KOREA** 

Km era &. mm 


Z3326A 234WJ2 24099J8 27146.91 00/3) 21456 76 OW 

177360 177065 181217 2D2B85(UP 16250007/1/ 

267486 2&7ZJ2 2727.40 UZf+SOfl/fl 247132(24/1) 


535.72 53564 52860 54574 63502 CW5) 47041Q6/D 

276.9 2763 Z783 34.7 2840(5161 2214 Q6/D 

1915 194 1 1956 199.9 2891616) 1623Q6/U 

h&LOB 640.12 660J5 MS31 793-53 PW 61045 (21/1) 

1094.49 U0231 109945 113227 1U340Q9/S 58244 000) 


39284 39244 38096 40020 422.43QWO 


32507116/1) 


114084 11130 10964) 10694) 
417209 4X950 4204J) 439J 


MW0O/7) 9710(25/2) 

43644)03/11) 28298 060) 


JUbMSE 00/12195 


0/2/37) 


66013 65&JU 663.75 66784 TOJOM) 

246.98 2C62 24689 249.77 20922000) 

95L3 95LB 9S20 9740 11495 01/7) 


CANADA 

TORONTO 

Metals A Ntata 


HOMIBEAL Portfalto 


Nov Nov Nav Nov _ T9B1 

10 18 15 14 _ HIGH _ LOW 

2947.26 298022 299924 3Q2&17 3299.99 00/7) 263226(9/1) 

351530 3550.76 353S.48 3575uB4 36044H 02/11) 316L95 (15/1) 

204531 186548 105500 1877.49 190735(12/11) 160009(9/1) 


Stas But luL 01/12/50 
SBC 6eta QM/B7) 
TAIWAN** 
NdllNNfaOraW 

THAILAND 

ra** SET 0W79 


742.7 744.9 7552 

6062 6073 6I4J 


767.4 7MJ 04/11) 


59037 (22ft) 

213.70 04/1) 

<004 Nil) 

590.404/1) 
407J 04/1) 


447071 448094 442064 4S1JJ6 630522 W 33162605/D 


67701 67062 65346 67145 1 90013 


Unavailable. 


M3 Capital te011/l/70) (S) 3096* 5103 514,9 

i Sttaray Iterir 26: Taiwan Wetted Price: 444046; I 
4 Sebject to ofTWri realateUon. 

Ba» nhes of all Mco are 100 esepL' BEL2£ HEX Cewra 
JSE 26 tataiUls - 260 «4 Auairite All Oitaanr tad V 


582.48 01/1) 
439J 06/1) 


51631 529207/0 | 439.1 Q6/1) 

m Cora Ex. 66535. 

•Caksteud at 1000 GMT. 
ISEO OwaJI and DAX- LOOQ. JSE Gold - 255.7, 
ta - 50£ Cc) era. (ri UraUafate. 


-0.03 

-0J5 

-Oj09 

-OJJ 

+ 0.02 

-OJI 

+ 0.01 


HONG KONG _ 

Number 20 HJLS +or- 


Aimw Props.5.70s) -0.06 

Bank East Asia.2£40 -0.4Q 

Cathay Padflc.10.20 -0.10 

Owing Kong_19.20 -OJO 

China Light.2£70 -030 

China Motor.29J0N -0.40 

Cross Harbour.1430 -0.10 

Dairy Farm InU — 9.20 -0.20 

£«m.. 338 -0.10 

Guoeo... £60 -0.05 

HSfiC.35.25 -0.75 

Kang Lung Dev.8.05N -0.10 

Hang Sen Bank ... 35.73 -0.75 

HamCeBtre Ml . 7.95 
H endw to e Inv...... £55d -0J5 

Henderson Land ,. M 13 JOri .... 

HK&CNuGas._1L40 -OJO 

HKiShtaridMd_4.78 -002 

HKAhraH^ .17 -030 

HK Electric.13 -OJO 

HK Land..9.25 -OJ5 

NK Realty ATr A-6J5 -0J5 

I HK Telecom.735 HJ5 

Hopewell HMgs .... 3.10 -OJ5 

Hotcfttan Wpa.1430 -0.10 

HysanDev.830 -OJO 

Janflne let! Mtr ... 437 -0.03 

JardtaeMath.37JO -0.75 

i Jardlne Strategic.. 17.90 -0.10 

Kowloan Motor_7.65 -0.05 

Mandarin Orient... 535 

New World Dev .... 1130 -030 

Realty Dev A_13.10 -0.20 

SHK Props.22.80* -0.10 

Shaw Bros.3.92 -0.05 

Shell Etec Mfg ^... £70 -0.01 

5hneDaity.7.85 +0.05 

Sen Hung U Co.£15 -0J8 

Swlrt Pacific A.23.60 -0.40 
Swtie Pacific B .... 3.95 -OJOB 
Tele Broadcast ^... 6.10 
Wharf HokHngs.... 10.40 -0.10 

Wing On Co.. 7.75 +0.15 

Wfafsorlnd.9.15 -035 

World Inti ... 5.40 -0.10 


TOKYO - Host Active Stocks 

Wednesday, 20 November 1991 


saocka Cteulng 

Chungu 


Auto 

Ctoalng 

Chungu 


|Wmm 

j roovo Knew 

on toy 


Tratod 

ntcu 

on toy 

Mul| Milk Proto. 

107 1.220 

+■100 

Mppon Steel- 

45 

305 

+ 19 

Japan Syn Rbfar _ 

11>U 700 

i-10 

MtonlbnKon. 

45 

OSD 

0 

Toys Ink - 

01 845 

•05 

Mol]l Solhu- 

42 

1.150 

+40 

Otaunoto HMH _ 

08 1,010 

-10 

Nippon Pah*_ 

U 

913 

+29 

MTtoM KakoU .... 

02 000 

+-48 

Hitachi__ 

3.7 

015 

4 


"TOGETHER TO 
THE TOP" 

When you travel First or 
Business Class with 


MALAYSIA 
Mu ie m b er 20 



MYR 




k 


n 


Boustoad.£52 

HoMleonMIt... 336 
Mavyan Bairifag . 630 
Mahyu l/td Ind... £37 

Multipurpose.131 

Public Baik —... 1.41 
sime Droby 3.60 


+ uv- 
+ 0.01 


- 0.02 

+ 0.01 

■■■■ 

+0-04 


Ma¥tmher20 

Co W Stonge. 

DBS. 

Fraser&Ncnc. 

Genttag..........— 

Hi« Par. 

Jnchape.. 

KeppMCorp. 

OCBC_ 

OUB.. 

S'port Ah* Free — 
.... 

Straits Trading — 

Tat Lee Bank. 

HOB 


£73 

11.40 

8.90 

6.70 

£40 

432 

7.75 
10.50 
4J8 
20.70M 

8.75 
£76 
332 
6.20 


+ Of - 

- 0.02 

+o‘jo 

+ 0.10 

- 0.02 

40.08 

+0.05 

-OJO 

- 0.02 

im 

+0.05 

+0.16 

■ ■ ■ ■ 

-0.05 


BELGIAN WORLD AIRLINES 

Ask your cabin attendant 
for your complimentary copy 

of 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


Price dote supptM by Tetekun. 

NOTES - Prices on this page no 
quoted on tile indMdnl exchanges 
and attest traded prices, tu) unavall- 
ibte. U Dealings sumended. xd Gr 
dividend, w Ex scrip issue, xr Ex 
rights, xa Ex all. . 
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FINANCIAL TIMES THURSDAY NOVEMBER 211991 


3:15 pm prices November 20 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


r 

i 


'ft 

9% 

li 

9 

7% 

6 


1901 

rttfi ton 

16% ®V AAR Carp 
23^ 14b A L Ld» A 
5&V 40 j AMP Inc 
«b 44b AMR 

2% 1ARX 

M 41b ASA x 
61b 39b Abbott Lott 
14b 9b AbNUH Pr 
10% 401 Qnbii 

0% ACUQiQpei 
6b ACWGW Sp 
9b ACM Qvf Sa 
7% ACM I486 k 
lib 401 Smell 
4b Acme Ctaw 
3b Acme Etaa 
40 22% Acuwjn 
30b 14b MnEai 
30b 17b Adebe1» 
9b SbAddwRflB 
30% 16Ad Micro 

14b 4f| Ad Micro P 
fib 2b Mvaf Qrp 
49b 3ib Aetna U 

iob 6b Ami a x 

20b 12 Aftmaneon 

16b 2b Aim Inc 
74b 91b Air Pr Qaa 
30 16b Aooneftli 
22b 12b Airgas Inc 
19b lOAIrlease 
100b 68b AlaPwSlS x 
26b 21% AlaPur PfA 
107 !Q0AlaPw9A4s 
100102b A Mb Pwr 11 
104 96M»P»V>t 

101b OBAtabUC t 
11 9b AtoPeOpPt x 
26b 17% Alaska as 
20 lOASnnrbai 
34b 20b AlCllfw B 
24^ lObAiCulvrA 
51% 3»% All w l MW 
23b 10% Mem Horn* 
35b » Afco Sand x 

29b 18b Akncr A Fax 
37b 19b Alexanders 




243 

32B 

513 


29b 21b ABagp Lad t 
46 36ABO0M Pom 
24b 16b Allen Op 
22b 9b Alen Con 
25% 18b AHergan x 
33b isb Attnc* Cop 
13b 9b All nee CS 
22 17 AMI Irish x 

43 25% Add 9g * 
10b 8b AlstMunTY 
10 8%AlfftttOpi 
9b 6b AlsAIntnc 
9b 6b AimMnc X 
43b 31% ARM Crp * 
73b 93b Alcoa 
iOb 6b AmGwlne 
7b Bb Am Precis 
Z7b 19 Amsx 
15b 19b Amsx Gold 
lb b Amttsse Cp 
16b Btacmiei* 


29'_ 


1.75 

066 

USA 


1.40 

ISO 

£40 

100 

040 

200 

077 

£58 

IOB 

£60 


102 

12 

10b 

43b 

nb 

3b 

2b 

4% 

46b 


nb 

56 

9b 

10b 

33b 

4% 


046 

59b 42b Amerada Hi 060 
% £ Amdtn Crp 

b 10 Am Adi R 064 
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publish this survey on 
January 17th 1992. 
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our readership of 
Chief Executives, 
Finance Directors, 
Board Directors and 
Managers- the very 
people who have 
responsibility for 
employing external 
contractors. If yon 
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important audience, 
call 
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AMERICA 


Dow turns tail after early 


Brussels takes election hurdle in its stride 


rise on a little good news -p 


Excitement has returned to the bourse, but it is not about politics, writes Andrew HiB 




AN AIR of normality returned 
to US stock markets yesterday, 
with share prices easing 
slightly in spite of a good hous¬ 
ing report and a strong perfor¬ 
mance from Merck, unites Pat¬ 
rick Harverson in New York. 

By 1 pm the Dow Jones 
Industrial Average was down 
4.69 at 2,926.88, well below its 
high for the morning when the 
index had been over 20 points 
higher. The more broadly 
based Standard & Poor's 500 
was also easier at midsession, 
down 1.55 at 377.87 at 1 pm. 
while the Nasdaq composite of 
over-the-counter stocks gained 
1.50 at 524.97. After three days 
of exceptionally heavy turn¬ 
over. trading volume returned 
to more normal levels, and by 
1 pm. 119m shares had changed 
hands on the NYSE. 

After Tuesday's declines, the 
market opened firmer on news 
of a 7.3 per cent rise in October 
housing starts. Within an hour 
and a half the Daw hod risen 
past 2,950, before investors 
realised that one set of better- 
tban-expected economic data 
meant little when compared 
with months of poor statistics. 
Prices soon turned tail, and by 
early afternoon had dipped 
into negative territory. 

Early in the session strength 


in Merck, the country's biggest 
drug group, had helped boost 
the Dow. After a delayed open¬ 
ing due to order imbalances, 
Merck rose $5% to $144% in 
turnover of lm shares on 
reports that tests have showed 
that the company’s Lovastatin 
drug for treating high choles¬ 
terol can shrink fatty deposits 
in coronary arteries. Analysts 
have already outlined the posi¬ 
tive implications for Merck if 
the drug proves as effective as 
hoped. 

Bristol-Myers Squibb, which 
has its own cholesterol-lower 
ing drug, PravachoL which was 
recently approved by the Food 
and Drug Administration, was 
also buoyed up by the testing 
reports, rising $1% to $82% in 
1.1m shares. 

Colgate-Palomolive was the 
market's most actively traded 
stock yesterday, rising $V< to 
$40% in turnover of 2.3m after 
the company's issue of 10m 
new common shares was 
priced at $40 a share. 

CSX resumed trading after 
Tuesday's suspension on news 
of a serious rail crash in Ken¬ 
tucky involving one of the 
company's freight trains. On 
its return in mid-morning the 
stock climbed $r/« to $51%, 
boosted by comments from 
CSX offi cials that the cost of 
cleaning up the accident would 
not materially affect the com¬ 


pany's financial results. 

Hershey Foods slipped $2% 
to $38 after Goldman Sachs, 
the broking house, removed 
the pasta and sweets manufac¬ 
turer from its list of recom¬ 
mended stocks and cut its 
earnings estimates for next 
year, saying that the company 
will increase marketing expen¬ 
diture to halt a slide in its mar¬ 
ket share. 

Autodesk slumped $5% to 
$ 33 % in the wake of disap¬ 
pointing third quarter earnings 
of 65 cents a share, which were 
above year-ago results but 
below market estimates. Gene- 
labs Technologies jumped $1% 
to $10% after the company 
received a patent for its diag¬ 
nostic reagents, which are 
designed for use in detecting a 
human retrovirus. 


TORONTO stocks were mixed 
at midday. A drop In the Cana¬ 
dian dollar raised fears that 
the trend towards lower inter¬ 
est rates might be put on hold. 
The TSE composite index 
eased 7.3 to 3,508.0. Advances 
led declines by 188 to 178 on 
volume of 14.6m shares. 

Among active issues, Sher- 
ritt Gordon rose C$% to C$7%, 
American Barrick fell C$1 to 
C$28 % and Horsham eased 
C$% to C$10%. 


T HERE is a general elec¬ 
tion in Belgium on Sun¬ 
day. To outsiders it 
looks as though the Brussels 
bourse is bearing the political 
upheaval with remarkable 
equanimity. 

“To be perfectly frank," says 
Mr Jeffrey Taylor at Dillon 
Read in London, 1 would say 
that the stock market was com¬ 
pletely and utterly ignoring the 
election campaign. If yon 
landed from Mars tomorrow 
you wouldn't know from 
looking at the stock market 
that there was an election 
going on." 

Since September, when the 
Bel2G weighted index of Bel¬ 
gium’s largest stocks stood at 
1,089, the market has risen 
only marginally, to close at 
1,098^9 yesterday. 

There are several reasons for 
the market’s apparent noncha¬ 
lance. Although last month's 
acrimonious collapse of the 
centre-left coalition looked 
spectacular, the aftermath has 
been calmer. The Brussels 
exchange has also been stuck 


in the doldrums since the 
active first quarter of 1991 
when the Bel20 peaked at more 
than L200. 

At least in volume terms, the 
market now appears to be pick¬ 
ing up again. According to 
County NatWest, October's 
turnover of BFi37J6bn was 21 
per cent up on September's 
equivalent - the strongest 
recovery of any European 
bourse over the month and the 
best four-week trading period 
since June. 

The mini-boom is not over. 
Figures from Petercam, the 
Brussels broker, show that in 
the first nine trading days of 
November daily turnover 
broke the BFrlbn mark four 
times: in the three previous 
months, daily volume had 
crossed that threshold on only 
six instances and had occasion¬ 
ally slipped below RFrSOOtn. 

Interest in the Belgian mar¬ 
ket was certainly excited by 
the full-scale bid for Wagons- 
Lits, the Franco-Belgian travel 
company, launched a month 
ago by the French hotels group 
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Accor, In collaboration with 
Soddte Generate de Belgique. 

The excitement has been 
sustained in the last fortnight 
by a shoal of court cases from 
minority shareholders, who 
want the bidders to reveal 
more information, and claim 
that the bid price should be 
increased. Success in the 
courts would doubtless encour¬ 
age other investors into a mar¬ 


ket which is still dominated by 
large players, in spite of recent 
reforms to encourage more 
transparency. 

At the same time, the Bel¬ 
gian economy seems to be 
stabilising and the caretaker 
government managed to push 
through legislation before the 
parliament’s dissolution, 
removing the burden of a capi¬ 
tal t«ay from institutional 
investors such as insurance 
companies. 

A further increase in Ger¬ 
man interest rates could hurt 
the market but, according to 
analysts, the possibility Is 
already in share prices. “What 
you have got in the mean¬ 
time," says one, “is partly a 
reaction to the fact that Bel¬ 
gium has been lagging behind 
[Europe] for most of the year, 
it was due for a bit of a techni¬ 
cal rise.’' 

The question, as always with 
the Belgian market, is whether 
such a rally can be sustained, 
given that the cyclical com¬ 
panies which dominate the 
Brussels bourse have not yet 


emerged from the downturn 
As for the election itseE, 
public discontent with the 
squabbling between iraneo- 
phone and Flemish govern 
jjjenl ministers has been 
reflected in opinion polls 
which show a drop in support 
fnr the carries of the old 


a 


for the parties or tne old 

coalition. .. . 

Brokers believe, however, 
that the result will have little 
effect on the A 

the market even if Mr W iifrred m 
Martens, the long-serving 
prime minister, is not asked io 
lead a new coalition. 

The limbo of the election 
campaign will be followed by 
negotiations to form a new 
government, which can take 
more than 100 days. Recent 
academic research indicates 
that the Brussels bourse tends 
to rise sharply after an elec¬ 
tion, whatever the outcome. 
Unsurprisingly, a swing to the 
right is greeted more warmly 
than a swing to the left, 
but the stock market always 
welcomes stability, whoever is 
in charge. 
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EUROPE 


Nordic bourses back in the picture 


ASIA PACIFIC 


Nikkei continues to fall 


on arbitrage-unwinding 


Tokyo 


PRICE movements were domi¬ 
nated by index-related trading 
yesterday, and the Nikkei aver¬ 
age closed lower for the sixth 
consecutive day on unwinding 
of arbitrage positions, writes 
Emiko Terasono in Tokyo. 

The 225-issue Nikkei index 
lost 127.00 at 23.199.86 after a 
day’s low of 23,018.31 and a 
high of 23,334.87. The index ini¬ 
tially lost ground on arbitrage¬ 
unwinding prompted by a slug¬ 
gish bond market The Nikkei 
regained strength in the after¬ 
noon on arbitrage-related buy¬ 
ing. but slipped again as arbi¬ 
trageurs and investment trusts 
remained sellers. 

Volume rose to 300m shares 
from 280m. Traders noted 
heavy cross-trading - the sell¬ 
ing and buying back of shares 
in order to realise profits - in 
bank stocks in the morning. 

Declines finally led rises by 
742 to 243, with 158 issues 
unchanged. The Topix index of 
□Li first section stocks shed 
10.81 to 1.762.79 but, in London, 
the ISE/Nikkei 50 index 
improved 4.92 to 1,321.11. 

Buy orders around the Nik¬ 
kei 23.000 level supported the 
market. A trader at Dai-Ichi 
Mutual Life Insurance said 
they were hunting for bargains 
in blue chips. He added that 
Hitachi, the electronics com¬ 
pany. was now seen by institu¬ 
tional investors as a bench¬ 
mark for leading blue chip 
companies. The issue ended Y5 
r»ff at a 1991 low of Y915. 

Other high-technology issues 
were also weak. TDK receded 
Y90 to Y4.730 on a projection of 
n 10 per cent decline in pre-tax 
profits for the current year. 
Sony fell Y90. moving to its 
low for the year of Y-1,710. 

individual investors and 
dealers focused on short-term 
trading of bio-technology 
related shares as reports that 
Yakul! Hons ha. a beverage 
company, had developed a 
drug for lung cancer triggered 


activity. Metji Milk Products, 
the most active issue of the 
day, staged Y100 to Yl.220. 

Nippon Steel climbed Y19 to 
Y395 in active trading, inves¬ 
tors being encouraged by 
reports that some institutions 
would increase their holdings 
in leading steel issues. 

Construction shares were 
weak on poor profits projec¬ 
tions for the year to March. 
Hazama Corp retreated Y12 to 
Y806 on a forecast of a 27 per 
cent Tall in pre-tax profits for 
the current year. Obayashi 
relinquished Y25 to Y873 and 
Kumagai Gumi Y12 to Y760. 

Nippon Telegraph and Tele¬ 
phone fell Y8.000 to Y773.000. 
The Tokyo Stock Exchange 
recently expressed a negative 
view on the release of NTT 
shares held by the government 
due to the current slack 
demand. NTT was previously 
popular on speculation that the 
government would release its 
holdings next year, and that 
the ban on foreign ownership 
would be lifted. 

In Osaka, the OSE average 
dipped 148.65 to 25,198.85 on 
volume of 48.1m shares. Light 
selling depressed high-technol¬ 
ogy stocks and public works- re- 
la ted issues. 


Roundup 


WALL STREET influenced 
most of the more active mar¬ 
kets in the region yesterday. 

HONG KONG followed the 
US down in moderate trading, 
the Hang Seng Index failing 
60.29 to 4200.94, erasing virtu¬ 
ally ail of Tuesday's 63-point 
rebound, in turnover down 
from HK$2.01bn to HKS1.56bn. 

Banks suffered the heaviest 
setback, followed by utilities. 
Property, commercial and 
industrial stocks also showed 
sharp, although less marked, 
decli nes. 

AUSTRALIA also took its 
cue Cram overseas markets, the 
AU Ordinaries Index losing au 
or 1.5 per cent to l,6322k with 
only the golds sub-sector show¬ 


ing a modest rise on the day. 
Turnover increased slightly 
from A$256m to A$265m. 

ANZ Banking reported a 21 
per cent rise in net profits, bet¬ 
ter than expected, and moved 
up 2 cents to AS4.18. Westpac 
Banking and National Austra¬ 
lia R ank , both announcing 
results today, slipped 11 cents 
to A$4.77 and 10 cents to A$7.85 
res pecti vely. 

NEW ZEALAND foil 1-8 per 
cent, the NZSE-40 Index finish¬ 
ing 26.11 lower at 1,469.46, after 
a fall of 2.7 per cent on Monday 
and Tuesday’s 0.7 per cent 
recovery. Turnover was heavy, 
rising from NZ$22.5m to 
NZ$25.6m, blue chips leading 
both the level of declines and 
the active stocks list 

SEOUL finally produced a 
technical response to its recent 
run or falls, the composite 
index rallying 12.12 to 668.13 
after eight consecutive declin¬ 
ing sessions, and turnover 
improving from Woni57.6bn to 
Wonl91.3bn. 

Financial shares advanced 3 
per cent on average, with secu¬ 
rities houses up 4.6 per cent 
following a recent tumble on 
analysts' reports that some of 
them are likely to lose first 
section status on the stock 
market 

Key indices in SINGAPORE 
and KUALA LUMPUR fell 
towards expected support lev¬ 
els but. as Japanese stocks 
found a few friends, bargain 
hunting emerged to leave 
share prices little changed on 
the day. The Straits Times 
Industrial Index picked up 3.20 
to 1,443.15 and the KLSE com¬ 
posite by 0.08 to 535.72. 

MANILA’S composite index 
closed 7.82 down at 1,094.49. 
with oil shares registering the 
day's biggest declines. 
TAIWAN saw its weighted 
index ease 2.23 to 4,478.71, 
after a surge of 60.25 the previ¬ 
ous day. 

KARACHI slipped back fol¬ 
lowing its record-breaking 
upsurge, the KSE Index closing 
73 lower at 2,769. 


WITH Germany closed for a 
holiday, and France out of step 
with itself, Scandinavian 
bourses came back into the 
reckoning yesterday, writes 
Our Markets Staff. 

OSLO saw a further slide in 
banks but this was more than 
offset by strong performances 
from the industrial and ship¬ 
ping sectors. The all-share 
index rose 7.26 to 414.16, recov¬ 
ering some of its weakness 
since test Friday. 

The bourse gave Norwegian 
banks a verbal lashing yester¬ 
day. saying that the biggest of 
them. Den norske Bank (DnB) 
misled investors about the ade¬ 
quacy of Its capital base last 
month; it also criticised and 
fined Christiania Bank, the sec¬ 
ond largest, for not giving true 
information on its loan losses 
in the first quarter of this year. 

DnB shares plunged 35 per 
cent, or NKr3 to NKr5.70 
against a high this year of 
NKrl48. The industry index, 
incorporating quality stocks in 
oils, chemicals and metals, 
rose 10.96 to 05LO6 with Norsk 
Hydro NKr2 higher at NKrl48. 
Mr David Langmuir of James 
Capel observed that the Norwe¬ 
gian economy is going to be 
one of the fastest growing in 
Europe next year. 

The shipping index was up 
18.56 to 53095 with Bergesen 
rising NKr4 to NKrl5L 

COPENHAGEN, in a quiet 
way, reversed the Oslo pattern. 
The CSE index was L85 lower 
at 363.06 but Den Danske Rank, 
helped by a Moody’s report 
that Danish hanks are more 
creditworthy than others in 
the Nordic region, gained DKi2 
to DKr303 in active turnover of 
109,00 0 shar es. 

STOCKHOLM closed fiat, the 
Affarsvarlden General index 
easing 0.5 to 95L3. Volvo fell 
another SKrS to SKr335 on 
nine-month trading losses 
which were worse than some 
fairly pessimistic expectations, 
but it recovered to about 
SKr338.50 in London later. 

Also after hours, the Swed¬ 
ish parliament voted to abolish 
a I per cent turnover tax on 
share trading which has been 
blamed for declining local 


SOUTH AFRICA 


JOHANNESBURG came off 
earlier lows, encouraged by 
the UK’s steady showing. The 
overall index fell 10 to 3,447. 
The industrial index eased 23 
to 4,172 bat the all-gold index 
gained 27 at 1,140, reflecting 
steady world bullion prices. 
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Hourly changes t 

Open 10 pm 11 am Noon 1pm 2 pm 3 pm Close 

1078.40 1076.16 1076.24 1075.80 1075.43 1076.52 1076.47 1076.00 


Day's High 1077.89 


Day’s Low 1074.91 


Nov 19 
1075.11 


Nov 18 
1064.16 


Nov 15 
1109.27 


Nov 14 
1109.78 


Nov 13 
1104.90 
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activity on the bourse, and the 
trading initiative moving to 
th e Lo ndon market 

HELSINKI continued, belat¬ 
edly this week, to face the facts 
about the sick Finnish econ¬ 
omy. and the Hex index fell 
anoth er &9 to 84&S. 

AMSTERDAM had a quieter 
day, as RTJf was unchanged at 
FI 39.40 after Tuesday's specu¬ 
lative rally. The CBS Tendency 
rose 0.3 to 90J3 in turnover of 
FI 503m. 

The financial sector closed 
mixed to higher, with Interna¬ 
tionale Nederlanden advancing 
50 cents to FI 47.20 while 
Aegon, due to release its third 
quarter results on Friday, 
declined 30 cents to FI 117.60. 

PARIS made a promising 


■ start, the CAC 40 index rising 
as high as 1,782.70 in a futures- 
related rally. But there was a 
lack of follow-through buying 
and the index closed L60 lower 
at 1763.49 in heavy turnover of 
FFriL4bn after FFr23bn. 

Dealers said there was some 
evidence of domestic selling 
bat on the other hand, there 
was some bargain-hunting. Elf 
rose FFrl.80 to FFr409JO and 
Eurodisney gained FFriLSO to 
FFrl28-50. 

BULAN made a belated reac¬ 
tion to the recent falls on Wall 
Street. The Comit index fell 
L92 to 512*33 in volume esti¬ 
mated at around Tuesday's 
L74fen, as the ban on short-sdl- 
ing restricted activity. 

The Ferruzzi group contin¬ 


ued to rise though at a more 
moderate pace, with Montedi¬ 
son adding LB to LI,297 before 
easing to LI ,293 after hours. 

Blue chips moved lower with 
Fiat falling L36 to L4.S39 
Mediobanca slipping L45 to 
L13.215. 

After the close, the stock 
market watchdog Consob con¬ 
firmed that screen-based trad¬ 
ing in five stocks will begin on 
November 25. The issues are 
the ordinary shares of Ferruzzi 
Finanziaria, BCL CDS. and RAS 
as well as the preference 
shares of Flat 

Also after the close, the 
state-controlled insurer Assi- 
talia said it was postponing its 
capital increase of between 
L150bn and L200bn until the 
market climate improved. The 
shares had closed down L100 at 
L7.490. 

MADRID had a volatile day, 
exemplified by the chemicals 
sector where Repsol rose Pta75 
to Pta2,590 but Ercros fell 
Pta53, or 12 per cent to Pta392 
after reporting a doubling in 
its nine-month losses. The gen¬ 
eral index came out ahead, ris¬ 
ing L36 to 246.98. 


Tax reform 
hopes lift 
Turkey 


By John Murray Brown in 

Ankara 


TURKISH equities reacted 
strongly to the formation of a 
new coalition government yes¬ 
terday, and continued to rise 
on promises of tax reform and 
lower interest rates. 

The Istanbul stock exchange 
index ended 134 points or 4 per 
cent up at 3,445. Brokers expect 
an early introduction of a new 
tax on government bonds, 
which account for 80 per cent 
of assets held by banks and 
institutions, one reason for the 
shallowness of the Turkish 
stock market. 

The market has climbed 
more than 30 per cent in the 
past 10 days, following last 
month's election when no sin¬ 
gle party won an outright 
majority. There was, however, 
some bod news for the stock 
market yesterday. The weekly 
treasury bill auction saw a dra¬ 
matic increase in sales to 
TL2,500bn from TLlUbn the 
week before, indicating a rise 
in government spending: 
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